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Bowser 101: Stock warrants
What they are, how to trade them, why trade them

Each month, we dedicate the front page of the yellow 
supplement to warrants. Highlighting warrants is 
something Mr. Bowser started over twenty years ago. 
Still, many subscribers wonder what they are, how to 
trade them, and why trade them.
 Warrants are risky. Warrants are volatile. 
However, for those who can stomach the ups and downs, 
along with the increased possibility of losing money, 
warrants can provide tremendous rewards.

WHAT ARE WARRANTS?
The basic definition of warrants: they are options a 
corporation issues to buy a number of shares (usually 
one) of its common stock at a given price for a specified 
period of time. A company can also issue warrants for 
stock it owns in another company, for fractions of a share 
of common stock, for multiple shares of common stock, 
or for bonds or preferred shares.
 Companies issues warrants most of the time as 
incentives, as Mr. Bowser would say, “to sweeten the pot.” 
When a company issues its Initial Public Offering (IPO), 
or another offering, it may throw in a warrant with each 
share of common to boost the offering’s attractiveness.
 Warrants also raise capital for companies. Each 
time an investor exercises a warrant, the company 
receives funds. And, the company doesn’t have to pay 
back the funds, nor do they have to pay interest like they 
would for a bank loan.
 The first warrants ever listed on a major exchange 
were AT&T warrants. Now, each of the warrants we 
feature trades on a public market. Warrants’ trading 
symbols are usually the same as that of the common, 
except that a “W” appears at the end of a NASDAQ 
symbol. NYSE, AMEX and the OTC Markets Group have 
their own warrant symbols.

TRADING WARRANTS
Most investors new to warrants think that they have to 
exercise them, holding the warrants until the exercise 
price is reached and converting them into common 
stock. However, that is not the case (as only about 20% of 
warrants issued are converted), nor is that our approach 
to warrants.
 We simply recommend buying and selling 
warrants based on the Game Plan, with a few added 

guidelines. First, when buying a warrant, we prefer it to 
be less than $1. We also like there to be two years or 
more before it expires. Other than that, we follow the 
Game Plan: sell half at the double, sell the remainder 
when the warrant pulls back 25% from its most recent 
high.

TRADING TERM: Intrinsic value speaks to how valuable 
the warrant is. If the common stock is trading above the 
strike (exercise) price, the warrants have intrinsic value, 
or they are “in the money.” If the stock is below the strike 
price, the warrants have only time value, or are “out of 
the money.”

WHY TRADE WARRANTS?
Like trading minipriced stocks, the number one reason to 
trade warrants is leverage, except that with warrants the 
leverage increases! Mr. Bowser said it best: “Once a stock 
begins moving up, one dollar invested in the company’s 
warrants can do the work of several dollars invested in 
the common.”
 As a stock approaches the strike price, the 
warrants, which trade for less, appreciate more. As an 
example, Homeowner’s Choice (HCI) common stock rose 
from $10.90 to $14.76 from March 1, 2012 to May 2, 
2012–a 35% gain. Over the same period, the warrants 
rose from $0.90 to $2.99–a 232% gain. 1,000 shares in 
the common would have yielded around a $354 profit, 
but 1,000 warrants, a $2,322 profit.
 As we often note, leverage goes both ways. From 
March 1, 2012 to May 2, 2012, Ford Motor Company’s 
common stock slipped from $12.66 to $11.10–a 12% 
loss. Over the same period, the warrants slid from $3.72 
to $2.31–a 38% loss.

CLOSING THOUGHTS
As time goes on, warrants are increasingly harder to 
come by, a problem Mr. Bowser alluded to often. There 
have simply been fewer offerings recently, as the IPO 
market has gone relatively quiet. Still, we try to provide 
a number of warrants each month, adding two new ones 
this month.
 Warrants are not for everyone. Those without 
tough stomachs and level heads should stick to common 
stock. But, for those who can handle it, and enjoy the 
ride, warrants might just be your thing.
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Market Overview
This month, there were no changes made to the Bowser 
Microcap Stock Index. Last month, the Index climbed 
an impressive 8.4%, marking the Index’s largest gain in 
recent memory. However, this month, the Index lost all of 
that gain, plus a bit more, as it fell 8.5%--from March 7’s 
close of 709.27 to April 4’s close of 649.04.
 The Bowser Index posted the largest loss of the 
indexes that we regularly compare it to. The smaller 
indexes lost considerably more this month, with the 
NASDAQ Composite and the Russell 2000 indexes 
rounding out the top three largest losers. The Dow Jones 
lost the least, posting just a 0.2% slip.
•Dow Jones Industrial Average: DOWN 0.2%

•S&P 500: DOWN 0.7%

•Russell 2000: DOWN 4.2% 

•NASDAQ Composite: DOWN 4.8%

For more frequent index updates, visit thebowserreport.com/blog

The Bowser Game Plan
1. DO NOT PAY more than $3/share for a stock.
2. CREATE A PORTFOLIO of 12 to 18 stocks. Diversification is important.
3. DO NOT SELL when a stock goes above $3/share and is moved to Page 5.
4. DO NOT SELL when a stock moves to a lower category.
5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after the stock 
drops 25% from its most recent high. If the stock drops 50% without doubling, sell all shares.
6. RECORD proceeds from sales.
7. PORTFOLIO EVALUATION = current value of portfolio + proceeds from sales
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quarterly sales are higher than the sales for the same 
period last year, the company receives a point.
 10. Earnings trend: Consistent growth is 
important.  If earnings have increased consistently over 
the past couple of years, we award a point.
 11. Current earnings: If a company’s most recent 
quarterly earnings are higher than the earnings for the 
same period last year, the company receives two points. 
We value recent earnings growth highly.
 12. Shares outstanding: To simplify analysis, we 
generally say that the shares outstanding must be 10% 
of the annual sales to receive a point. For example, a 
company with $100 million in annual sales would ideally 
have 10 million basic shares outstanding.
 We plug all of the figures into this formula, then 
we add up all of the points. That total is the rating that 
we reward. There’s no secret.
 The Rating System is a starting point for our 
analysis. Ratings above 10 are rare, but they also typically 
make great selections. That said, a high rating does not 
mean that the company will perform better--an 11 won’t 
always outperform an eight.

