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Earnings Season Analysis
Highlighting the biggest winners and losers of the quarter
The rapidly shifting global economy has caused large 
swings in financial results. With 40 companies releasing 
earnings in the past few months, it’s a lot to take in. To 
best summarize these reports, we’ve categorized the 
good, the bad and the exceptional based off their top and 
bottom-line results.

The Good
Many of our recommendations reported solid quarterly 
earnings. Eight of the 40 companies reported increases in 
both sales and net income. This is even more impressive 
considering the global pandemic has made it much more 
difficult for small companies to turn a profit. Both  CarParts.
com (PRTS) and InfuSystem Holdings (INFU) reported 
good quarterly sales and earnings growth. 

CarParts.com (PRTS)
PRTS was reporting lackluster earnings following our 
recommendation in June 2018 and was considered a 
value stock with very gradual growth. Recently, shares 
skyrocketed 1,480% from the March low. The global 
pandemic caused a surge in demand for e-commerce 
sales, with e-commerce penetration for total U.S. retail 
sales reaching 28% for 2QFY20. The company used this 
growth to rebrand to CarParts.com.
 Net sales increased 61% to a record $118.9 
million compared to $73.7 million in the same period last 
year. Net income grew to $1.5 million from a net loss of 
$1.4 million in the same period last year. Overall, bottom 
line results have been outstanding due to lower costs and 
higher margins in its e-commerce segment. 

InfuSystem Holdings (INFU)
INFU, a supplier of infusion pumps and associated 
disposable supply kits, was our Company of the Month 
in December 2015. Quarterly revenue increased 32% 
to $26 million from $19.8 million in the same period last 
year. Net income increased $3.8 million to $4.1 million, 
while EBITDA spiked 87% to $8.5 million. The strong 
results were driven by increased demand for its medical 
equipment and services. The company took strategic 
actions in 1QFY20 to increase inventory and pre-position 
medical equipment to meet the needs of its customers. 
However, management has expressed that since the 
COVID-19 pandemic propelled demand, future quarters 
were unlikely to be as successful. 
 Liquidity decreased despite strong financial 
results, with cash falling to $11.7 million from $14.5 million 

in the same period last year. The lower amount of cash is 
not concerning because it was a direct result of COVID-19 
preparedness activities. Available liquidity is expected to 
increase in the second half of 2020, and management is 
optimistic about the company’s operating cash flow. 

The Bad
The COVID-19 pandemic has put pressure on many 
smaller companies, and certain Bowser recommendations 
were no exception. There were twice the number of poor 
earnings reports as there were good. The two companies 
with the worst results were Galaxy Gaming (GLXZ) and 
Nova Lifestyle (NVFY).  

Galaxy Gaming (GLXZ)
We recommended GLXZ, a developer and distributor of 
casino table games and enhanced systems, in May 2017. 
Since then, sales have grown 43% and it has swung its net 
loss of $11.4 million in FY17 to net income of $2.9 million. 
However, casinos quickly emptied and traffic dropped 
99% globally. “We earned virtually no revenue from our 
land-based clients, almost all of whom were shut for the 
entire quarter,” said President and CEO Todd Cravens. 
 Quarterly sales decreased 88% to $664,000, 
and GLXZ reported a net loss of $2.2 million compared 
to net income of $1.1 million in the same period last year. 
Liquidity remained stable as the company accessed 
funds through the PPP program, and Nevada State Bank 
agreed to forbear enforcing certain covenants through 
1QFY21. Online gaming continued to perform well, and 
the acquisition of Progressive Games Partners LLC has 
closed. We are looking for revenue from land-based 
clients to bounce back as casinos start to reopen. 

Nova LifeStyle (NVFY) 
NVFY, a manufacturer and seller of residential and 
commercial furniture, was our Company of the Month in 
February 2015. Although the stock initially went up 180% 
from our recommendation, it has been a bumpy road. A 
short report that came out in 2017 erased all of its gains. 
 In 2QFY20, net sales decreased 23%. It has 
a net loss of $515,302, compared to $1.1 million in 
2QFY19. The slight improvement in bottom-line results is 
insignificant considering FY19 sales were down 75% from 
FY18. Management has blamed the global pandemic, but 
sales were already dropping at a rapid rate. In recent 
earnings calls, management has expressed interest 
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The Bowser Game Plan
1. DO NOT PAY more than $3/share for a stock.
2. CREATE A PORTFOLIO of 12 to 18 stocks. Diversification is important.
3. DO NOT SELL when a stock goes above $3/share and is moved to Page 5.
4. DO NOT SELL when a stock moves to a lower category.
5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after 
the stock drops 25% from its most recent high. If the stock drops 50% without doubling, sell all shares.
6. RECORD proceeds from sales.
7. PORTFOLIO EVALUATION = current value of portfolio + proceeds from sales
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in paying a dividend and repurchasing shares, but this 
seems unlikely considering the company’s lack of growth. 

