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Adapting to Find Value
Uncovering favorable stocks during an earnings slow down
While the economy is not identical to the stock market, 
the stock market has shifted to companies generating 
value instead of "hot" stocks largely due to the rise of 
inflation. Monetary policy, supply chain disruptions and 
the ongoing war in Europe are slowing the economy with 
these macroeconomic conditions affecting many Bowser 
stocks. This has led to some recommendations becoming 
even more appealing as small stocks drop. 

The Big Picture
In the April 2022 issue, we covered how to refocus your 
portfolio on value stocks to avoid any added risk from the 
upcoming interest rate hikes. As earning growth slows, 
the passive portfolio management style that we have 
long preached has proven to be the successful path. In 
markets with slowing earnings growth, this simply entails 
being more selective with your entry points and focusing 
on stocks with value creation to boost returns. 
 The goal is not to time the markets. In fact, earnings 
per share (EPS) growth has been an awful indicator of 
timing market movement. The S&P 500 has returned 26% 
year-over-year (yoy) on average during quarters in which 
EPS growth was negative versus an average gain of 2% 
during quarters in which EPS increased at least 20% yoy. 
 The Shiller price/earnings (P/E) ratio is the most 
effective tool to measure earnings growth when inflation 
is unusually high. While the standard P/E ratio is great for 
gauging stock and index valuation, the Shiller P/E ratio 
adjusts earnings with inflation. Therefore, investors can 
tell whether the markets are overvalued because of a high 
Shiller P/E ratio or vice versa. Below is a chart showing 
the Shiller P/E ratio of the S&P 500 over the last 30 years: 

Chart provided by gurufocus.com.
The black dots mark historical turning points including the 
dot-com bubble, 2008 recession bottom, the COVID-19 

crash bottom and the recent pullback. Any sharp downturn 
in which the Shiller P/E ratio was above 27 (30-year 
average) has crushed stocks with low earnings growth. 
Stocks with higher earnings growth or dividend payouts 
are likely to perform better despite any elevated volatility.  
 You can check the Shiller P/E ratio chart via 
the Guru Focus website (https://www.gurufocus.com/
economic_indicators/56/shiller-pe) to see whether it is 
sloped downward or priced above 27. This tool will help us 
avoid timing the markets and select which Bowser stocks 
to accumulate more heavily during economic downturns.  

Bowser Stocks
Many of our recommendations have taken a beating along 
with small stocks as a whole. The stock market can create 
some fantastic buying opportunities during bear markets 
as long as you are patient. The Game Plan on page 2 and 
the table on page 4 are the foundation of our investment 
system. These tell us when to enter and exit stocks as 
well as which companies have the highest appeal. The 
lower the category (Category One being the best), the 
more optimistic we are about the stock. This analysis 
method holds true during bear markets and carries more 
weight when the Shiller P/E ratio is sloped downward. 
 By factoring in the P/E ratios and Bowser 
Ratings of these recommendations, we can find the 
most affordable Bowser stocks with strong underlying 
financials. Let’s take a look at the P/E ratios of the stocks 
in Category One and Category Two: 

Unlike large cap stocks, small stocks rarely have inflated 
P/E ratios since they do not repurchase shares as 
frequently. Therefore, it is safe to use that standard rule 
that a P/E ratio under 10 is ideal to avoid overpaying for 
shares.  That leaves Charles & Colvard (CTHR), FGI 
Industries (FGI) and Butler National (BUKS) as the 
most affordable names with a sufficient Bowser Rating.
 FGI has the highest Bowser Rating and CTHR 
has the lowest P/E ratio. BUKS is the laggard of the 
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The Bowser Game Plan
1. DO NOT PAY more than $3/share for a stock.
2. CREATE A PORTFOLIO of 12 to 18 stocks. Diversification is important.
3. DO NOT SELL when a stock goes above $3/share and is moved to Page 5.
4. DO NOT SELL when a stock moves to a lower category.
5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after 
the stock drops 25% from its most recent high. If the stock drops 50% without doubling, sell all shares.
6. RECORD proceeds from sales.
7. PORTFOLIO EVALUATION = current value of portfolio + proceeds from sales
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bunch but has performed well in 2022, driving its P/E 
ratio higher. All three of these companies have healthy 
fundamentals, and it is vital for them to maintain strong 
bottom-line results to outperform in the years to come.  