Subscriber Bob Goodkin called us with a few questions, 
one of them being: I have never seen a Bowser Company 
of the Month rated above a ten until after Mr. Bowser 
passed away. I thought the Rating System was 1-10.
 The Rating System is very transparent. Making 
Dollars with Pennies details it, and we explained it on the 
front page of the December 2012 newsletter. For those 
who need one, we’ll provide a quick refresher.
 The Bowser Rating System features 12 different 
factors, for a total possible rating of 13. Each factor is 
worth one point, except current earnings, which is worth 
two. The 12 factors are briefly described below:
 1. Business: Unless the company operates in a 
drastically failing industry, we reward a point.
 2. 52-week high: In order to receive a point for 
this, the company must be trading at half its 52-week 
high, showing it has traded at twice its current price 
recently. (NOTE: we used to use the two-year high.)
 3. Average volume: Mr. Bowser liked to see an 
average three-month volume of 600 shares per day to 
award a point. However, we recently upped that figure to 
2,000 shares per day, feeling 600 was too low.
 4. Dividend: Offering a dividend isn’t always a 
good thing. Not offering a dividend isn’t always a bad 
thing. Most companies receive a point if a dividend is 
being paid unless it’s one they can’t afford. 
 5. Current ratio: The current total assets-to-
liabilities ratio offers insight into the company’s working 
capital. To receive a point, the company must have a 
ratio of at least 1.8-to-1, meaning it has at least $1.80 in 
current assets for every $1 in current liabilities.
 6. Long-term debt: Debt can drag down a growing 
company. So, for a point, the company must have a long-
term debt of no more than 10% of its annual sales.
 7. Book value: The book value must be higher 
than the current trading price to gain a point. A higher 
book value shows value on the balance sheet.
 8. Trailing twelve-month sales: There must be 
sales for a small company to be successful. There shoul 
be at least $5 million in trailing twelve-month sales for a 
company to receive a point.
 9. Current sales: If a company’s most recent 

A Bowser Rating System briefing
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COMPANY OF THE MONTH
BUSINESS

According to the American Society for Training and 
Development, U.S. companies spent about $100 billion 
on internal learning in 2012. And, according to SPRO, 
the demand for educational services in the business 
realm is growing as the competitive business landscape 
intensifies.
 SmartPros, Inc (SPRO) is a learning and 
education company that provides educational solutions 
to the accounting/finance, legal, engineering, securities, 
and insurance markets, as well as other courses for the 
general corporate market. SmartPros 
provides content through text and 
video formats, live education and online 
webinars.
 The company has over 2,800 
hours of programs currently available 
in print, videotape, CD-ROM, DVD and/
or online. Those hours do not include 
customized or live programs. The 
programs that SmartPros offers include:
 • Loscalzo: seminar programs covering a variety 
of accounting, auditing and assurance topics; 
 • Executive Enterprise 
Institute: a series of live seminars 
in both the corporate and public 
accountant marketplace;
 • FE Exam Review: a 
preparatory course for the basic 
entry-level licensing exam all 
engineers are required to take;
 • PE Civil Exam: a 
review course for civil engineers 
designed to prepare them for their professional licensing 
exam;
 • Cognistar: approximately 100 online continuing 
legal education courses;
 • SmartIT: includes more than 100 information 
technology courses; and many, many more.
 In order to continue to grow, SPRO has laid out 
a number of goals, which include expanding its library 
of content, developing new products and applications, 
expanding within existing markets and into new 
markets, making strategic acquisitions, keeping pace 
with technology and expanding existing alliances and 
creating new strategic alliances.

FINANCIALS
While working on its goals, SmartPros has begun to 
turnaround its financials. After at least three consecutive 
years of decreasing revenues, SPRO reported its 2013 
results, which included 6% increase in year-over-year 

revenues. Fourth quarter revenues increased 5% from 
$5,053,745 in 2012 to $5,324,300 in 2013.
 Earnings increased more impressively, as the 
company reported a $142,923 gain in 2013, following a 
$1,895,465 loss in 2012. Contributing to the improvement 
were higher revenues, coupled with a 9% decrease in 
operating expenses and a far smaller loss in provision for 
income taxes.
 In the most recent quarter, ended December 31, 
2013, SmartPros reported a $422,025 profit, compared 
to a $1,034,342 loss in the same period the previous year. 

The gain in the fourth quarter marked 
the company’s third consecutive 
quarter of profits.
 In 2013, SPRO grew its cash and 
cash equivalents balance by 8%. Current 
assets as a whole decreased because of 
the lack of certificates of deposit, which 
accounted for $500,000 in the fourth 
quarter of 2012.