The Exceptional 
Some of the good results stood out among the rest. While 
it might seem like PRTS set the bar high, two companies 
blew us away: DLH Holdings (DLHC) and Franklin 
Wireless (FKWL).

DLH Holdings (DLHC)
DLHC, a provider of innovative healthcare research, 
services, and solutions to the federal government, was 
our Company of the Month in January 2014. The stock 
has run up 650% since our recommendation and is 
currently down 31% from its 52-week high. The company 
has reported consistent revenue and earnings growth 
over the years, but its recent growth has heated up. 
Quarterly revenue increased 33% to $51.5 million from 
$38.7 million in the same period last year. EPS doubled 
from $0.08 per share to $0.16 per share, and EBITDA 
increased to $5.5 million. 
 One of the only issues is DLHC's outstanding 
debt, which was reduced to $44.5 million from $55 million 
in the same period last year. It also continued to improve its 
liquidity by generating cash of $10 million from operations. 
The biggest contributing factor to its recent success was 
the contract momentum since COVID-19. The company 
received contracts to assist the National Institutes of 
Health in their fight against infectious diseases, which are 
expected to generate $15 million in FY20. 

Franklin Wireless (FKWL) 
FKWL, a leader in broadband data communications, 
was our Company of the Month in December 2016. 
Sales growth has varied since our recommendation 
but skyrocketed in recent months. Quarterly revenue 
increased 648% to $37.4 million from $5 million in the 
same period last year. Its net loss of $800,000 jumped to 
net income of $3.7 million as profits reached $6.9 million. 
 “We were able to expand production to meet 
unprecedented demand from school districts, large 
carriers and other partners for advanced networking 
and connectivity technology as the country shifted to a 
work-from-home reality amidst the global pandemic,” 
said OC Kim, President of FKWL. The company is clearly 
capitalizing on this growth opportunity and increased full-
year R&D costs by 27%. 
 Both FKWL and DLHC have performed 
phenomenally over the past 6 months. Below is a chart of 

their annual financial results since FY17: 

 FKWL's growth has been more aggressive, but 
not as consistent over the years. Meanwhile, DLHC 
revenue is growing at a slower rate, but its revenue and 
net income are still significantly higher. 

Conclusion
The global pandemic has affected the majority of our 
recommendations. It is more important than ever to stay 
up-to-date on financial performance since the underlying 
company is what matters most. While not all of the stocks 
mentioned are trading under $3 and in buying range, 
managing winning investments is an important part of the 
process. There were still six other stocks that reported 
solid quarterly results. 
 Moving forward, be sure to invest in your favorite 
Bowser stocks in Categories 1 and 2 on page 4. You can 
also add shares if the company’s financials are improving. 
This ensures that you are sticking to the Game Plan and 
investing in the best underlying companies.

Market Overview
The stock market continued its historical trend of selling 
off in September. President Trump's diagnosis with 
COVID-19 caused a significant drop from major indices, 
with poor macroeconomic data and the Fed's decision 
to leave rates unchanged also causing weakness. 
Bowser stocks defied market sentiment. The top five 
gainers were growth stocks, with Franklin Wireless 
Corp. (FKWL) leading the way. The stock hit a new high 
after reporting the strongest quarterly earnings of any 
recommendation this season.



2018 2019 2020(A)

REVENUES $8,420,000 $23,652,000 $39,728,000

INCOME (LOSS) ($412,000) ($50,428,000) $29,767,000

WORKING CAPITAL $10,820,000 $12,033,000 $19,726,000

BOOK VALUE $1.81 $2.10 $1.63

TOTAL SHARES 7,742,644 17,887,247 51,335,648

FLOAT N/A N/A 36,800,000

(A) Trailing twelve months ended June 30, 2020
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COMPANY OF THE MONTH
cbdMD, Inc. (YCBD) produces and 
distributes various cannabidiol (CBD) 
products. It owns and operates the 
consumer hemp-based CBD brand, 
cbdMD. The company's product 
categories include CBD tinctures, 
capsules, gummies, bath bombs, topical 
creams, and animal treats and oils. The 
company distributes its products through an e-commerce 
website, wholesalers and various brick and mortar 
retailers in the United States. 

Product and Sales Breakdown 
CBD is the most commonly used cannabinoid found in 
industrial hemp. The human body can absorb it in a variety 
of ways, and it is legally approved by Congress as long 
as the products contain less than 0.3% of THC. cbdMD 
is currently one of the market leaders in CBD and sells a 
variety of CBD products (examples below) with intent to 
increase its offerings. The company has achieved sales 
of $39.7 million in the past twelve months. 

