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Finding Value in Stocks
Reevaluating market conditions after a strong start to 2023
Stocks kicked off 2023 with a bang and are already 
up 9% year-to-date (YTD). Small stocks gained 12% 
over the same period, and investors have already 
begun to question whether or not we are entering 
a new bull market. Trying to time the market is a 
dangerous game, but adapting to changing market 
conditions can be advantageous. Small stocks are 
even more vulnerable to big price fluctuations and 
can make or break your portfolio. By taking the 
temperature of the market, we can find ways to 
change our investing strategy to maximize returns.   

Making Changes
Changing your investing strategy is a scary 
thought but even the smallest changes can make a 
difference. For example, one of the more prominent 
adaptations to this market is to be more patient with 
winning investments. Unlike the turbulent market 
conditions in September, stocks have been able to 
gain at a faster rate and for larger moves. These 
huge bullish moves have been common among 
small stocks and stocks with unusually high trading 
volume. Below are chart examples of Bowser stocks 
that have benefitted from the price fluctuations: 

Both Paltalk (PALT) and Daktronics (DAKT) had 

sharp price declines followed by huge rallies. Since 
December 2022, hot industries and certain small 
stocks have benefited from a shift in sentiment. With 
both stocks, holding or adding to an initial position 
could have been extremely beneficial. It goes without 
saying that price fluctuations are a double-edged 
sword, but it does not change the fact that market 
conditions have been more favorable as of late. 
 In 2022, we recommended following the 
Game Plan and diversifying portfolios accordingly. 
However, the current market state offers the potential 
for higher returns if you take calculated risks. In order 
to recognize potential changes, we need to take the 
temperature of the stock market first.

Taking the Temperature of the Market
While there is no universal indicator of a market shift, 
it is common for a bull market to occur when stock 
prices rise 20% from recent lows. With the strong 
performance from stocks in early 2023, three of the 
four major indices are up more than 20% from their 
recent lows. Based on this performance alone, we 
are on the cusp of entering a bull market. 
 Regardless of whether the bear market is 
ending or not, investors should proceed cautiously. 
Earnings forecasts are lowering and economic 
growth has slowed. Even though the stock market 
and the economy are separate entities, economic 
outlook has tended to correlate with major market 
shifts. More specifically, strong earnings growth has 
sparked two major bull markets for equities. 
 Bull markets also commonly have high 
liquidity, allowing investors to enter and exit positions 
with ease. This provides an incentive to buy stocks 
as supply is lower. Current market conditions 
indicate that investors are willing to buy stocks with 
bottoming sentiment and upcoming catalysts. 
 Biotechnology stocks are an excellent 
example of this concept, ten of which have gained 
between 1,000-6,000% in January 2023. Meanwhile, 
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The Bowser Game Plan
1. DO NOT PAY more than $3/share for a stock.
2. CREATE A PORTFOLIO of 12 to 18 stocks. Diversification is important.
3. DO NOT SELL when a stock goes above $3/share and is moved to Page 5.
4. DO NOT SELL when a stock moves to a lower category.
5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after 
the stock drops 25% from its most recent high. If the stock drops 50% without doubling, sell all shares.
6. RECORD proceeds from sales.
7. PORTFOLIO EVALUATION = current value of portfolio + proceeds from sales
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the Nasdaq Biotech Index has only risen 1% over the 
same period. The takeaway here is that the market 
is not entirely efficient, but there is plenty of demand 
for companies with positive catalysts. 
 After reviewing the data and analyzing price 
performance, these are our main observations about 
the current market state: 

1. It is unclear if we are entering a bull market. If 
that is the case, then it is not nearly as strong as 
what we have seen in the past decade; 
2. Stocks with bottoming sentiment and upcoming 
catalysts have more upside potential;
3. Liquidity has improved but is still limited; and 
4. Quality companies, especially those with 
earnings growth, offer the best risk to reward.

 Based on these four observations, investors 
can make minor adjustments to their systems. For 
numbers one through three, it is as simple as avoiding 
timing the market and being aware of upcoming 
catalysts. Instead of trying to nail the perfect entry 
point, stick to number four: buy quality companies.  