 The rest of the balance sheet has remained fairly 
consistent, with no long-term debt, and a level book 
value of $2.07, which is just below its current trading 

price.
 SmartPros has paid 
$0.06/share in dividends over 
the past year.

MANAGEMENT
Allen S. Greene has been 
SmartPros’ chief executive 
officer since 2001 and chairman 
of the board since 2006. Mr. 

Greene owns 352,714 shares of common stock.
 Jack Fingerhut is one of the company’s founders 
and is currently SPRO’s president since 2006. Mr. 
Fingerhut owns 158,498 shares of common stock.
 Stanley P. Wirtheim is the company’s chief 
accounting officer and financial officer since 2004. Mr. 
Wirtheim owns 10,895 shares of common stock.
 Insiders own over 25% of shares outstanding.

THE BOTTOM LINE
SmartPros has experienced a number of years of down 
financials, yet recently, the company has turned it around. 
The educational industry is growing, as evidenced by our 
past pick Creative Learning Corp (CLCN).
 With growing product offerings, and improving 
financials, SPRO provides investors with a unique 
turnaround opportunity.
Office: 12 Skyline Dr., Hawthorne, NY 10532, Tel: 914/345-
2620, www.smartpros.com

2011 2012 2013 (A)

REVENUES $16,988,691 $15,883,212 $16,831,004

INCOME(LOSS) $154,127 ($1,895,465) $142,923

WORKING CAPITAL $2,765,919 $2,317,444 $2,171,075

BOOK VALUE $2.46 $2.07 $2.07

TOTAL SHARES 4,888,977 4,748,764 4,680,232

FLOAT N/A N/A 3,500,000

(A) TWELVE MONTHS ENDED 12/31/13

NASDAQ CM:SPRO
BOWSER RATING: 9

Last 12 Months:
$1.43-2.99
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MINIPRICED STOCKS IN BUYING RANGE
SYMBOLS: (N) NEW YORK STOCK EXCHANGE; (A) NYSE AMEX; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (CM) NASDAQ 
CAPITAL MARKET, WAS THE SMALL CAP MARKET; (GS) GLOBAL SELECT MARKET; (OB) BULLETIN BOARD; (QB) OTC QB MARKET; (NR) NOT 
RATED; #-PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT HAD RISEN ABOVE $3.00/SHARE; FIGURES IN PARENTHESIS ARE 
LOSSES; C-CANADIAN DOLLARS.

Date of
Recommend & 

Market Issue/Trading Symbol Principle Business
Price

04/04/14

Long-
term Debt 
(Millions)

Sales 
Updated 

Quarterly 
(Millions)

Income/Loss
Updated 

Quarterly 
(Millions)

Shares 
Outstanding 

(Millions)
Bowser 
Rating

CATEGORY ONE: OUR BEST PICKS
11/13(A) ALPHA PRO TECH (APT) BUILDING/MEDICAL SUPPLIES 2.19 $0.000 $43.8 $2.079 18.8 11
03/14(A) COMMAND SECURITY (MOC) SECURITY PERSONNEL/SERVICES 1.85 $0.000 $156.1 $0.829 9.2 11
09/13(QB) CREATIVE LEARNING (CLCN) EDUCATIONAL PROGRAMS FOR KIDS 2.45 $0.000 $5.9 $1.247 11.8 10
01/14(CM) DLH HOLDINGS (DLHC) GOVERNMENT SERVICES SOLUTIONS 1.58 $0.000 $52.0 $0.102 9.5 9

# 10/09(CM) LRAD CORP (LRAD) SOUND ACOUSTIC TECHNOLOGY 1.97 $0.000 $15.8 $1.113 33.0 8

# 02/10(CM) MANHATTAN BRIDGE (LOAN) SHORT-TERM COMMERCIAL LOANS 1.92 $0.000 $2.3 $0.583 4.3 9

# 08/12(CM) NEWTEK BUSINESS (NEWT) SMALL/MEDIUM BUSINESS SOLUTIONS 2.73 $101.358 $143.6 $7.151 35.3 8

04/14(CM) SMARTPROS INC (SPRO) PROFESSIONAL LEARNINGS SERVICES 2.31 $0.000 $16.8 $0.143 4.7 9

# 02/13(A) WIRELESS TELECOM (WTT) WIRELESS TELECOM SOLUTIONS 2.50 $0.000 $33.8 $3.842 23.9 10

Office: 25 Eastmans Rd., Parsippany, NJ 07054, Tel: 973/386-9696, Fax: 973/386-9191, www.wirelesstelecomgroup.com

12/13(CM) XRS CORP (XRSC) MOBILE SOLUTIONS FOR TRUCKERS 2.63 $0.000 $55.3 $0.638 10.9 8

CATEGORY TWO: WORTHY OF CONSIDERATION
08/13(QB) DIRECT INSITE CORP (DIRI) E-INVOICING SOLUTIONS 1.25 $0.036 $9.0 $0.164 12.6 NR
05/13(QB) ENSERVCO CORP (ENSV) OIL/GAS WELL SITE SERVICES 2.32 $11.200 $46.5 $4.301 32.5 9
10/13(QB) INNOVATIVE FOOD (IVFH) SPECIALTY FOOD PROVIDER 1.66 $0.727 $23.5 ($1.486) 6.5 NR

# 03/11(A) INTELLIGENT SYSTEMS (INS) VENTURE CAPITAL FIRM 1.62 $0.000 $16.3 $0.469 9.0 9
# 12/06(A) ITERIS (ITI) OUTDOOR MACH VISION SYS/SENSORS 2.10 $0.000 $66.5 $1.415 32.7 8