These products have quickly gained popularity from their 
proven effectiveness and use among celebrities and 
athletes. The company’s market share has increased 
dramatically and annual sales have skyrocketed 787% 
since 2017. Below is a chart showing sales and gross 
profits over the past few years:

Profits have consistently improved despite cost of revenue 
increasing 955% since FY17. One of the biggest catalysts 
is the growth of its e-commerce, direct-to-consumer 
sales. E-commerce sales in 3QFY20 were $8.2 million, 
an increase of 77% from the same period last year, now 
accounting for 77% of the company’s total revenue, 

compared to 58% in 3QFY19. 
 The company’s CBD pet brand, 
Paw CBD, saw an increase of 64% to 
$1.23 million in quarterly sales. While 
that is definitely a high growth rate, we 
would like to see sales exceed at least 
$2 million within the next year to make a 
bigger contribution to total revenue. 

Financials
The most important thing moving forward is going to be 
creating sustainable growth, and maintaining a healthy 
balance sheet is crucial. cbdMD's assets/liabilities ratio 
of 4 is extremely high for a growth stock, and its cash 
position has steadily increased over the years—now 
$15.1 million. However, it is important to note that the 
company executed an $18.4 million offering nine months 
ago. Therefore, it needs to use its assets efficiently and 
actively seek to lower costs to avoid liquidity issues. 
Long-term debt of $1.6 million is not concerning and total 
liabilities have decreased over the past year. 
 Net income has varied over the years, but the 
company’s trailing-twelve month net income is $29.8 
million compared to a net loss of $50.4 million in FY19. 
Its net loss of $9 million in 3QFY20 was due to a non-
cash expense of approximately $7.6 million. This was a 
contingent liability associated with earnout shares, which 
may be issued under the terms of the December 2018 
acquisition of Cure Based Development. This is not very 
concerning considering it is a non-cash expense that the 
company will have to pay it out in the future. This means 
if the stock goes up, earnings will go down because the 
total value of the payout increases. 

Valuation
cbdMD is trading 21% above its book value of $1.63 per 
share with a Price/Book ratio of 1.17, which is low relative 
to its competitors. The closest competitor based on value 
alone is Charlotte’s Web Holdings (CWBHF), which has a 
P/B ratio of 1.22. Every other competitor in the CBD space 
has a P/B ratio of at least 2, making YCBD a bargain.
 Its Price/Sales (P/S) ratio of 2.7 is almost perfectly 
in-line with its direct competitors and is slightly below 
the industry average. These ratios tell us that YCBD is 
undervalued relative to its competition and that there is 
a potential demand zone just 21% lower than its current 
market value. 

Continued on page 6...

NYSE AMEX:YCBD
BOWSER RATING: 10
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MINIPRICED STOCKS IN BUYING RANGE
SYMBOLS: (A) NYSE MKT; (CM) NASDAQ CAPITAL MARKET, WAS THE SMALL CAP MARKET; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (N) NEW YORK STOCK 
EXCHANGE; (NR) NOT RATED; (QB) OTC QB MARKET; (QX) OTC QX MARKET; # PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT HAD RISEN ABOVE $3.00/
SHARE; FIGURES IN PARENTHESIS ARE LOSSES.

Date of
Recommend & 

Market Issue/Trading Symbol Principal Business
Price

10/02/20

Long-
term Debt 
(Millions)

Sales 
Updated 
Quarterly 
(Millions)

Income/Loss
Updated 
Quarterly 
(Millions)

Shares 
Outstanding 

(Millions)
Bowser 
Rating

CATEGORY ONE: BEST COMPANIES (RATED 10+)
10/20(A) CBDMD, INC. (YCBD) CANNIBIDOIL (CBD) PRODUCTS 1.98 $1.639 $39.7 $29.767 51.3 10

07/20(CM) ENGLOBAL CORP. (ENG) ENGINEERING SERVICES 0.83 $0.000 $63.5 $0.609 27.4 10

04/17(QB) MAMAMANCINI’S (MMMB) FOOD PRODUCTS 1.84 $3.639 $40.9 $2.465 33.7 10

# 07/19(QB) TABLE TRAC (TBTC) CASINO SYSTEMS AND SUPPORT 2.50 $0.265 $6.4 $0.574 4.5 10

Office: Baker Technology Plaza, Ste. 206, 6101 Baker Rd., Minnetonka, MN 55345; Tel: (952) 548-8877, www.tabletrac.com

# 05/18(CM) TAITRON COMPONENTS (TAIT) ELECTRONIC COMPONENTS 2.37 $0.000 $7.3 $1.557 5.6 11

06/20(QB) TOMI ENVIRONMENTAL (TOMZ) NOW ABOVE $3 PER SHARE; SEE PAGE 5 (FOLLOW-THROUGH)