Risk and Reward
As with any investment, we cannot blindly buy a stock 
because of its valuation metrics and Bowser Rating. Each 
of the three stocks are unique. For example, both FGI 
and CTHR share prices have not yet found a base and 
are drifting lower, creating short-term risk. In order to 
comfortably buy these stocks, it is important to understand 
individual risks and catalysts moving forward. 
 The primary risk associated with CTHR is slowed 
revenue growth. While the top-line is still growing, the rate 
itself has slowed from the boom in Online Channel sales 
in 2021. The company has offset this risk by releasing 
new products and maintaining its focus on organic growth. 
 Some of the upcoming catalysts include 
expansion of wholesale gemstone distribution, expanding 
its moissanite brands and a $5 million stock buyback 
program. The buyback displays great efficiency from the 
management team to build value with its excess assets. 
 FGI has added risk because of the bearish 
sentiment for IPOs throughout all of 2022. In our 
recommendation last month, we stated that $1.80-$2.10 
was the ideal entry point for this stock. This helps factor in 
the risk of bearish IPO sentiment instead of just jumping 
in at the current market value. 
 FGI’s primary catalysts are its outstanding 
fundamentals and positive industry outlook. While freight 
costs and inflation are lowering profit margins temporarily, 
the company is in a great position to capture market share 
with its low-cost business model. 
 Lastly, the main risk for BUKS is the overall 
sentiment for micro cap stocks. BUKS has a lower market 
cap than our average pick which adds risk during market 
pullbacks. Below is a chart showing how stocks of various 
market capitalizations have performed:

Chart provided by finviz.com.

The smaller the company's market cap, the worse it 
has performed in the past year and year-to-date (YTD). 
While BUKS has outperformed its peers YTD, sentiment 
towards micro cap stocks still poses a risk.
 BUKS has multiple positive catalysts that should 
boost value creation down the road. Its casino in Dodge 
City, Kansas, is greatly contributing to higher profits, and 
its product mix in Arizona has high margins due to low 
overhead costs. Additionally, there is the potential for 
even more value to be added because of its recent deal 
with DraftKings, relying on the approval of sports betting 
in Kansas. 

Conclusion
By using the Shiller P/E ratio of the S&P 500, investors 
can determine when to focus on value instead of growth. 
Along with rebalancing your portfolio (revisit the April 
2022 newsletter for more), those with cash on hand  can 
consider investing in stocks with higher Bowser Ratings 
and lower P/E ratios. 
 Based on recent financial results, Charles 
& Colvard (CTHR), FGI Industries (FGI) and Butler 
National (BUKS) all fit the criteria for maintaining strong 
fundamentals despite high inflation. By analyzing the 
risks and catalysts for each individual stock, you can buy 
the stocks with peace of mind and a better understanding 
of the underlying company.
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The stock market tumbled following the largest interest 
rate hike since November 1994. The S&P 500 reached 
bear market territory but rallied slightly following 
improved jobs data. Another rate hike of 50-75 basis 
points is expected in July, and macroeconomic data 
will likely play a significant role in market movement. 
 Bowser stocks (down 6.8%) were not immune 
to the selloff. WaveDancer (WAVD) shares cut in half, 
giving back more gains from the initial 164% run up. 
Low-priced names such as KonaTel (KTEL), Altigen 
(ATGN) and Parks! America (PRKA) were among 
the few names to gain during the turmoil.

i i i i
Market Sentiment: 

Bear Market since 06/13/22
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COMPANY OF THE MONTH
Daktronics (DAKT) is the world's largest supplier of 
large-screen video displays, electronic scoreboards, 
LED text and graphics displays and related control 
systems. The company excels in the control 
of display systems including those that require 
integration of multiple complex displays showing 
real-time information, graphics, animation and 
video. DAKT designs, manufactures, markets and 
services display systems for customers around the 
world in four domestic business units: Live Events, 
Commercial, High School Park and Recreation and 
Transportation plus one International business unit. 
The company has inked multiple major contracts 
recently, including the Los Angeles Clippers, Netflix, 
and Real Madrid. 