07/13(CM) LIGHTPATH TECH (LPTH) OPTICAL COMPONENTS 1.63 $0.011 $11.7 ($0.309) 13.6 NR
04/13(CM) SPAR GROUP (SGRP) MERCHANDISING AND MARKETING 1.98 $0.057 $112.0 $4.248 20.5 8

CATEGORY THREE: VERY SPECULATIVE
# 06/08(A) FLEXIBLE SOLUTIONS (FSI) SPECIALTY CHEMICALS 0.74 $0.993 $15.8 $1.822 13.2 8
# 06/12(A) GOLDFIELD CORP (GV) ELECTRICAL CONSTRUCTION 2.15 $18.486 $89.2 $3.783 25.5 NR

08/11(A) GSE SYSTEMS (GVP) SERVICES NUCLEAR & PETRO IND 1.80 $0.000 $47.6 ($10.511) 18.1 NR
12/12(CM) JOE’S JEANS INC (JOEZ) WOMEN’S/MEN’S APPAREL 1.20 $0.000 $140.2 ($7.314) 67.5 NR
12/13(QB) KONARED CORP (KRED) COFFEE FRUIT BEVERAGES 0.66 $0.000 $0.9 ($0.576) 71.4 NR
07/10(QB) REPRO-MED SYSTEMS (REPR) DESIGN/PRODUCTION OF MED PROD 0.21 $0.000 $8.1 $0.555 36.7 8
07/12(QB) SPINE PAIN MGMT (SPIN) SELL; SEE PAGE 7

# 10/12(QB) WHERE FOOD CMS FRM (WFCF) FOOD VERIFICATION SERVICES 2.44 $0.166 $5.5 ($0.003) 21.9 7
Office: 221 Wilcox St., Ste. A, Castle Rock, CO 80104, Tel: 303/895-3002, www.wherefoodcomesfrom.com

CATEGORY CHANGE
This month, there are a couple of companies moving 
from Category 1 to Category 2:
 •Direct Insite Corp (DIRI); and
 •Innovative Food Holdings (IVFH).
Both of these companies reported significantly lower 
earnings in the fourth quarter. See EARNINGS for more.

Arotech Corporation (ARTX) acquired UEC Electronics, a 
developer and manufacturer of electronic components 
and subsystems primarily for military, aerospace and 
industrial customers. UEC specializes in core, proprietary 
engineering capabilities, including hybrid power 
generation systems, smart power subsystems and aircraft 
and missile systems support.
 Arotech paid $28 million in cash and 775,000 
unregistered shares to acquire the company. There is also 
a potential earn-out of $5.5 million over the next two 

Arotech makes acquisition

years. Bank funding accounted for $22.5 million, which 
ARTX expects to pay back over the next five years.
 Commenting on the acquisition, ARTX CEO, 
Robert Ehrlich, stated, “UEC brings significant electronic 
engineering and manufacturing skills. In addition, we see 
very strong sales and marketing synergies, as well as the 
potential to make efficient use of shared resources.”

We recommend only purchasing companies rated 8 or higher. If a company’s rating drops do not sell. For when to sell, refer to the Game Plan on page 2.

Creative Learning Corporation (CLCN) announced its 
522nd franchise. Yet another United States franchise 
opened in Hamden, CT. In total, ten franchises opened 
in March, including one master franchise. The company 
also announced its first Irish franchise in Belfast, Ireland.
 “Adding Belfast to our growing global presence, 
firmly positions Bricks 4 Kidz® as one of the fastest growing 
children’s enrichment programs in the UK,” noted Brian 
Pappas, CEO. “April is shaping up to be another great 
month.”

Creative Learning continues expansion
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FOLLOW-THROUGH AND STOCKS TO SELL
WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN BOTH OF THE 
FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 04/04/14 PLUS THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE MONTH/YEAR WE ORIGI-
NALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND THE BOWSER RATING. (NR=not rated)

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2

ADDVANTAGE TECH (GM:AEY) $3.09(8) 03/13 $2.20(10) IEC ELECTRONICS (A:IEC) $4.50(NR) 07/08 $1.99(8)

AMERICAN SHARED HOSP (A:AMS) $3.06(8) 12/11 $2.45(8) INVENTURE FOODS (CM:SNAK) $13.55(11) 09/00 $2.56(8)

AROTECH CORP (GM:ARTX) $4.72(11) 02/14 $2.66(11) KEY TRONIC CORPORATION (GM:KTCC) $10.37(7) 11/08 $1.57(10)

ATLANTIC AMERICAN (GM:AAME) $3.65(10) 02/12 $2.05(8) LIBERATOR MEDICAL HLDGS (N:LBMH) $4.17(10) 04/11 $1.41(9)

AVALON HOLDINGS (A:AWX) $5.39(12) 05/11 $2.90(9) RIVERVIEW BANCORP (GS:RVSB) $3.38(7) 06/13 $2.30(9)

CENTURY CASINOS (CM:CNTY) $6.84(7) 02/08 $2.57(8) SIMULATIONS PLUS (CM:SLP) $6.31(8) 05/10 $2.46(9)

CIMATRON LIMITED (CM:CIMT) $6.93(10) 02/08 $2.75(8) TUCOWS INC (CM:TCX) $12.61(8) 01/13 $6.00(8)