CATEGORY TWO: GOOD COMPANIES (RATED 8-9)
12/19(GS) ALASKA COMMUNICATIONS (ALSK) TELECOMMUNICATIONS AND IT SERVICES 2.02 $171.541 $232.1 $4.004 53.0 8
02/18(QB) ALTIGEN COMMUNICATION (ATGN) CLOUD-BASED IP SOLUTIONS 2.20 $0.818 $11.1 $1.901 23.0 9
08/20(GS) BGC PARTNERS (BGCP) BROKERAGE AND FINANCIAL TECH 2.59 $1,290.973 $1,979.3 $22.641 313.3 8
09/20(GS) CLEAN ENERGY FUELS (CLNE) NATURAL GAS FOR VEHICLES 2.49 $30.499 $339.9 $31.718 198.7 9

# 05/14(CM) CPS TECHNOLOGIES (CPSH) ADVANCED MATERIAL SOLUTIONS 1.80 $0.159 $22.1 $0.756 13.2 8
03/20(CM) FLEXSHOPPER (FPAY) VIRTUAL LEASE-TO-OWN MARKET 1.75 $32.630 $88.8 $0.577 17.7 9
12/14(QB) INT’L BALER CORP. (IBAL) BALING EQUIPMENT 1.20 $0.000 $12.3 $0.312 5.2 9

# 07/13(CM) LIGHTPATH TECH (LPTH) OPTICAL COMPONENTS 2.32 $4.437 $35.0 $0.867 26.0 9
05/19(N) SAFE BULKERS (SB) MARINE DRY BULK TRANSPORTATION 1.05 $538.508 $198.0 $15.765 101.5 9

# 10/12(QB) WHERE FD CMS FROM (WFCF) FOOD VERIFICATION SERVICES 1.81 $0.565 $20.3 $1.237 24.8 8
04/20(N) WIDEPOINT CORP. (WYY) MOBILITY MANAGEMENT SOLUTIONS 0.49 $0.000 $101.7 $0.226 83.3 8

CATEGORY THREE: SPECULATIVE COMPANIES (RATED 7 AND BELOW AND/OR NON-PROFITABLE)
10/18(CM) AEHR TEST SYSTEMS (AEHR) SEMICONDUCTOR TEST EQUIPMENT 1.36 $1.341 $18.8 ($2.282) 37.6 8
04/19(N) ARC DOCUMENT SOLUTIONS (ARC) DOCUMENT SOLUTIONS 0.98 $105.906 $373.7 $3.106 42.7 NR
10/19(QB) BAB, INC. (BABB) FAST CASUAL RESTAURANT FRANCHISES 0.50 $0.000 $3.1 $0.395 7.3 NR

# 07/18(CM) BETTER ONLINE SOLUTIONS (BOSC) RFID AND MOBILE SOLUTIONS 2.37 $1.893 $32.2 ($2.469) 4.3 NR
02/20(QB) BUTLER NATIONAL (BUKS) AEROSPACE AND DEFENSE PRODUCTS 0.50 $3.211 $65.9 $3.234 67.7 7
05/20(GM) DESWELL INDUSTRIES (DSWL) PLASTIC & ELECTRONIC COMPONENTS 2.72 $0.000 $65.4 ($1.320) 16.0 7
01/19(CM) FORWARD INDUSTRIES (FORD) CARRYING CASES AND ACCESSORIES 1.44 $0.760 $35.0 ($4.507) 9.6 NR
05/17(QB) GALAXY GAMING (GLXZ) GAMING INDUSTRY PRODUCTS 1.04 $46.378 $15.7 ($0.662) 18.3 NR

# 12/18(CM) GSE SYSTEMS (GVP) DATA ACCESS AND MANAGEMENT 1.05 $10.000 $69.4 ($15.979) 20.1 NR
# 06/19(N) HC2 HOLDINGS (HCHC) DIVERSIFIED HOLDING COMPANY 2.50 $633.800 $1,877.7 ($107.500) 46.8 9

10/17(QB) INNOVATIVE FOOD (IVFH) FOOD PRODUCTS AND SERVICES 0.41 $5.967 $56.4 ($4.872) 34.7 NR
03/19(CM) INSIGNIA SYSTEMS (ISIG) MARKETING SERVICES 0.68 $0.000 $21.3 ($3.440) 12.1 NR
10/16(CM) KOSS CORPORATION (KOSS) STEREO ACCESSORIES 2.17 $0.000 $18.3 ($0.466) 7.4 9