Income Breakdown
Daktronics sales rely on the seasonality of sports 
and construction resulting in lackluster results for 
the third and fourth quarters. The company still 
managed to report yoy revenue 
growth of 39% for the fourth quarter 
following record annual orders. One 
of the largest orders was the new LA 
Clippers Intuit Dome Halo Board, the 
largest double-sided display in an 
arena setting. Overall, each business 
unit’s order volume grew through 
2022, reflecting the recovery from the 
impact of the global pandemic. 
 The company has five segments, all of 
which saw revenue and order volume growth in the 
fourth quarter. Below is a chart showing the revenue 
breakdown for 2022 by each segment:

Revenues from Live Events, High School Park and 
Recreation and Transportation are in the United 
States and Canada. Live Events and Commercial 
make up the vast majority of total revenue, especially 
considering the large orders for arena displays in 
recent months.
 Out of all segments, International revenues 

had the second highest quarterly revenue growth 
rate of 34%. The chart below outlines the impressive 
consistency across all segments:

Live Events had the largest growth rate and dollar 
change year-over-year (yoy) for both revenue and 
order volume. The average growth rate was 59% for 
order volume across all segments. 
 While investors greatly value this consistency, 

it is worth noting that supply chain 
restrictions are still hindering growth. 
  Supply chain disruptions, 
freight costs and higher material costs 
lowered profit margins. The company 
reported a net loss of $1.1 million for 
the fourth quarter, and its gross profit 
margin dipped to 19% for 2022. These 
issues are temporary, and we believe 

this makes DAKT more appealing in comparison to 
its competitors due to its strong financials.   

Financials and Valuation
Daktronics has a healthy balance sheet and a history 
of positive cash flows. Supply chain disruptions and 
order timing in 2022 caused an unusual increase 
in inventories, so cash from operations went 
negative. However, the company increased prices, 
redesigned product lines and invested in automated 
manufacturing machinery, reducing risk. 
 Net working capital totals $103 million and 
assets outweighed liabilities 1.8-to-1. 

Continued on page 6...

BOWSER RATING: 9

52-WEEK LOW
$2.82

52-WEEK HIGH
$6.43

CURRENT PRICE
$3.01

NASDAQ GS: DAKT

2020 2021 2022

REVENUES 608,932,000 482,033,000 610,970,000

INCOME (LOSS) $491,000 $10,926,000 $592,000

WORKING CAPITAL 106,037,000 118,383,000 103,876,000

BOOK VALUE $3.93 $4.30 $4.27

TOTAL SHARES 45,031,000 44,989,000 45,188,000

FLOAT N/A N/A 37,080,000
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MINIPRICED STOCKS IN BUYING RANGE
SYMBOLS: (A) NYSE MKT; (CM) NASDAQ CAPITAL MARKET, WAS THE SMALL CAP MARKET; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (N) NEW YORK STOCK 
EXCHANGE; (NR) NOT RATED; (QB) OTC QB MARKET; (QX) OTC QX MARKET; # PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT HAD RISEN ABOVE $3.00/
SHARE; FIGURES IN PARENTHESIS ARE LOSSES.

Date of
Recommend & 

Market Issue/Trading Symbol Principal Business
Price

07/08/22

Long-
term Debt 
(Millions)

Sales 
Updated 
Quarterly 
(Millions)

Income/Loss
Updated 
Quarterly 
(Millions)

Shares 
Outstanding 

(Millions)
Bowser 
Rating

CATEGORY ONE: BEST COMPANIES (RATED 10+)
05/21(QB) KONATEL, INC. (KTEL) TELECOM SERVICES 1.58 $0.150 $14.7 $0.812 41.6 10

CATEGORY TWO: GOOD COMPANIES (RATED 8-9)
05/22(CM) ACUITYADS HOLDINGS (ATY) DIGITAL MEDIA SOLUTIONS 2.52 $3.853 $122.0 $10.556 60.7 9

# 04/19(N) ARC DOCUMENT SOL. (ARC) DOCUMENT SOLUTIONS 2.59 $61.827 $280.0 $10.326 43.3 9
Office: 12657 Alcosta Blvd., Ste. 200, San Ramon, CA 94583, Tel: (925) 949-5100, www.e-arc.com

10/19(QB) BAB, INC. (BABB) FAST CASUAL RESTAURANT FRANCHISES 0.87 $0.000 $3.2 $0.388 7.3 8
02/20(QB) BUTLER NATIONAL (BUKS) AEROSPACE AND DEFENSE PRODUCTS 0.87 $44.797 $68.7 $7.002 75.4 8