EVOLVING SYSTEMS (CM:EVOL) $9.01(NR) 05/09 $3.68(8) *Price adjusted: 1-for-4 reverse split 12/13

*Price adjusted: 1-for-3 reverse split 07/09 VERSAR INC (A:VSR) $3.95(9) 10/11 $2.76(10)

FEMALE HEALTH COMPANY (CM:FHCO) $7.56(7) 10/07 $2.32(9) VERTEX ENERGY (CM:VTNR) $7.03(9) 06/11 $1.95(9)

FIELDPOINT PETROLEUM (A:FPP) $4.83(9) 10/08 $2.24(8) WHERE FOOD COMES FROM (QB:WFCF) NOW $2.44; SEE PAGE 4

FOOD TECHNOLOGY SERVICE (CM:VIFL) MERGED @ $7.23/SHARE WIRELESS TELECOM GRP (A:WTT) NOW $2.50; SEE PAGE 4

GOLDEN ENTERPRISES (GM:GLDC) $4.34(10) 02/09 $2.35(9)

THE FOLLOWING WE SAID SHOULD BE SOLD

(COLUMN 2 SHOWS THE DATE, PRICE AND BOWSER RATING WHEN WE RECOMMENDED THE STOCK BE SOLD)
DIGITAL POWER CORP (A:DPW) NOW IN BOWSER DATABASE MAJESCO ENTERTAINMENT (CM:COOL) NOW IN BOWSER DATABASE

DOVER DOWNS (N:DDE) $1.54(NR) 05/13 $1.72(NR) TENGASCO INC (A:TGC) $0.48(NR) 09/13 $0.42(NR)

MARCH OPEN MARKET INSIDER TRANSACTIONS
COMPANY SHARES TRADED # OF TRADES PRICE RANGE
Arotech Corp AS-11,500 2 $3.81
DLH Holdings S-11,625 3 $2.40-2.50
Evolving Systems OE-33,470 1 $5.36-5.98
Female Health Co B-6,000 2 $6.74-6.81
FieldPoint Petroleum B-1,000 1 $4.57
Inventure Foods S-132,995 11 $12.85-13.87

OE-10,000 1 $2.26
Iteris S-18,721x 1 $2.25
Liberator Medical OE-63,000 1 $1.00
Riverview Bancorp B-3,775 1 $3.36-3.38

B-5,693x 1 $3.39
SPAR Group S-40,503 5 $2.00-2.03
Tucows OE-107,500 2 $2.32-3.40

S-29,671 5 $13.21-13.82
S-25,000x 2 $13.83-14.02

AS-Automatic Sale, B-Bought, OE-Option Exercise, S-Sold, x-indirect holdings. Info from Yahoo! 
Finance

BRIEFS under which Presidential Financial Corp agreed to reduce 
certain payments and fees of the loan agreement. The 
amendment also extends the term of the available line of 
credit to July 29, 2015, at which time it will automatically 
renew unless cancelled by either party. . . IEC Electronics’ 
(IEC) Newark, New York and Albuquerque facilities were 
awarded the first IPC-J-STD-001/IPC-A-610 Qualified 
Manufacturers Listing under IPC’s Validation Services 
Program. IEC Electronics’ testing laboratory, Dynamic 
Research and Testing Laboratories (DRTL), in Albuquerque 
was certified as an IPC-approved Validation Services Test 
Laboratory. . . . LRAD Corp (LRAD) launched the Mobile 
Mass Notification System, an integrated, self-contained, 
ruggedized trailer that uses a telescoping/folding mast 
to deploy an LRAD 360 to reach a maximum height of 

30 feet. The company also announced the 
first sale of this new system. . . . Manhattan 
Bridge Capital’s (LOAN) board approved a 
stock buyback plan for up to 100,000 shares 
of common stock. . . . Newtek Business 
Services (NEWT) announced over 500,000 
client referrals through, NewTracker®, the 
company’s state-of-the-art proprietary 
web-based technology that became fully 
operational in 2006. . . .  Simulations Plus 
(SLP) announced the successful completion 
of its second new chemical entity initiative 
that uses Simulations Plus software to design 
molecules to inhibit COX-2. The company 
also announced the release of version 7.0 
of its ADMET Predictor™ molecular property 
prediction software. 

Command Security Corp (MOC) acquired a minority 
interest in Ocean Protection Services, which specializes 
in armed maritime security, risk management and risk 
analysis. MOC invested $2.1 million for a 20% ownership 
interest in a limited liability company that recently 
acquired OPS. . . . Female Health Company (FHCO) 
announced a cash dividend of $0.07 per share. This marks 
the company’s 18th consecutive quarterly dividend, and 
will be paid May 7, 2014 to stockholders of record as of 
April 30, 2014. . . . FieldPoint Petroleum (FPP) began a 
workover program on wells where it believes production 
can be increased, or in some cases resumed, in a cost 
effective manner. . . . DLH Holdings Corp (DLHC) entered 
into a sixth amendment to its secured promissory note, 
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BOWSER BUCKAROOS SPEAK
AROTECH TOPS TINY TITANS SCREEN

I am an American Association of Individual Investors 
(AAII) member, and I just opened the O’Shaughnessy Tiny 
Titans screen (one of the many screens they generate 
based on specific parameters) and ARTX popped up right 
on top. You may have already known this, but I passed 
this information on anyway. I already sold half after it 
doubled and I am still holding half.
  --Dennis Todic, Ann Arbor, MI
We actually were not aware that Arotech was featured 
at the top of the O’Shaughnessy Tiny Titans screen. The 
company was at the top of our list too, with a Bowser 
Rating of 11, which is one of the higher ratings awarded. 
For an explanation of the Rating System, see page 2.