# 08/17(CM) NATIONAL HOLDINGS (NHLD) INVESTMENT BANKING 2.19 $0.000 $19.6 ($3.301) 13.5 7

# 02/15(GM) NOVA LIFESTYLE INC. (NVFY) FURNITURE MANUFACTURING/SALES 1.66 $0.150 $14.7 ($10.270) 5.6 9

# 11/18(GS) SEACHANGE INT'L (SEAC) SELL RECOMMENDATION; SEE BELOW

# 09/16(CM) SOCKET MOBILE (SCKT) DATA CAPTURE PRODUCTS 1.30 $0.208 $18.9 $0.185 6.0 7

09/19(QB) TECHPRECISION (TPCS) METAL COMPONENTS AND SYSTEMS 1.20 $2.446 $15.0 ($0.679) 29.4 NR

02/19(QB) TSS, INC. (TSSI) END-USER AND ENTERPRISE SYSTEMS 0.67 $2.598 $41.6 ($1.159) 17.9 7

We recommend only purchasing companies rated 8 or higher. If a company’s rating drops, do not sell. For when to sell, refer to the Game Plan on page 2.

Sell Recommendation
This month, we are recommending the sale of 
SeaChange International (SEAC). SEAC's results 
have been hit hard by the pandemic (more on page 7), 
and its share price has reflected its bleak outlook.
 In the most recent quarter, sales fell 73% and 
net loss expanded 3,214%. Management is confident 
cost savings measures will position the company well. 
However, we need to see evidence of a turnaround to 
make this a viable investment once more.
 In the meantime, we recommend selling any 
outstanding positions in SEAC.

Category Changes
This month, there were two category changes (both 
moving up) as a result of the handful of earnings--see 
page 7 for more earnings details.
 LightPath Technologies (LPTH) is moving from 
Category 3 to Category 2 with its Bowser Rating jumping 
one point from 8 to 9. More importantly, the company's 
trailing twelve month (ttm) earnings turned positive.
 MamaMancini's (MMMB) is also moving up 
but from Category 2 to Category 1, with its Bowser 
Rating increasing from 9 to 10.



INSIDER TRANSACTIONS
COMPANY SHARES TRADED # OF TRADES PRICE RANGE
Aehr Test Systems S-18,966 1 $1.80

OE-18,966 1 $1.64
CarParts.com OE-50,000 1 $1.03

B-8,660 4 $10.06-$10.33
A-479 1 $11.99

FlexShopper B-120,586x 3 $1.68-$1.78
Forward Industries S-9,450 1 $1.42
Galaxy Gaming OE-25,000 1 $0.24
InfuSystem B-4,000 2 $13.07-$13.20
Innovative Food B-130,123x 5 $0.35-$0.40
Insignia Systems B-18,041 4 $0.60-$0.63
Koss Corp. B-10,000 1 $2.00
Liberated Syndication B-13,867 3 $3.56-$3.60

B-15,492x 2 $3.63-$3.67
LightPath Technologies B-3,000 1 $2.34
Manhattan Bridge Capital B-7,500 1 $4.04
National Holdings Corp. B-5,142x 3 $2.19-$2.21
Repro Med Systems B-56,500x 3 $7.25-$7.46
Retractable Technologies B-4,200 1 $5.92

B-800 2 $6.14-$6.49
Singing Machine B-25,000 1 $0.29
TechPrecision Corp. A-100,000 4 $0.00
A-Acquisition (Non Open Market), B-Bought, D-Disposition (Non Open Market), OE-Option Exercise, S-Sold, x-indirect holdings. Information 
obtained from Nasdaq.com.

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2

CARPARTS.COM (GS:PRTS) $10.46(NR) 06/18 $1.61(8) REPRO MED SYSTEMS (QB:KRMD) $6.82(8) 07/10 $0.16(8)

CF BANKSHARES. (CM:CFBK) $12.03(11) 03/17 $9.00(11) RETRACTABLE TECHNOLOGIES (A:RVP) $6.70(10) 01/20 $1.48(10)

*Price adjusted for 1-for-5 reverse split (Aug. '18) RIVERVIEW BANCORP (GS:RVSB) $4.46(7) 06/13 $2.30(9)

DLH HOLDINGS (CM:DLHC) $7.90(9) 01/14 $1.53(9) SCHMITT INDUSTRIES (CM:SMIT) $5.01(9) 09/18 $2.76(11)

ELECTROMED (A:ELMD) $9.14(9) 09/15 $1.64(10) SMITH-MIDLAND (QX:SMID) $6.20(7) 02/16 $2.38(10)

FRANKLIN WIRELESS (QB:FKWL) $16.40(9) 12/16 $2.70(12) SONO-TEK CORP. (QB:SOTK) $3.94(10) 08/14 $1.11(8)

INFUSYSTEM HOLDINGS (A:INFU) $12.75(8) 12/15 $2.88(8) TABLE TRAC (QB:TBTC) NOW $2.50; SEE PAGE 4

LEATT CORP. (QB:LEAT) $5.90(10) 12/17 $1.92(10) TOMI ENVIRONMENTAL (QB:TOMZ) $7.41(11) 06/20 $6.56(10)