# 08/21(CM) CHARLES & COLVARD (CTHR) FINE JEWELRY 1.30 $0.000 $43.5 $10.715 30.5 8
07/22(GS) DAKTRONICS (DAKT) DISPLAY SYSTEMS 3.01 $0.000 $611.0 $0.592 45.0 9
06/22(CM) FGI INDUSTRIES (FGI) KITCHEN AND BATH PRODUCTS 2.22 $6.637 $189.1 $5.475 12.1 9
12/14(QB) INT’L BALER CORP. (IBAL) MERGED WITH AVIS INDUSTRIAL @ $1.74/SHARE

# 11/19(CM) ORION ENERGY SYSTEMS (OESX) LED LIGHTING SYSTEMS 2.01 $0.023 $137.8 $29.395 31.1 8
# 01/21(A) WILLIAMS INDUSTRIAL (WLMS) CONSTRUCTION/MAINTENANCE SERVICES 1.35 $30.228 $313.7 $2.380 26.6 8
CATEGORY THREE: SPECULATIVE COMPANIES (RATED 7 AND BELOW AND/OR NON-PROFITABLE)

02/18(QB) ALTIGEN COMMUNICATION (ATGN) CLOUD-BASED IP SOLUTIONS 1.19 $0.000 $10.9 ($0.134) 23.9 9
09/21(CM) CLEARONE, INC. (CLRO) VOICE AND VISUAL COMMUNICATIONS 0.60 $1.359 $29.5 ($8.006) 24.0 9
11/21(CM) DYNATRONICS (DYNT) MEDICAL DEVICES 0.64 $0.000 $45.4 ($0.228) 18.2 8

# 07/20(CM) ENGLOBAL CORP. (ENG) ENGINEERING SERVICES 1.11 $1.136 $31.3 ($9.351) 35.2 7
# 03/20(CM) FLEXSHOPPER (FPAY) VIRTUAL LEASE-TO-OWN MARKET 0.94 $63.449 $121.6 $0.891 21.6 7
# 11/20(GM) FLUENT, INC. (FLNT) DIGITAL MARKETING SERVICES 1.19 $40.329 $329.3 ($10.059) 79.3 10
# 12/18(CM) GSE SYSTEMS (GVP) DATA ACCESS AND MANAGEMENT 1.21 $2.955 $54.4 $9.378 21.0 NR

10/17(QB) INNOVATIVE FOOD (IVFH) FOOD PRODUCTS AND SERVICES 0.26 $5.320 $65.7 ($0.103) 46.7 9
06/21(QX) MACE SECURITY INT'L (MACE) PERSONAL SAFETY AND SECURITY 0.25 $0.000 $11.9 ($0.054) 64.7 7

# 04/17(QB) MAMAMANCINI'S (MMMB) FOOD PRODUCTS 1.38 $10.609 $58.6 ($0.780) 35.8 NR

01/22(QX) MARIMED INC. (MRMD) MEDICINAL & RECREATIONAL CANNABIS 0.58 $16.670 $128.1 $7.193 335.8 NR

# 02/21(GM) MIND C.T.I. (MNDO) BILLING & CUSTOMER CARE SOFTWARE 2.38 $0.000 $25.9 $5.966 20.1 9

# 02/15(GM) NOVA LIFESTYLE (NVFY) FURNITURE MANUFACTURING/SALES 0.81 $0.150 $13.2 ($20.097) 6.8 9

02/22(CM) PALTALK, INC. (PALT) COMMUNICATION SOFTWARE 2.04 $0.000 $12.8 ($0.332) 9.8 8

07/21(PK) PARKS! AMERICA INC. (PRKA) THEME PARKS AND ATTRACTIONS 0.42 $4.597 $11.2 $1.559 75.2 7

04/22(CM) SIEBERT FINANCIAL (SIEB) BROKERAGE/INVESTMENT ADVISORY 1.64 $6.448 $58.6 $1.696 32.4 NR

04/21(CM) SPAR GROUP (SGRP) MARKETING SERVICES 1.16 $0.700 $253.6 ($2.022) 21.9 7

# 12/21(GS) STEALTHGAS (GASS) SEABORNE TRANSPORTATION 2.70 $269.598 $148.7 ($28.279) 38.2 8

Office: 331 Kifissias Ave. Erithrea, Athens 14561, Greece, Tel: 30 210 62 50 001, www.stealthgas.com

09/19(QB) TECHPRECISION (TPCS) METAL COMPONENTS AND SYSTEMS 1.46 $3.210 $18.8 $0.460 34.3 NR

02/19(QB) TSS, INC. (TSSI) END-USER AND ENTERPRISE SYSTEMS 0.41 $0.000 $27.4 ($0.906) 19.2 8

# 03/21(GM) WAVEDANCER (WAVD) INFORMATION TECHNOLOGY SERVICES 1.31 $0.000 $14.6 ($3.481) 17.4 7

We recommend only purchasing companies rated 8 or higher. If a company’s rating drops, do not sell. For when to sell, refer to the Game Plan on page 2.