MORE ON AROTECH
I missed selling ARTX when it doubled because it happened 
so fast and then dropped very fast. My question is what 
action to take when both the most recent high and the 
double happen at about the same time. Should I hold the 
stock until it doubles again or sell now?
  --Jimmie Sorrells, Powder Springs, GA
This is a tricky situation, which I am sure quite a few 
subscribers experienced with Arotech. When you miss 
a double, we recommend continuing to hold it until it 
doubles again. Most of the time, patience will pay off. 
 In Arotech’s case, it re-doubled in a very short 
amount of time, setting another 52-week high on March 
31, before dropping very fast, yet again. For the future, a 
good practice is to place a limit order at the double right 
after you purchase a company. That way, you don’t have 
to watch the company day-after-day.

HISTORICAL REVIEW PERCENTAGES
The way the “How we have done since 1976” blog post is 
written, the percentage gains you reported could seem as 
the max gain of the given pick (if someone had a crystal 
ball that told them when to get out at the top). What I’m 
interested in is the percentage gain of the picks that are 
calculated using the exit price coinciding with your sell 
signal and the entry price coinciding with your buy signal.  
Where can I find those statistics?
  --Spencer Cole, Prospective Subscriber
To start, the percentages that we use in the Historical 
Review, and any write-up of the Historical Review, including 
the blog post Spencer mentions, reflect the companies’ 
current prices as of the date it’s published. That’s why 
there are some that show a 100% loss. We do publish the 
companies’ high price after recommendation. However, 
we don’t publish that percentage in the Historical Review 
because we realize that no investor has a crystal ball.
 As far as publishing percentage gains of exit 

prices go, we don’t keep track of that data because our 
subscribers’ entry and exit prices are all different. The 
Game Plan guides subscribers’ purchases and sales. 
Everybody’s sale price is going to vary, so publishing one 
“exit price” would not be accurate.
 While on the topic of the Historical Review, you 
can still request your copy by emailing customerservice@
thebowserreport.com, or sending a self-addressed 
envelope with $0.70 postage to PO Box 5156, 
Williamsburg, VA 23188.

NEWSLETTER FONT CHANGES
For me, and likely a few of your other older subscribers, 
there are portions of the newsletter that can’t be read 
without a magnifying glass, especially the insider trading. 
Is there anything that you can do about this?
  --Bob Goodkin, Camarillo, CA
Bob makes a great point. We are constantly trying to 
pack more and more information into the newsletter, 
but, unfortunately, with only ten sheets of paper to pack 
content on, there is a very finite amount of space.
 However, this month, we put our design hat on. 
We increased the font size of the feature articles, and the 
tables throughout the newsletter.
 We realize that this means we won’t be able 
to pack quite as much content into the pages of the 
newsletter, but we made up for some of that by cutting 
out or reducing the space taken up by less important 
information in the newsletter. That way, the essentials 
are now, hopefully, more legible.

PASSING KNOWLEDGE ALONG
My friend is a new Buckaroo and has kept me busy helping 
him learn to add trailing stops to his stocks. He just had 
another double. He also asked my opinion about buying 
issues that are from Category 3, and I said, “by all means 
if they have a good rating.”
  --Ed Kaulbars, Naples, FL
Ed is a great friend! Passing his knowledge of the Bowser 
Plan on to his pal. And, he has been able to help his fellow 
subscriber out, making him some money.
 For other subscribers, who are interested in 
trailing stops, check out our website. The specific article 
of interest is “Bowser 101: Trailing stop orders.” You can 
find it at the following link: http://thebowserreport.
com/financial-news/bowser-101-trailing-stop-orders/. 
You cannot place a trailing stop order on companies that 
don’t trade on a major exchange, however.
 As far as buying companies in Category 3, Ed is 
spot on. If the company of interest is rated 8 or higher, 
and is profitable, we consider it a speculative buy. Those 
below an 8 or not profitable should not be purchased.
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Beginner’s Portfolio Up 220%
BOUGHT: None the month SOLD: None this month

Cost 04/04/14 Cost 04/04/14 Cost 04/04/14 Proceeds
LOAN 120/Mar ‘10 192 FSI 145/Aug ‘12 74 *LBMH 83/Jan ‘13 209 From Sales
*CNTY 270/Mar ‘11 342 ITI 162/Aug ‘12 210 WTT 189/Apr ‘13 250 11,127
GVP 210/Sep ‘11 180 NEWT 187/Sep/’12 273 SGRP 178/Apr ‘13 198
AAME 280/Mar ‘12 365 WFCF 159/Nov ‘12 344 AEY 248/May ‘13 309
AMS 308/June ‘12 306 LRAD 106/Dec ‘12 197 IVFH 134/Jan ‘14 166
INS 179/June ‘12 162 JOEZ 117/Jan ‘13 120 APT 232/Mar ‘14 219

4,116
Original cost for all stocks: $4,766 *50 Shares Proceeds from Sales: 11,127

Current Value of Portfolio: 15,243
Gain: 15,243 minus 4,766 = 10,477

Percentage of gain: 10,477 divided by 4,766 x 100 = 219.8
Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an approach that will 
serve as a learning situation…An investment of up to $300 a month is required…With each new Company of the Month, 100 shares were 
purchased until we had 18…We use an internet broker…We follow the Bowser Game Plan. Portfolio started Sep. ’01.