Finding Value
Bear markets teach us to be skeptical and only buy 
stocks that we want to hold for years. Historically, 
small value stocks (low price/earnings ratio) have 
outperformed large growth stocks by 15% in the 
eight years following the start of a bear market. 
With this information, accumulating shares of small 
stocks at reasonable valuations will boost returns. 
The flip side is that investors should avoid buying 
more shares of companies reporting net losses or 
with negative earnings outlook. 
 The minimum criteria for finding value in small 
stocks is a low price/earnings ratio (below 10), year-
over-year (yoy) earnings growth and yoy EBITDA 
growth. Additionally, investors should consider 
accumulating more shares as long as earnings 
outlook has not changed. Below is an example of 
evaluating Bowser stocks using these values:

The table shows a comparison of the criteria for three 
stocks. ASRT meets all three, meaning investors 
can consider accumulating more shares when the 
stock is within buying range. AAME earnings quality 
fell short after reporting a net loss in the third quarter. 
WAVD missed on all three, with a  P/E ratio that is 
too high and negative earnings and EBITDA.  
 Earnings quality is a portion of the Bowser 
Rating System that gives priority to stocks with 
strong financials. In this market state, those are the 
companies that are outperfoming. 

Conclusion
Euphoria seems to be returning to the stock market. 
The high momentum among artificial intelligence (AI) 
stocks and other groups is evidence of a willingness 
to buy into hype. Regardless, our focus remains on 
long-term returns and outperforming the market over 
the long haul. 
 After taking the temperature of the market,  
investors can improve returns by being patient, 
prioritizing quality earnings and avoiding timing the 
market. The Bowser Game Plan encourages all 
three of these, no matter the market state. That's 
because whether we are in a bull or bear market, 
one thing is for sure, there is value and it is up to us 
to find it.

Market Overview
BWSR AVG
h

Major indices had a fantastic start to 2023 as growth 
stocks finallly showed signs of life. Small stocks and 
specific groups such as AI stocks, chip manufacturers 
and software providers outperformed. The Federal 
Reserve raised interest rates by 25 basis points and two 
more rate hikes are expected in 2023. Bowser stocks 
(up 9%) also took part in the rally, with bottom bouncers 
leading the way. Paltalk (PALT) stole the spotlight and 
gained 133% on unusually high volume. Other beaten 
down growth names such as Daktronics (DAKT) and 
GSE Systems (GVP) also rebounded.

Market Sentiment: 
Bear Market since 06/13/22

9.0% h13.6% h10.8% h 6.2% h 0.9%
NASDAQ RUS 2000 S&P 500 DJIA



2020 2021 2022 (A)

REVENUES $9,470,000 $19,569,000 $6,900,000

INCOME (LOSS) ($559,000) $9,714,000 ($169,000)

WORKING CAPITAL $23,436,000 $11,235,000 $13,723,000

BOOK VALUE $0.72 $2.30 $3.07

TOTAL SHARES 11,086,000 13,156,000 14,330,000

FLOAT N/A N/A 12,070,000

(A) For the three months ended October 31, 2022. 
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COMPANY OF THE MONTH
Zedge, Inc. (ZDGE) builds digital 
marketplaces and competitive games. 
It offers the Zedge "Ringtones and 
Wallpapers" app that provides mobile 
personalization content such as phone 
wallpapers, video wallpapers, ringtones 
and notification sounds. The Zedge app 
is a freemium digital content marketplace, 
which allows for the monetization of its 
user base through advertising, subscriptions and a virtual 
token-based economy. The company also provides 
GuruShots, a platform for skill-based photo challenge 
game, offering a fun, educational and structured way for 
amateur photographers to compete in various contests 
showcasing their photos. It also owns Emojipedia, a 
website that is the leading source of information about 
emojis. The company has 100-full time employees and 
serves over 40 million users.  

Income Breakdown
Zedge has adapted its business model to grow income 
despite macro challenges. Both revenue and gross 
profit are up via user base monetization and synergistic 
acquisitions. The acquisition of GuruShots in April 2022 
has boosted yearly sales due to higher gaming revenue 
over the last three quarters. Below is a chart showing 
yearly revenue and gross profit since 2018:

Both revenue and gross profit are in upward trends 
although growth has slowed from 2021's outstanding 
financial results. Revenue in 2022 totaled $26.5 million, 
up 35% from the prior year. The company’s high profit 
and operating margins emphasize the importance of 
maintaining the bullish revenue trend. However, ZDGE's 
top line growth has come from gaming and other revenues 
rather than advertising and subscription revenues in the 
last two quarters.   
 Advertising and subscription revenues for the first 
quarter declined 13% and 7%, respectively. Combined 
revenues for the two segments decreased $700,000, 
offset by a mark up of $200,000 in other revenue. Gaming 
revenue was $1.3 million and heavily contributed to the 
yoy quarterly revenue increase of 14.5% to $6.9 million. 
These top line results indicate a gradual decay of active 

users, increasing ARPMAU (average 
revenue per monthly active user) and 
a lower operating margin following the 
acquisition of GuruShots. 
  Net income and EBITDA were 
down yoy, which was in-line with a 
seasonally slow first quarter. Adjusted 
EBITDA was $1 million for the quarter 
and cash flow from operations was also 

positive. Higher operating expenses are the main cause 
of weakened bottom line results. We consider this a 
temporary setback as the company overcomes macro 
challenges and continues to integrate the GuruShots 
segment to its business model.

GuruShots Acquisition
The acquisition of GuruShots has allowed Zedge to 
maintain its edge in a competitive industry. Aside from its 
highly attractive growth profile, GuruShots has sought after 
demographics, and its expertise in game design mechanics 
can be applied across ZDGE’s portfolio. Additionally, 
GuruShots boasts impressive key performance indicators 
(KPIs), including ARPMAU of $3.50, which is notably 
higher than ZDGE’s quarterly ARPMAU of $0.06. Below is 
a graphic showing the acquired company’s engagement 
KPIs and freemium model: 

GuruShots’ engagement KPIs represent high user 
engagement and spending. The efficient monetization of 
its user base and target market of 30-40 million amateur 
photographers make GuruShots a moderate risk, high 
reward investment.
 The synergistic acquisition cost ZDGE $18 
million, with a total maximum purchase price of $34.8 
million after potential retention bonuses and investments 

Continued on page 6...

BOWSER RATING: 10
NYSE AMER:ZDGE 

52-WEEK LOW
$1.62

52-WEEK HIGH
$8.15

CURRENT PRICE
$2.62
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MINIPRICED STOCKS IN BUYING RANGE
SYMBOLS: (A) NYSE MKT; (CM) NASDAQ CAPITAL MARKET, WAS THE SMALL CAP MARKET; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (N) NEW YORK STOCK 
EXCHANGE; (NR) NOT RATED; (QB) OTC QB MARKET; (QX) OTC QX MARKET; # PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT HAD RISEN ABOVE $3.00/
SHARE; FIGURES IN PARENTHESIS ARE LOSSES.

Date of
Recommend & 

Market Issue/Trading Symbol Principal Business
Price

02/03/23

Long-
term Debt 
(Millions)

Sales 
Updated 
Quarterly 
(Millions)

Income/Loss
Updated 
Quarterly 
(Millions)

Shares 
Outstanding 

(Millions)
Bowser 
Rating

CATEGORY ONE: BEST COMPANIES (RATED 10+)
05/22(CM) ACUITYADS HOLDINGS (ATY) DIGITAL MEDIA SOLUTIONS 1.83 $0.215 $117.8 $1.691 57.4 11
09/22(CM) ADTHEORENT HOLDINGS (ADTH) DIGITAL MEDIA 1.92 $0.000 $171.3 $38.705 86.1 11
01/23(CM) ART'S-WAY MFG. (ARTW) AGRICULTURAL EQUIPMENT 2.62 $2.909 $28.3 $0.414 4.9 10
02/23(A) ZEDGE, INC. (ZDGE) DIGITAL MARKETPLACES AND GAMES 2.62 $0.000 $27.4 $7.490 14.3 10

CATEGORY TWO: GOOD COMPANIES (RATED 8-9)
10/19(QB) BAB, INC. (BABB) FAST CASUAL RESTAURANT FRANCHISES 0.82 $0.000 $3.3 $0.420 7.3 8
02/20(QB) BUTLER NATIONAL (BUKS) AEROSPACE AND DEFENSE PRODUCTS 0.65 $43.411 $73.5 $10.368 76.5 8

# 10/22(N) DYNAGAS LNG (DLNG) LNG SEABORNE TRANSPORTATION 2.99 $527.523 $132.3 $59.333 36.8 7
Office: Poseidonos Ave. and Foivis 2 St., Glyfada, Athens 166 74, Greece, Tel: 30 210 89 17 960, www.dynagaspartners.com

# 06/22(CM) FGI INDUSTRIES (FGI) KITCHEN AND BATH PRODUCTS 2.25 $0.000 $182.1 $4.014 9.5 9
02/19(QB) TSS, INC. (TSSI) END-USER AND ENTERPRISE SYSTEMS 0.59 $0.000 $34.3 $0.803 21.3 8