LIBERATED SYNDICATION (QB:LSYN) $3.78(NR) 08/18 $1.61(8) *Price adjusted for 1-for-8 reverse split (Sep. '20)

MANHATTAN BRIDGE CAPITAL (CM:LOAN) $4.65(NR) 02/10 $1.10(9) TRXADE GROUP (CM:MEDS) $6.40(7) 08/19 $4.20(9)

ORION ENERGY SYSTEMS (CM:OESX) $7.45(9) 11/19 $2.93(9) *Price adjusted for 1-for-6 reverse split (Feb. '20)

RADA ELECTRONIC (CM:RADA) $6.32(9) 03/18 $2.16(10)

THE FOLLOWING WE SAID SHOULD BE SOLD

(COLUMN 2 SHOWS THE DATE, PRICE AND BOWSER RATING WHEN WE RECOMMENDED THE STOCK BE SOLD)

MIKROS SYSTEMS (QB:MKRS) $0.11 12/19 $0.12 SINGING MACHINE CO. (QX:SMDM) $0.25(7) 09/20 $0.25(7)
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FOLLOW-THROUGH AND STOCKS TO SELL
WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN BOTH 
OF THE FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 10/02/20 PLUS THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE MONTH/
YEAR WE ORIGINALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND THE BOWSER RATING. (NR=not rated)

BRIEFS with steps to launch a $65 million rights offering for 
its common stock. . . . Innovative Food Holdings 
(IVFH) launched a new corporate website at www.
ivfh.com. . . . Liberated Syndication (LSYN) signed a 
distribution agreement with Player FM - Podcast App 
to distribute Libsyn-hosted podcasts on the Player 
FM platform. . . .  MamaMancini's (MMMB) secured 
new customer authorizations (new locations and 
expansion of existing placements) at over 2,500 major 
retailers nationwide. MMMB was later presented with 
the following awards during the 2020 QVC Customer 
Choice® Food Awards: #1 in Best Meatball, Best Plant 
Based Food and Best Condiment, Spice or Sauce 
categories. . . . RADA Electronic Industries (RADA) 

received $10 million in accumulated 
new orders since mid-July 2020. . . 
. Retractable Technologies (RVP) 
declared dividends to holders of 
its Series I Class B and Series II 
Class B Convertible Preferred Stock 
in the amounts of $12,000 and 
$40,242, respectively. . . . Riverview 
Bancorp's (RVSB) board of directors 
elected Gerald L. Nies as chairman of 
the board, succeeding retiring Patrick 
Sheaffer. RVSB also approved a 
quarterly cash dividend of $0.05 per 
share, which remained unchanged. 
. . . TOMI Environmental Solutions 
(TOMZ) underwent a 1-for-8 reverse 
stock split just before uplisting to the 
NASDAQ Capital Market on October 1, 
2020. Also, TOMZ's the Frederick 911 
Communications Center purchased 
a SteraMist Surface Unit to combat 
COVID-19 throughout its office.

Aehr Test Systems (AEHR) appointed Geoff Scott to 
its board of directors. . . . Altigen Communications 
(ATGN) announced Joe Hamblin as VP & GM of 
the company's Microsoft Teams business unit. 
. . . CPS Technologies (CPSH) added William 
“Bill” Holmes as senior applications engineer. . . . 
Forward Industries (FORD) moved its corporate 
headquarters to Hauppauge, NY from West Palm 
Beach, FL to maximize the synergy with its subsidiary, 
Intelligent Product Solutions. . . . GSE Systems 
(GVP) announced Brian Greene as Vice President of 
Nuclear Industry Training and Consulting. . . . HC2 
Holdings (HCHC) received board approval to proceed 
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COMPANY OF THE MONTH... CONTINUED
added income. 
 We believe that YCBD’s greatest advantage 
in the industry is its branding and numerous celebrity 
endorsements. The company currently has over 40 
celebrity endorsements from athletes such as Bubba 
Watts, Lolo Jones, Daniel Cormier and more. Although 
growth has been high, we want to see YCBD management 
continue to cut costs and focus on new product offerings 
to keep capturing market share. 
 The two major risks associated with YCBD are 
hype and management’s history. Just two months ago, 
the front page of this newsletter discussed “hype” stocks 
and how they can be problematic for long-term investors. 
While the CBD industry is growing rapidly, this can 
create unhealthy price action and unsustainable growth if 
management does not use assets wisely. 
 Additionally, Chairman and Co-CEO Martin 
Sumichrast has an unusual history of business affiliations. 
He was the co-founder of Siskey Capital LLC with 
Richard Siskey. In December 2016, Siskey committed 
suicide while under investigation for orchestrating a Ponzi 
scheme. Court filings state that Sumichrast was unaware 
of Siskey’s activities, and the SEC has never charged 
the Co-CEO for any wrongdoing. The risk is not that 
Sumichrast has a questionable history, but that this could 
make new investors reconsider YCBD. 