Category Change
This month, BAB, Inc. (BABB) is moving from 
Category 3 to Category 2 with its Bowser Rating 
climbing from NR to 8. For more on the company's 
recent financial results, see page 7.

Galaxy Gaming enters partnership
Galaxy Gaming (GLXZ) entered a partnership 
with Spirit Gaming, an independent casino gaming 
distribution company in Germany. Spirit will be 
the exclusive distribution partner for GLXZ in 
Germany, Austria, Luxembourg and Belgium and 
a non-exclusive distribution partner in Switzerland 
and Liechtenstein.

International Baler merges with Avis
International Baler (IBAL) announced a merger 
with Avis Industrial Corp., and the stock no longer 
trades. Shareholders of IBAL will receive $1.74 in 
cash for every share held.

MamaMancini's announces new CEO 
MamaMancini's (MMMB)  announced that 
respected food industry executive Adam L. 
Michaels has been appointed CEO and a member 
of the board of directors, effective September 
6, 2022. Current CEO Carl Wolf will continue to 
serve as chairman of the board of directors. 
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FOLLOW-THROUGH AND STOCKS TO SELL
WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN BOTH 
OF THE FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 07/08/22 PLUS THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE MONTH/
YEAR WE ORIGINALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND THE BOWSER RATING. (NR=not rated)

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2

ARC DOCUMENT SOLUTIONS (N:ARC) NOW $2.59; SEE PAGE 4 GALAXY GAMING (QB:GLXZ) $3.70(7) 05/17 $0.69(8)

BGC PARTNERS (GS:BGCP) $3.76(NR) 08/20 $2.89(8) ONE STOP SYSTEMS (GS:OSS) $3.96(10) 12/20 $2.73(9)

CF BANKSHARES. (CM:CFBK) $20.56(NR) 03/17 $9.00(11) RETRACTABLE TECHNOLOGIES (A:RVP) $4.41(11) 01/20 $1.48(10)

*Price adjusted for 1-for-5 reverse split (Aug. '18) SAFE BULKERS (N:SB) $3.37(9) 05/19 $1.81(10)

CLEAN ENERGY FUELS (GS:CLNE) $5.10(9) 09/20 $2.57(9) STEALTHGAS (GS:GASS) NOW $2.70; SEE PAGE 4

CYANOTECH (CM:CYAN) $3.02(9) 03/22 $3.02(10) TABLE TRAC (QB:TBTC) $3.75(9) 07/19 $2.40(10)

DESWELL INDUSTRIES (GM:DSWL) $3.10(9) 05/20 $2.35(9)

THE FOLLOWING WE SAID SHOULD BE SOLD

(COLUMN 2 SHOWS THE DATE AND PRICE WHEN WE RECOMMENDED THE STOCK BE SOLD)

CBDMD, INC. (A:YCBD) $0.37 04/22 $0.69 TOMI ENVIRONMENTAL (CM:TOMZ) $0.66 04/22 $0.75

SYMBOL LOGIC (CM:EVOL) $1.53 11/21 $2.74

INSIDER TRANSACTIONS
COMPANY SHARES TRADED # OF TRADES PRICE RANGE
CF Bankshares (CFBK) OE-18,810 1 $6.99
FlexShopper (FPAY) B-86,261x 5 $1.01-$1.17
Fluent (FLNT) B-7,500 1 $1.28
Galaxy Gaming (GLXZ) OE-256,948 2 $0.78-$2.09

A-22,237 5 $3.71
GSE Systems (GVP) A-452,699 5 $0.00

D-87,123 7 $1.25
OE-75,000 2 $0.00

One Stop Systems (OSS) A-503,551 7 $0.00
B-12,000 2 $2.04-$2.10

OE-26,646 1 $2.03
Paltalk (PALT) B-25,000 2 $2.07-$2.19
Parks! America (PRKA) B-107,000 3 $0.40-$0.42
SPAR Group (SGRP) S-100,000 1 $1.23

A-Acquisition (Non Open Market), AB-Automatic Buy, AS-Automatic Sell, B-Bought, D-Disposition (Non Open Market), OE-Option Exercise, 
S-Sold, x-indirect holdings. Information obtained from Nasdaq.com.