CATEGORY THREE: SPECULATIVE COMPANIES (RATED 7 AND BELOW AND/OR NON-PROFITABLE)
02/18(QB) ALTIGEN COMMUNICATION (ATGN) CLOUD-BASED IP SOLUTIONS 0.61 $0.000 $12.7 ($0.896) 14.0 8

# 08/22(GM) ATLANTIC AMERICAN (AAME) INSURANCE PRODUCTS 2.51 $33.738 $192.4 $2.745 20.4 7
# 08/21(CM) CHARLES & COLVARD (CTHR) FINE JEWELRY 0.90 $0.000 $36.8 ($1.553) 30.3 8

09/21(CM) CLEARONE, INC. (CLRO) VOICE AND VISUAL COMMUNICATIONS 1.70 $1.008 $28.4 ($5.756) 24.0 9
# 03/22(CM) CYANOTECH (CYAN) MICROALGAE PRODUCTS 1.35 $4.212 $29.5 ($0.749) 6.3 8
# 07/22(GS) DAKTRONICS (DAKT) NOW ABOVE $3 PER SHARE; SEE PAGE 5 (FOLLOW-THROUGH)

11/21(CM) DYNATRONICS (DYNT) MEDICAL DEVICES 2.33 $0.000 $44.1 ($5.699) 19.0 8
# 07/20(CM) ENGLOBAL CORP. (ENG) ENGINEERING SERVICES 0.87 $0.000 $38.7 ($11.364) 35.8 7
# 03/20(CM) FLEXSHOPPER (FPAY) VIRTUAL LEASE-TO-OWN MARKET 1.20 $88.012 $122.7 $3.922 21.8 7
# 11/20(GM) FLUENT, INC. (FLNT) DIGITAL MARKETING SERVICES 1.47 $37.964 $373.1 ($57.579) 79.9 7
# 05/17(QB) GALAXY GAMING (GLXZ) GAMING INDUSTRY PRODUCTS 2.75 $52.795 $23.2 ($1.230) 24.3 8
# 12/18(CM) GSE SYSTEMS (GVP) DATA ACCESS AND MANAGEMENT 0.97 $1.181 $50.8 ($15.684) 21.7 7

10/17(QB) INNOVATIVE FOOD (IVFH) FOOD PRODUCTS AND SERVICES 0.26 $0.002 $77.1 ($0.746) 47.8 NR
05/21(QB) KONATEL, INC. (KTEL) TELECOM SERVICES 0.79 $0.000 $19.2 ($2.674) 42.2 7

06/21(QX) MACE SECURITY INT'L (MACE) PERSONAL SAFETY AND SECURITY 0.15 $0.000 $9.2 ($1.584) 64.8 NR

# 04/17(QB) MAMAMANCINI'S (MMMB) FOOD PRODUCTS 2.01 $8.283 $84.2 ($0.864) 36.3 8

01/22(QX) MARIMED INC. (MRMD) MEDICINAL & RECREATIONAL CANNABIS 0.44 $20.629 $128.5 $1.523 338.7 NR

# 02/21(GM) MIND C.T.I. (MNDO) BILLING & CUSTOMER CARE SOFTWARE 2.40 $0.000 $22.2 $5.539 20.1 7

# 02/15(GM) NOVA LIFESTYLE (NVFY) FURNITURE MANUFACTURING/SALES 1.04 $0.150 $13.5 ($19.759) 7.0 9

# 11/19(CM) ORION ENERGY SYSTEMS (OESX) LED LIGHTING SYSTEMS 1.81 $5.011 88.2 ($5.244) 32.0 NR

02/22(CM) PALTALK, INC. (PALT) NOW ABOVE $3 PER SHARE; SEE PAGE 5 (FOLLOW-THROUGH)