Conclusion
Subscribers have been pushing us to recommend a 
cannabis stock for a long time. We have been waiting 
for the right opportunity that’s capturing the growth of 
the industry while also delivering on the Bowser criteria. 
cbdMD fits that bill. The company’s outstanding financials 
coupled with the skyrocketing growth of the CBD industry 
presents a unique investment opportunity. While its 
undervaluation gives a great entry opportunity, be sure 
to stick to the Game Plan due to the industry’s volatility 
and hype. 
Office: 8845 Red Oak Boulevard, Charlotte, NC, Phone: 
704-445-3060, www.cbdmd.com

Ownership
cbdMD insiders hold 37% of the outstanding shares 
and have been accumulating shares over the past year. 
Insider transactions are misleading due to the change 
in share structure. However, net activity shows insiders 
buying 591,161 shares over the past twelve months. The 
majority of the buying was around $1 per share during the 
COVID-19 crash, and only one insider has taken profits 
after the bounce back. 
 Institutions account for 10% of the outstanding 
shares, with The Vanguard Group as the largest holder 
at 2.3%. Stocks listed on the NYSE typically have large 
institutional ownership as they trade on higher volume. 
Institutional investors have been lowering their exposure 
to marijuana stocks over the past year. However, we 
anticipate that institutional investors will start accumulating 
YCBD shares again as the company starts cutting costs 
and focusing on new product offerings. 
 The largest seller this year was Blackrock, 
which sold 61% of its position. Of the top ten institutional 
holders, four have sold shares and six have bought more. 
Considering the underperformance of the marijuana 
industry as a whole over the past year, this is actually 
better than expected. Moving forward, we want to see 
insiders and institutions continue to accumulate shares. 

Outlook and Risks
The marijuana industry has taken a beating due to 
unsustainable growth, while CBD stocks are reporting 
outstanding sales. In fact, analysts estimate a CAGR 
between 24-44% for the CBD industry over the next five 
years, which means that the North America market alone 
could increase to $54 billion by 2026. 
 cbdMD’s recent venture in Paw CBD shows that 
there are plenty of other potential revenue streams within 
the CBD market. For example, in late 2018, Budweiser 
and Tilray inked a $100 million deal to research cannabis-
infused drinks for the Canadian market. While that implies 
competition for new products, it also shows that there are 
more potential product offerings and opportunities for 

BUCKAROOS SPEAK
HC2 Holdings rights offering

Should I participate in the recently announced HC2 
Holdings (HCHC) rights offering?  

-Eugene B. (Forums)
The real question at hand is whether it is worth investing 
more into the HCHC regardless of the offering amount 
or price. A change in share structure rarely warrants a 
change in position size unless you are uncomfortable with 
the stock's volatility.
 HCHC is currently within buying range under $3 
and the offering price of $2.27 is appealing in comparison 
to its recent closing prices. However, if you already have 
a diversified portfolio and a standard size in HCHC, there 

is no reason to change your risk exposure.

Buying Liberated Syndication
Is it too late to get in Liberated Syndication (LSYN)? It is 
at almost $4 and I did not buy any in 2020.  

-Sam K.
The Game Plan suggests not paying over $3 per share, 
and LSYN is currently trading at $3.78. 
 Additionally, LSYN has not maintained its rapid 
growth rate (as evidenced by its Bowser Rating of NR). 
However, the company is still dominating the podcast 
industry, and we are bullish on the stock.
 Still, per the Game Plan, you should avoid 
overpaying for the stock considering its current rating.
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Beginner's Portfolio Explanation
The Beginner's Portfolio increased slightly in value this month as two companies doubled: Leatt Corp. (LEAT) 
and MamaMancini's (MMMB). This resulted in a decent increase in Proceeds from Sales, but a slight decline 
overall in Current Holdings Value.