BRIEFS new $2 million senior secured revolving credit 
facility and a $5.7 million first lien secured term 
loan. . . .  Mace Security Int'l (MACE) partnered 
with Mid-States Distributing Company, opening 
access to over 700 stores in the Mid-States 
network. MACE also launched an innovative 
new personal pepper spray, the Pocket Hero, 
and appointed Richard A. Barone to the board of 
directors. . . . MamaMancini's (MMMB) signed 
a definitive agreement to acquire a 24% minority 
interest in Chef Inspirational Foods, Inc. for $1.2 
million ($500,000 in cash and $700,000 in common 
stock). CIF sells fresh and frozen prepared foods 
for the supermarket, club store and distributor 
trade across the U.S. . . . MariMed (MRMD) 
announced a licensing agreement with East Coast 
Cannabis Company, a vertical cannabis producer 
and distributer in the Maine cannabis market. . . . 
Paltalk (PALT) engaged Roth Capital Partners to 
explore strategic initiatives focused on buy-side 
acquisitions. PALT also released the Windows 
version of ManyCam 8.0, an upgrade to its recently-

acquired asset. . . . Safe Bulkers 
(SB) authorized a 5,000,000 share 
repurchase program. . . . Table Trac 
(TBTC) will provide its Table Games 
Management System for the Lake 
of the Torches Resort located in Lac 
Du Flambeau, WI. . . . WaveDancer 
(WAVD) achieved a major milestone 
with the U.S. government contract 
implementing their end-to-end 
blockchain-enabled supply chain 
management platform. The stock 
will also be included in the Russell 
Microcap® Index.

BGC Partners (BGCP) updated revenue guidance 
for 2QFY22 below the midpoint of its previously-
announced range ($420 to $470 million), while 
pre-tax adjusted earnings is expected to be around 
the midpoint (~9%). BGCP also announced its first 
intermediated block trade of CME Group Bitcoin 
options contracts in Asia. . . .  Dynatronics 
(DYNT) CEO John Krier will resume his role as 
CFO in addition to retaining his position as CEO. 
Additionally, Mike Withers will join the company 
as chief information officer. . . . Galaxy Gaming 
(GLXZ) launched Galaxy Gaming Digital, a division 
focused on online growth and development. The 
company also announced the addition of Steph 
Nel as the new senior VP of worldwide sales. . . . 
Innovative Food (IVFH) expanded into the brand 
aggregation market with a strategy of acquiring or 
launching digitally-native food brands. IVFH also 
refinanced its existing asset-based commercial 
loans totaling approximately $7.7 million with a 
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COMPANY OF THE MONTH... CONTINUED
 Insiders, accounting for 17% of the 
outstanding shares, also purchased shares over the 
last 12 months, but activity was miniscule compared 
to institutions. The net activity was 97,332 shares, 
most of which came from open market buys from 
CEO Reece Kurtenbach.

Outlook and Risks
Industry outlook is vital for Daktronics as an industry 
leader in multiple markets.  The Live Events market 
outlook is driven by increased facility spending for 
advertising revenue. DAKT also has a competitive 
advantage in this field because of its low replacement 
cycle and lower product costs. 
 Key demand drivers for other segments 
include European and Middle East transportation 
systems, increased infrastructure spending and the 
adoption of digital billboards. These three catalysts 
have created international demand, but competition 
is fierce in those markets with Samsung, Mitsubishi 
and Absen among the top competitors. 
 Market volatility and industry seasonality 
could cause larger price fluctuations for DAKT. The 
stock price has been unable to break its downward 
trend and EPS growth is temporarily slowing. These 
factors add risk and may necessitate more patience 
when buying the stock. 