07/21(PK) PARKS! AMERICA INC. (PRKA) THEME PARKS AND ATTRACTIONS 0.36 $4.413 $11.0 $1.011 75.2 NR

04/22(CM) SIEBERT FINANCIAL (SIEB) BROKERAGE/INVESTMENT ADVISORY 2.08 $6.245 $51.1 $1.279 32.4 7

04/21(CM) SPAR GROUP (SGRP) MARKETING SERVICES 1.32 $2.084 $256.7 ($2.601) 22.7 7

# 12/21(GS) STEALTHGAS (GASS) SEABORNE TRANSPORTATION 2.71 $254.556 $146.1 ($12.180) 38.2 7

09/19(QB) TECHPRECISION (TPCS) METAL COMPONENTS AND SYSTEMS 2.44 $2.864 $29.7 ($1.611) 34.4 8

# 03/21(GM) WAVEDANCER (WAVD) INFORMATION TECHNOLOGY SERVICES 0.60 $0.000 $12.2 ($9.654) 19.2 7
# 01/21(A) WILLIAMS INDUSTRIAL (WLMS) CONSTRUCTION/MAINTENANCE SERVICES 1.00 $21.809 $261.5 ($2.379) 26.4 10

We recommend only purchasing companies rated 8 or higher. If a company’s rating drops, do not sell. For when to sell, refer to the Game Plan on page 2.

Category Change
Charles & Colvard (CTHR) is sliding from Category 
2 to Category 3. While the company's Bowser 
Rating is not changing, its trailing twelve month (ttm) 
earnings crossed below zero. 

ENG receives award for renewable fuels
ENGlobal (ENG) received an award valued at 
over $9 million from Calgary-based Reconciliation 
Energy Transition Inc. for front-end engineering and 
design work. The 6,500-barrel per day sustainable 
aviation fuel and renewable diesel project is part 
of RETI's Calgary Region Green Energy Industrial 

Park. 
 The project, awarded to ENG on January 
27, will commence immediately and is expected to 
be completed this year. 

Daktronics selected for Phillies display
Daktronics (DAKT) was selected to install one of the 
largest displays in baseball at Citizens Bank Park, 
home of the National League Champion Phillies. 
The new display will be 4K and HDR-capable with 
an increase of 77% in size over the previous display. 
The new structure is currently being installed and will 
officially debut at the home opener on April 6, 2023.
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FOLLOW-THROUGH AND STOCKS TO SELL
WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN BOTH 
OF THE FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 02/03/23 PLUS THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE MONTH/
YEAR WE ORIGINALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND THE BOWSER RATING. (NR=not rated)

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2

ARC DOCUMENT SOL. (N:ARC) $3.41(8) 04/19 $2.22(9) DYNAGAS LNG (N:DLNG) NOW $2.99; SEE PAGE 4

ASSERTIO HOLDINGS (CM:ASRT) $4.10(9) 11/22 $2.70(9) DESWELL INDUSTRIES (GM:DSWL) $3.14(9) 05/20 $2.35(9)

BGC PARTNERS (GS:BGCP) $4.37(NR) 08/20 $2.89(8) ONE STOP SYSTEMS (GS:OSS) $3.51(9) 12/20 $2.73(9)

CF BANKSHARES (CM:CFBK) $20.86(NR) 03/17 $9.00(11) PALTALK, INC. (CM:PALT) $3.64(7) 02/22 $2.52(8)

*Price adjusted for 1-for-5 reverse split (Aug. '18) TABLE TRAC (QB:TBTC) $5.20(7) 07/19 $2.40(10)

CLEAN ENERGY FUELS (GS:CLNE) $5.84(9) 09/20 $2.57(9) TREAN INSURANCE (GS:TIG) $6.10(9) 12/22 $2.80(9)

DAKTRONICS (GS:DAKT) $4.10(8) 07/22 $3.01(9)

THE FOLLOWING WE SAID SHOULD BE SOLD

(COLUMN 2 SHOWS THE DATE AND PRICE WHEN WE RECOMMENDED THE STOCK BE SOLD)

CBDMD, INC. (A:YCBD) $0.33 04/22 $0.69 TOMI ENVIRONMENTAL (CM:TOMZ) $0.84 04/22 $0.75

INSIDER TRANSACTIONS
COMPANY SHARES TRADED # OF TRADES PRICE RANGE
Art's-Way Mfg. (ARTW) A - 57,000 3 $0.00

D - 8,126 5 $2.40 - 2.52
BGC Partners (BGCP) A - 16,355 1 $0.00
Central Federal (CFBK) A - 46,076 9 $0.00

A - 2,814X 1 $0.00
Clean Energy (CLNE) AS - 11,286 1 $5.49

AS - 8,140x 1 $5.57
D - 24,643 2 $5.50

A-Acquisition (Non Open Market), AB-Automatic Buy, AS-Automatic Sell, B-Bought, D-Disposition (Non Open Market), OE-
Option Exercise, S-Sold, x-indirect holdings. Information obtained from Nasdaq.com.