EARNINGS
Quarter 
Ended

Current 
Sales

Same 
Period 

Last Year
Current 

Earnings

Same 
Period 

Last Year Comments
Aehr Test Systems (AEHR) 08/31/20 $2,012,000 $5,533,000 $107,000 ($413,000)
Franklin Wireless (FKWL) 06/30/20 $37,391,986 $4,988,068 $3,834,801 ($816,554)
LightPath Technologies (LPTH) 06/30/20 $9,107,140 $8,745,278 $656,952 ($1,761,690) (A)
MamaMancini's (MMMB) 07/31/20 $10,384,484 $8,099,445 $739,767 $358,308 (B)
SeaChange Int'l (SEAC) 07/31/20 $4,995,000 $18,812,000 ($5,766,000) ($174,000) (C)

Beginner’s Portfolio Up 313%
BOUGHT: None this month SOLD: LEAT (100 Shares) @ $4.88 per share less $7 commissions = $481

            MMMB (100 Shares) @ $2.00 per share less $7 commissions = $193            

Cost 10/02/20 Cost 10/02/20 Cost 10/02/20 Proceeds

AAME 280/Mar ‘12 201 SMIT† 578/Oct '18 1,002 BUKS† 134/Mar '20 100 From Sales

MMMB†* 200/Jun ‘17 184 AEHR† 368/Dec '18 272 FPAY† 200/Apr '20 350 12,420
NHLD† 546/Sep ‘17 438 TSSI† 198/Mar '19 134 ALSK† 450/May '20 404 193

VTSI† 560/Dec ‘17 792 ISIG† 262/Apr '19 136 WYY† 106/May '20 98 481

LEAT†* 488/Jan ‘18 590 SB† 390/Jul '19 210 ENG† 162/Sep '20 166 13,094
BOSC† 510/Aug ‘18 474 HCHC† 460/Jul '19 500 BGCP† 512/Sep '20 518

Current Holdings Value: 6,569

Original cost for all stocks: $4,766 *Half of original holdings Proceeds from Sales: 13,094

†Bought 200 Shares Total Value of Portfolio: 19,663
Gain: 19,663 minus 4,766 = 14,897

Percentage of gain: 14,897 divided by 4,766 x 100 = 312.6 Compound Annual Growth Rate: 7.74%

Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an ap-
proach that will serve as a learning situation…An investment of up to $600 a month is required…With each new Company of 
the Month, 100 shares are purchased until we had 18…We use an internet broker…We follow the Bowser Game Plan. Portfolio 
started Sep. ’01.

continue to convert these enthusiastic first-time 
customers into repeat purchasers, creating a 
recurring revenue stream. Looking ahead, we 
plan to transition our momentum into the food 
service segment as that market slowly returns 
to normal as COVID subsides over time."
"Our business continued to be impacted by 
COVID-19, as our customers and prospective 
customers held off on making new technology 
investments and deployment decisions in favor 
of supporting their existing operations and 
infrastructure through the ongoing uncertainty," 
said SEAC CEO Yossi Aloni. "In response, 
the decisive measures we have implemented 
since March have optimized cost-structure and 
improved liquidity position and resources, and 
positioned us to ensure SeaChange emerges 
in a strong financial and operational position."

"The growth in demand for lenses used in 5G 
telecom, together with the newfound interest 
in lenses used in contactless temperature 
measurement, had created a capacity constraint 
in our organization," commented Sam Rubin, 
LPTH's president and CEO. "However, the 
benefits of our increased capacity were 
offset by the negative impact COVID-19 had 
on certain of our customers, which led those 
customers to request a temporary hold on their 
shipments."
Carl Wolf, CEO of MMMB: “Increase in demand 
in 2020 is being driven by a host of changes in 
the consumer market. Many consumers have 
continued to obtain the majority of their food 
purchases from grocery stores, even as stay-at-
home orders have lifted. We believe this trend 
will continue in the near term, and our goal is to 

(A)

(B)

(C)



FIVE BOWSER STOCKS UP AND DOWN
Franklin Wireless (FKWL) UP 43% SeaChange Int'l (SEAC) DOWN 37%

TOMI Environ. (TOMZ) UP 38% Aehr Test Sys. (AEHR) DOWN 24%

Leatt Corp. (LEAT) UP 23% Table Trac (TBTC) DOWN 18%

CPS Tech. (CPSH) UP 19% Electromed (ELMD) DOWN 17%

Retractable Tech. (RVP) UP 18% TSS, Inc. (TSSI) DOWN 16%
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NOTES BY THE EDITOR
Bowser stocks shined in September 
despite weakness from major indices. 
Franklin Wireless Corp. (FKWL) and 
Leatt Corp. (LEAT) continued to hit new 
all-time highs on average volume. 
 Even though the technology sector 
pulled back slightly, the top gainers were all 
growth stocks. TOMI Environmental Solutions 
(TOMZ) was able to rally after announcing its 
uplisting to the Nasdaq Capital Market. The 

stock is up 13% from our recommendation 
in June 2020 and has made a huge 
comeback from its August low. 
With the the election just one month 
away and President Trump contracting 

COVID-19, try to avoid emotional decision-
making. Many of the questions I have received 
are in regards to stock performance during 
election years. It is important to base your 
investment decisions on your holdings as 
opposed to historical index performance. 
Additionally, we are still hashing out the 
specifics for our upcoming stock picking 
competition. Stay tuned for more updates in 
the upcoming months.