Conclusion
Daktronics is an overlooked value stock with high 
revenue and multiple competitive advantages. Its 
ability to offer low cost products with long lifespans is 
invaluable. Institutions have already taken note and 
are buying the recent dip aggressively. 
 The company’s healthy balance sheet 
and investments in automation will help maintain 
its strong financials. Management is improving 
efficiency and redesigning product lines.  As long as 
profit margins do not dip any further, the company is 
in a great position to generate value. 
Office: 201 Daktronics Dr., Brookings, SD, Tel: (605) 692-0200, www.
daktronics.com

 The most appealing aspect of investing in 
DAKT is its valuation. Its price/sales (P/S) ratio of 0.22 
is extremely low and can result in fast value creation 
if profit margins increase. Outstanding shares have 
barely increased in recent years, causing a steeper 
undervaluation and revenue per share of $13.71.   
 Even with a temporary setback to its 
profitability, DAKT has a price/book (P/B) ratio of 
0.70. The stock is clearly undervalued and has the 
revenue and competitive edge to create more value 
in the future. Additionally, its P/B ratio is 77% lower 
than the sector median and 52% below its five-year 
average. So, we can conclude that the company is 
undervalued relative to its competitors and its own 
historical metrics. 
 While investors can buy the stock at its 
current market value, we consider $2.75 to be the 
ideal long-term entry point. As long as there are 
no substantial increases in outstanding shares and 
its Bowser Rating is eight or higher, DAKT will be an 
appealing value investment. 

Ownership
Daktronics has already piqued the interest of 
institutions, who account for 55% of the outstanding 
shares and have accumulated heavily in the last 
two quarters. New and increased positions added 
5.1 million shares in the last 12 months, outpacing 
decreased positions of 3.3 million shares. Below is a 
table of the top five institutional shareholders:

Holder Shares % Out Value
Blackrock Inc. 2,970,533 6.6% $8,941,304

Dimensional Fund Advisors LP 2,362,963 5.2% $7,112,518

Vanguard Group, Inc. (The) 2,179,051 4.8% $6,558,943

Acadian Asset Management. LLC 1,775,630 3.9% $5,344,646

Renaissance Technologies, LLC 1,360,404 3% $4,094,816

Acadian Asset Mgmt. and Vanguard made sizable 
purchases totaling 803,926 shares. Considering the 
weakness from small caps in 2022, this institutional 
activity shows unusually high inflows. 

BUCKAROOS SPEAK
Buying in the Red

My portfolio of mainly Bowser stocks is down 20% 
year-to-date. Do most subscribers keep buying if the 
market is going down?

--Ed S. (Forums)
Ultimately, it’s up to you and your risk tolerance. 
You can protect your portfolio by (1) diversifying, (2) 
sticking to your strategy (e.g the Bowser Game Plan), 

and (3) being stingy with entry points. As George B. 
stated in the Bowser Forum, "...pick a price at which 
you want to buy a stock and stick to it." We always 
publish an ideal entry price if you aren't comfortable 
reading charts and financial statements on your own. 
 When stocks are down, it is time to seek 
opportunities and buy at attractive prices, not exit 
the market.
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Beginner's Portfolio Explanation
This month, the Beginner's Portfolio managed to post a slight gain despite overall weakness in the market. Three 
companies left the portfolio: WaveDancer (WAVD) and FlexShopper (FPAY) because they dropped 50% without 
doubling and International Baler (IBAL) because it merged with another company. We purchased 400 shares 
(up from 200 shares) of Orion Energy (OESX), AcuityAds (ATY) and FGI Industries (FGI). We increased the 
share count to continue to make use of the large cash position.

EARNINGS
Quarter 
Ended

Current 
Sales

Same 
Period 

Last Year
Current 

Earnings

Same 
Period 

Last Year Comments
BAB, Inc. (BABB) 05/31/22 $824,432 $748,819 $93,916 $86,779
Cyanotech (CYAN) 03/31/22 $8,126,000 $9,438,000 $277,000 ($201,000) (A)
Deswell Industries (DSWL)* 03/31/22 $45,708,000 $37,196,000 $4,062,000 $6,699,000 (B)
MamaMancini's (MMMB) 04/30/22 $21,830,580 $10,313,400 $103,697 $631,524 (C)
*Six month period

Beginner’s Portfolio Up 448%
BOUGHT: OESX (400 Shares) @ $2.01 per share = $804
                 ATY (400 Shares) @ $2.52 per share = $1,008
                 FGI (400 Shares) @ $2.22 per share = $888

SOLD: WAVD (200 Shares) @ $1.43 per share = $286
            FPAY (200 Shares) @ $0.94 per share = $188
            IBAL (200 Shares) @ $1.74 per share = $348