BRIEFS $0.5625 per unit on its Series A Cumulative Redeemable 
Perpetual Preferred Units. . . . Dynatronics (DYNT) 
effected a 1-for-5 reverse stock split of its outstanding 
common on February 1. . . . ENGlobal (ENG) entered into 
a definitive agreement with a single institutional investor 
for the purchase and sale of 3.9 million shares of its 
common stock with aggregate proceeds of $3.4 million. 
. . . GSE Systems (GVP) announced a new contract 
for two US Government engineering laboratories with a 
total potential value of $28.3 million over five years. The 
company also announced a contract to work with NuScale 
Power to develop a Hydrogen Plant Model for NuScale's 
VOYGRTM small modular reactor (SMR) power plant 
simulator. . . . Innovative Food (IVFH) announced that 
FAUCHON, an iconic French luxury gastronomy brand, 
has selected IVFH’s end-to-end managed solutions to 
launch and expand its U.S. offerings. . . . MamaMancini's 
(MMMB) appointed CEO Adam L. Michaels as chairman 
with the retirement of Carl Wolf. . . . MariMed (MRMD) 
announced that two highly accomplished executives have 
joined the company to help drive retail and wholesale 
revenues and product innovations. MRMD also closed 
a $35 million secured credit facility. . . . Orion Energy 
Systems (OESX) added Ken Poole as executive vice 
president of sales. OESX also received a $3 million dollar 
order to upgrade a radar simulation system operated by 
the U.S. Department of Defense Missile Defense Agency. 
Its subsidiary, Voltrek, later secured a $1.5 million 
contract for the design and installation of EV charging 

infrastructure. OESX also 
announced $20 million in 
preliminary revenue for 
the third quarter versus 
the prior forecast of $17.6 
million. . . . Paltalk (PALT) 
hosted its innaugural 
ClearThink IR Virtual 
Live regularly-scheduled 
executive interview event 
series.

Altigen Communications (ATGN) announced 
significant enhancements to its CoreInteract Digital 
Customer Engagement Platform for Microsoft Teams. 
. . . Butler National (BUKS) established a new chief 
operator officer position and appointed Christopher J. 
Reedy as executive vice president, COO and secretary. . 
. . Charles & Colvard (CTHR) retained Lytham Partners, 
LLC to launch an investor relations and shareholder 
communications program. . . . Clean Energy Fuels 
(CLNE) received a contract from San Diego Metropolitan 
Transit System to provide 86 million gallons of renewable 
natural gas to operate its bus fleet. . . . ClearOne (CLRO) 
expanded its line of UNITE® PTZ Cameras with the debut 
of the UNITE® 260 Pro Camera. The company later 
introduced the new CHAT® 150 BT group speakerphone 
product with USB and Bluetooth connectivity. CLRO 
also regained compliance with Nasdaq Listing Rule 
5550(a)(2). Lastly, its board of directors appointed Derek 
Graham as chief executive officer. . . . Daktronics 
(DAKT) continued its partnership with the Minnesota 
Twins and Target Field to design, manufacture and install 
22 new LED displays – a 63% increase from 2022. The 
company later entered into an amendment to its credit 
agreement with its current lender, U. S. Bank National 
Association, to extend the maturity of $10 million of its 
$45 million credit facility to May 1, 2023. . . . Dynagas 
LNG Partners (DLNG) declared a cash distribution of 
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COMPANY OF THE MONTH... CONTINUED
company’s ability to monetize its user base. Synergies 
from the GuruShots acquisition, a rebound in ad spending 
and increasing ARPMAU are all positive catalysts moving 
forward. The company also recently introduced “pAInt” 
through its Zedge app, an AI wallpaper generator that 
allows users to create unique content without mastering 
complicated arts software. While it is a minor catalyst, 
these small additions to mobile apps can continue to drive 
user growth and revenue. 
 The primary risks associated with ZDGE income 
growth are macro challenges and lower consumer 
spending. These factors have slowed industry growth, 
emphasizing the importance of growing via acquisitions 
and maintaining financial efficiency. 
 Another unusual risk associated with investing 
in ZDGE is the excessive ads in the free version of its 
application. While the company has done an exceptional 
job monetizing its user base, excessive advertising could 
drive users away. Monthly active users (MAUs) are the 
best way to gauge user interest in the software. Quarterly 
MAUs were down 6% yoy while cumulative installs were 
up 11%. 