BEGINNER’S PORTFOLIO EXPLANATION
This month there were no changes to the Beginner’s Portfolio holdings after last month we sold Camco Financial (CAFI) and 
purchased Alpha Pro Tech (APT). Current holdings fell $361, or 8%, over the past month. The whole portfolio (including Proceeds 
from Sales) fell over 2%, causing the lifetime gain to pull back to 220%.

Spine Pain Management (SPIN) made its way into our 
newsletter in July 2012. Now, almost two years later, the 
price has slumped 74%, from $1.15 to $0.30. To go along 
with the price slump, trailing twelve month revenues slid 
42% from $5.7 million to $3.3 million. Earnings also fell 
from a $1.5 million gain to a $600,000 loss.
 We have given the company aseveral opportunities 
to turn its operations around. SPIN announced a number 
of new initiatives, all of which have yet to result in 
drastically improved financials. As a result, we think it’s 
time to part with SPIN, although most subscribers should 
be out of it because of the price slip.

operations between the first closing and second closing.
 Benjamin P. Cowart, CEO, commented, “Omega 
represents over 80 million gallons of re-refining capacity 
of used motor oil in the U.S. The acquisition should be 
accretive immediately. Once completed, VTNR will have 
a combined re-refining capacity of approximately 110 
million gallons of used motor oil.”

Sell Spine Pain Management

Vertex Energy (VTNR) entered into an asset purchase 
agreement with Omega Holdings Company and certain 
Omega subsidiaries. Under the agreement, Vertex will 
acquire certain of Omega’s assets related to the re-refining 
and processing of used motor oil and the distribution of 
fuel oils and base lubricating oils.
 The purchase price is $30.75 million in cash, 2 
million shares of VTNR common stock and the assumption 
of approximately $9.7 million in capital leases and other 
liabilities. One million shares of stock will be held in 
escrow to satisfy post-closing obligations, liabilities and 
indemnities. The acquisition will close in two separate 
closings, the first of which will take place by April 15, 
2014 and the second during the third quarter of 2014.
 Vertex has also agreed to provide the seller with 
a $1.6 million short term line of credit loan to fund its 

Vertex Energy making acquisition

Newtek Business Services (NEWT) partnered with 
Teacher Federal Credit Union, one of the largest credit 
unions in the U.S. with 26 branches, 234,000 members 
and $4.9 billion in assets. As partners, Newtek will 
provide TFCU members who own and operate businesses 
the essential tools they need to compete effectively in 
today’s marketplace.

Newtek partners with Teachers FCU

Simulations Plus (SLP) signed a distributor agreement 
with the Research Institute for Liver Diseases, located in 
Shanghai, People’s Republic of China.
 “SLP expects this new dealership to help promote 
its consulting services in the areas of drug absorption, 
toxicity, metabolism, and drug-drug interactions,” 
explained John DiBella, VP for marketing and sales.

Simulations Plus signs partnership

Century Casinos (CNTY) announced the beginning of 
construction on the Century Downs Racetrack and Casino 
in Alberta, Canada. Piling and foundation work should 
begin this month. Chandos Construction is the general 
contractor for the construction project, while Charles E. 
Coon and Sons will plan the horse racetrack.

Century Casinos begins construction
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FIVE BOWSER STOCKS UP AND DOWN
VERTEX ENERGY UP 85% DLH HOLDINGS DOWN 36%

CREATIVE LEARN UP 35% INTELLIGENT SYS DOWN 35%

LIGHTPATH TECH UP 12% CIMATRON LTD DOWN 27%

DIRECT INSITE UP 9% WIRELESS TELE DOWN 27%

SIMULATIONS PLS UP 7% WHERE FOOD DOWN 19%

Beginning/maintaining your Bowser Portfolio is hugely 
important. For those new to The Bowser Report, you want 
to begin by looking over page 4’s “Minipriced Stocks in 
Buying Range.” Begin with Category 1 and work your way 
down to Category 3. Of particular interest are companies 
that are rated 8 or higher and are profitable, as 
these are the companies you’ll want to consider 
investing in.
 If a company catches your eye, look 
through the newsletter for updates on it, inquire 
about the Company of the Month booklet, or 
look up the back issue where it was first featured. 
You’ll want to do this for all of the companies 
that interest you on page 4.
 Most will not start out with 12 to 18 companies. 
So, you’ll want to purchase each new Company of the 
Month until you have at least 12. Then, simply follow the 
Game Plan!
 For those who have had their Bowser Portfolios 
for some time, make sure that you always have at least 
12 companies. If you have fewer than 12, consider 
looking back over page 4 to see if any catch your interest, 
or purchase the new Company of the Month.
 Owning 12 to 18 companies ensures that you 
are well-diversified, which is of the utmost importance 
when investing in minipriced stocks.

Buckaroo Bose Agnew contacted us about the possibility 
of a Bowser Report stock picking contest between 
subscribers. While we are still thinking of the many 
logistics of running this type of contest. Here is what we 
are thinking so far:
1. There will be no entry fee.
2. Each participating subscriber will pick a certain 
number of companies from the “Minipriced Stocks in 
Buying Range.”
3. We will use the closing prices from the day the contest 
begins as the “entry price.”
4. The contest will be a buy and hold only contest. Running 

a Bowser Portfolio contest would be too complicated.
5. After a predetermined time period, the subscriber 
with the highest total gain will win.
6. The winner(s) will receive some sort of prize(s).
 To run this contest we will use the popular stock 

picking contest website, www.stockpools.com. 
This idea is still in its planning phases. If you as 
a subscriber have any input at all (would like 
to participate, would not participate, have a 
suggestion(s) for how to run the contest) please 
let us know!
The past month was a rough one for the 
companies in the newsletter. Of the 43 companies 
listed in the newsletter, 30 were down and just 

12 were up. For more details on which companies gained 
and lost the most, see the box below.