Cost 07/08/22 Cost 07/08/22 Cost 07/08/22 Proceeds

BOSC 510/Aug ‘18 442 BABB 157/Aug '21 174 MMMB 314/Mar '22 276 From Sales

BUKS 134/Mar '20 174 CTHR 586/Sep '21 260 CYAN 570/May '22 604 19,795

TBTC 587/Feb '21 750 DYNT 210/Dec '21 128 SIEB 395/May '22 328 286

MNDO 586/Mar '21 476 GASS 444/Jan '22 540 OESX 804/Jul '22 804 188

KTEL 219/Jun '21 316 MRMD 179/Feb '22 116 ATY 1,008/Jul '22 1,008 348

ARC 530/Aug '21 518 PALT 496/Mar '22 408 FGI 888/Jul '22 888 (804)

Current Holdings Value: 8,210 (1,008)

Original cost for all stocks: $4,766 *Half of original holdings Proceeds from Sales: 17,917 (888)

Total Value of Portfolio: 26,127 17,917
Gain: 26,127 minus 4,766 = 21,361

Percentage of gain: 21,361 divided by 4,766 x 100 = 448.2 Compound Annual Growth Rate: 8.51%

Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an ap-
proach that will serve as a learning situation…An investment of up to $600 a month is required…With each new Company of the 
Month, 100 shares are purchased until we had 18…We began using 200 shares each in 2017 and then increased to 400 shares in 
July 2022 to use more cash... We use an internet broker… We follow the Bowser Game Plan. Portfolio started Sep. ’01.

for professional audio instruments and 
equipment. Despite the strong sales activity, 
we experienced margin compression related 
to increased raw material costs in both 
segments as a result of the continued scarcity 
of semi-conductor chips."
"With non-recurring acquisition related 
expenses behind us, we returned to profitability 
and are beginning to enhance margins by 
rapidly passing along price increases to our 
customers. This phenomenon is new and 
unique to the inflationary environment we find 
ourselves in, but it should serve to fortify our 
margin profile regardless of future commodity 
cost increases," remarked Carl Wolf, MMMB's 
chairman and CEO.

"Net sales increased with an improved gross 
profit as a result of lower cost of spirulina due 
to higher production volumes and astaxanthin 
as a result of production efficiencies. 
We generated $2.4 million in cash from 
operations, deleveraged the balance sheet 
by $1.7 million and invested over $1 million in 
capital expenditures," commented Gerald R. 
Cysewski, Ph.D., CYAN's CEO Emeritus.
DSWL CEO Edward So: "Sales growth in 
the plastics business was largely driven by 
increased orders from a new customer for 
robotic mops and vacuum cleaners, and, in 
the electronics segment, we saw continued 
demand for home audio and entertainment 
equipment as well as returning demand 

(A)

(B)

(C)



FIVE BOWSER STOCKS UP AND DOWN
KonaTel (KTEL) UP 37% WaveDancer (WAVD) DOWN 46%

BGC Partners (BGCP) UP 21% Safe Bulkers (SB) DOWN 32%

Altigen Comm. (ATGN) UP 17% FlexShopper (FPAY) DOWN 22%

Parks! America (PRKA) UP 10% StealthGas (GASS) DOWN 19%

Nova Lifestyle (NVFY) UP 7% Williams Ind. (WLMS) DOWN 18%
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NOTES BY THE EDITOR
Market turbulence continued as stocks  
closed out their worst first half of the year 
since 1970. This pullback coincided with the 
June interest rate hike of 75 basis points and 
lackluster consumer confidence data. 
  Even though the S&P 500 hit bear 
market territory, stocks rallied aggressively in the 
last week of the month. The strength came from 
positive jobs data further stressing the importance 
of the upcoming economic data prior to the July rate 
hike. 

  This month also marked the second 
sign of weakness from shipping stocks since 
their huge run began two years ago. Safe 
Bulkers (SB) and StealthGas (GASS) both 
participated in the industry pullback and erased 
their YTD gains. 

 Strong bounces from KonaTel (KTEL) and 
BGC Partners (BGCP) were not enough to offset 
the overall weakness from small stocks.  These 
market conditions are still extremely challenging and 
investing without a plan is detrimental. 
 The huge outflows from both stocks and 
bonds are unusual and temporary. We commend 
all of our subscribers for being patient and 
disciplined during one of the toughest market 
cycles in over a decade. Do not dwell on losses 
and focus on being prepared for better opportunities!