Conclusion
Zedge offers investors an opportunity for exposure to 
both growth and value with moderate risk. Even with 
the recent jump in market value, the stock trades at 
an undervaluation relative to its peers. Despite a slight 
decline in global ad spending, the company has managed 
to maintain growth via synergistic acquisitions. ZDGE 
is rich in assets and has minimal debt, giving it a strong 
fundamental foundation for future growth. As long as the 
company maintains its high level of financial efficiency 
and continues to monetize its user base, investors can 
look forward to a bright future. 
Office: 1178 Broadway, Ste. 1450, New York, NY, Phone: 
330-577-3424, www.investor.zedge.net

in user acquisition campaigns. Despite only generating 
revenue of $8 million in 2021, the GuruShots acquisition 
was significantly cheaper than the standard for gaming 
market acquisitions. For example, the buyout premium 
paid by Playtika for Reworks was 400% higher than that 
of the premium paid for GuruShots. As long as GuruShots 
continues to generate a high ARPMAU and builds 
towards positive EBITDA, we believe it to be a successful 
acquisition in creating shareholder value.

Financials and Valuation 
ZDGE has an incredible balance sheet and positive cash 
flows. Assets outweigh liabilities 4.8-to-1 and working 
capital was $13.7 million in the first quarter. The company 
has total debt of just $2.1 million and strong cash position 
of $18.4 million. Cash flows have been historically 
positive, totaling $1.1 million in the first quarter. Still, 
this is relatively low for ZDGE and is an indirect result 
of GuruShots acquisition. The company’s positive cash 
flows and sizable assets represent strong fundamentals 
and keep the door open for future acquisitions. 
 Despite its track record of revenue growth, ZDGE 
can be classified as a value stock. The stock has a price/
book (P/B) ratio of 0.85 and a price/earnings (P/E) ratio 
of 5. These metrics indicate gradual earnings growth and 
a clear undervaluation. It is also worth noting that its P/B 
ratio is inflated because the stock recently jumped 20% 
on unusual trading volume. Regardless, its P/B ratio and 
P/E ratio are 60% and 70% below the industry average, 
respectively. 
 As with any value stock, investors should 
consider buying low to avoid overpaying for shares. Any 
price below $2 per share is ideal for value investors. 
However, the stock remains within buying range under $3 
per share. 

Outlook and Risks
Outlook largely relies on global ad spending and the 

BUCKAROOS SPEAK
Bringing back the Terrible Ten

When will the Terrible Ten be coming back? They 
were some of my best investments in 2021. 

-- Sam K.
The Bowser team checks on a monthly basis whether 
or not we can conduct the Terrible Ten experiment 
again. Although a lot of stocks are "cheap" due to 
the market weakness in 2022, there has not been 
enough capitulation to revisit the strategy. 
 The experiment requires the ten NYSE stocks 
to be down at least 90% from their highs. While a 
few stocks meet the criteria, it is unlikely that a third 
iteration of the strategy would currently succeed. 

If volatility picks up, we will consider revisiting the 
experiment.

Warrants Information
Where can I find more info on stock warrants? 

-- Richard S.
There are limited resources on warrants, which is 
one of the reasons that we stopped tracking them on 
a monthly basis. Finding information now requires 
investors to research filings on sec.gov. Stock 
Market MBA (https://bit.ly/3Yna5sq) also has a list of 
warrants with details for each ticker. Other resources 
are usually limited to special purpose acquisition 
companies (SPACs) which only represent a specific 
portion of the warrants available.
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Beginner's Portfolio Explanation
The Beginner's Portfolio outperformed all but the Nasdaq Composite this month, with its Current 
Holdings Value climbing 12.1%. That brought the total percentage gain back up considerably, now 
just shy of 450%. Top performers included Paltalk (PALT), up 133%, Siebert Financial (SIEB), up 
50% and AdTheorent Holdings (ADTH), up 24%.

EARNINGS
Quarter 
Ended

Current 
Sales

Same 
Period 

Last Year
Current 

Earnings

Same 
Period 

Last Year Comments
Altigen Communications (ATGN) 12/31/22 $3,460,000 $2,732,000 ($187,000) $11,000 (A)
Charles & Colvard (CTHR) 12/31/22 $10,366,000 $13,753,000 ($1,042,000) $1,1168,000 (B)

Beginner’s Portfolio Up 448%
BOUGHT: None this month. SOLD: None this month.

Cost 02/03/23 Cost 02/03/23 Cost 02/03/23 Proceeds

BOSC 510/Aug ‘18 465 BABB 157/Aug '21 164 ATY 1,008/Jul '22 732 From Sales

BUKS 134/Mar '20 130 GASS 444/Jan '22 542 FGI 888/Jul '22 900 16,880
TBTC 587/Feb '21 1,040 PALT 496/Mar '22 727 AAME 550/Oct '22 502

MNDO 586/Mar '21 480 MMMB 314/Mar '22 402 ADTH 386/Oct '22 384

KTEL 219/Jun '21 157 SIEB 395/May '22 416 DLNG 590/Dec '22 598

ARC 530/Aug '21 682 OESX 804/Jul '22 724 CTHR 182/Jan '23 180

Current Holdings Value: 9,226

Original cost for all stocks: $4,766 *Half of original holdings Proceeds from Sales: 16,880

Total Value of Portfolio: 26,106
Gain: 26,106 minus 4,766 = 21,340

Percentage of gain: 21,340 divided by 4,766 x 100 = 447.7 Compound Annual Growth Rate: 8.26%

Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an approach that will serve 
as a learning situation…An investment of up to $600 a month is required…With each new Company of the Month, 100 shares are purchased until 
we had 18…We began using 200 shares in 2017 and then 400 shares in July 2022 and back to 200 shares in October 2022 as a result of the bear 
market. We use an internet broker… We follow the Bowser Game Plan. Portfolio started Sep. ’01.

"Our gemstones and lab-grown diamonds 
are becoming destination brands for 
the conscious consumer while the 
enhancement of our distribution capabilities 
is providing these consumers with a set of 
purchasing channels where they can find 
fine jewelry that is accessible, beautiful 
and conscientious. This elevation of our 
brands and company-owned distribution 
capabilities positions us to enhance the 
long-term value within the business and 
allows us to better control our own destiny. 
These key areas of focus outperformed 
the larger top line number during the 
quarter which was largely impacted by the 
decline in our Traditional segment as we 
focused on our direct-to-consumer efforts," 
commented Don O'Connell, president and 
CEO of CTHR.

Jerry Fleming, CEO of ATGN said: "Our first 
quarter results reflected the continuation of 
our efforts to manage our existing business 
at a break-even run rate, as we roll out new 
and updated products that we expect to drive 
future revenue and profit growth. During 
the quarter we launched our new UCaaS 
platform, MaxCloud, which is deployed in 
both Altigen's and Fiserv's datacenters, 
to serve our respective customers. We 
also launched a new version of our 
FrontStage CCaaS solution in conjunction 
with Fiserv, targeting financial services 
institutions. Finally, just after quarter 
close, we released a major new version of 
CoreInteract for Microsoft Teams enabling 
us to address our customers' requirements 
for a cost-effective departmental customer 
engagement platform."

(A) (B)



FIVE BOWSER STOCKS UP AND DOWN
Paltalk, Inc. (PALT) UP 133% KonaTel, Inc. (KTEL) DOWN 24%

Nova Lifestyle (NVFY) UP 117% Altigen Comm. (ATGN) DOWN 11%

Siebert Financial (SIEB) UP 50% Assertio Holdings (ASRT) DOWN 6%

GSE Systems (GVP) UP 42% Parks! America (PRKA) DOWN 6%

Daktronics (DAKT) UP 40% Orion Energy (OESX) DOWN 4%
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NOTES BY THE EDITOR
Bowser stocks had a phenomenal month 
and outperformed with small stocks as a 
whole. Even if some of our recommendations 
are down, it is still worth celebrating these 
victories after a difficult 2022.
 Paltalk (PALT) and Nova Lifestyle 
(NVFY) boasted triple-digit returns and only two 
stocks dropped more than 10%. This has already 
sparked a lot of speculation as to whether or not 
we are entering a new bull market. 

 It is important to remember that our job 
as investors is not to time the market, but 
to find value. As stated on the front page, 
we believe that small stocks with healthy 
earnings growth offer the most long-term 
upside, but they are few and far between. 

 FOMO (the fear of missing out) has risen 
among retail investors after a strong start to 2023.  
Small stocks have benefited from this FOMO, but 
we urge subscribers to focus on the underlying 
company and not the hype. Many industries still 
face macro challenges and inflation has slowed 
global earnings growth. If the stock market taught 
us anything in 2022, it is to stay disciplined and 
be cautious when others are greedy.