Bowser Database subscriptions available!
Get the Bowser Database today!

 -Single issue: $25
 -One-year subscription: $79
 -Two-year subscription: $135

Visit our website (thebowserreport.com) or give us a call for 
more details!

KonaRed Corp (KRED) again made a number of 
announcements over the past month regarding its 
distribution progress. The company announced its 
products’ availability in 102 Save-On-Foods, Urban Fare, 
Pricesmart Foods, Overwaitea Foods, and Cooper’s Foods 
stores throughout Canada; more than 2,100 Walmart 
stores across the United States; and over 20 Speedee 
Marts throughout Nevada.
 In other news, KonaRed added Mr. John Dawe 
as the company’s new CFO, as Dana Roberts left to 
concentrate on another business. KRED also announced 
Mr. Bill Van Dyke as a director.
 Additionally, the company signed a distributor 
agreement with Hawaiian Agents, Inc. Under the 
agreement, Hawaiian Agents will distribute KonaRed’s 
supplement products in retail stores throughout Hawaii.
 KonaRed’s price has plummeted over the past 
month, following a less than stellar annual earnings 
report. The company reported just shy of $900,000 in 
revenues, and a loss of almost $4 million.

Updates on KonaRed’s progress
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BIGGEST GAINER
RETAIL OPPORTUNITY

UP 25%

Company Market/Symbol Principle Business
Stock Price 

04/04/14

Warrant 
Price 

04/04/14
Conv. 
Ratio

Exer. 
Price Expire Date No. Wts

Bowser 
Rating

Associated Banc-Corp GS:ASBCW Bank holding company 17.88 2.35 1.00 19.77 11/21/18 4.0M 8
1200 Hansen Road., Green Bay, WI 54304, Tel: (920) 491-700, www.associatedbank.com CALL TERMS: Not callable

Bank of America N:BAC-WTB Banking and financial services 16.72 0.90 1.00 30.79 10/28/18 121.8M 10
Bank of Amer. Corp. Center, 100 N Tryon St., Charlotte, NC 28255, Tel: 704/386-5681, www.bankofamerica.com CALL TERMS: Not callable

BioAmber Inc N:BIOA-WT Produces and sells bio-succinic acid 11.67 2.21 1.00 11.00 05/09/17 8.0M 7
1250 Rene Levesque West, Ste. 4110, Montreal, QC H3B 4W8, Canada, Tel: 514/844-8000, www.bio-amber.com CALL TERMS: Not callable
Citigroup N:C-WTA Investment banking 47.11 0.64 0.10 106.10 01/04/19 2.6M 8
399 Park Ave., New York, NY 10043, Tel: 212/559-1000,www.citigroup.com CALL TERMS: Not callable; exercise price adj. for dividends above $.01

CombiMatrix CM:CBMXW Biotech development 2.95 2.11 0.10 90.00 05/01/14 0.1M 7
6500 Harbour Heights Pkwy, Ste. 303, Mukilteo, WA 98275, Tel: 425/493-2000, www.combimatrix.com CALL TERMS: 250% of exercise price for 20 days

Crumbs Bake Shop, Inc CM:CRMBW Sale of baked goods 0.58 0.04 1.00 11.50 05/05/16 5.5M 7
110 West 40th St., Ste. 2100, New York, NY 10018, Tel: 877/278-6270, www.crumbs.com CALL TERMS: $17.50 for 20 out of 30 days

Dynegy, Inc N:DYN-WT Electric energy/related services 25.39 1.73 1.00 40.00 10/02/17 15.6M 9
601 Travis St., Ste. 1400, Houston, TX 77002, Tel: 713/507-6400, www.dynegy.com CALL TERMS: Not callable
FairPoint Communications OTC:FRPZW Communications in New England 14.24 0.03 1.00 48.81 01/24/18 3.6M 8
521 E. Morehead St., Ste. 250, Charlotte, NC 28202, Tel: 704/344-8180, www.fairpoint.com CALL TERMS: Not callable

FieldPoint Petroleum N:FPP-WT Oil/gas operations in the US 4.83 0.95 1.00 4.00 03/26/18 8.0M 7
1703 Edelweiss Dr., Cedar Park, TX 78613, Tel: 512/250-8692, www.fppcorp.com CALL TERMS: 150% of strike price

Hennessy Capital Acquisition CM:HCACW Acquisition company 9.68 0.40 0.50 5.75 N/A 11.5M NR
10 South Wacker Dr., Ste. 3175, Chicago, IL 60606, Tel: 713/300-8242, No website CALL TERMS: N/A
Iridium Communications GS:IRDMZ Mobile voice/data communications 7.51 0.65 1.00 11.50 02/05/15 14.0M 8
1750 Tysons Blvd., Ste. 1400, McLean, VA 22102, Tel: 703/287-7400, www.iridium.com CALL TERMS: $18.00 for 20 out of 30 days

Resolute Energy N:REN-WT Petroleum/natural gas 7.14 0.07 1.00 13.00 09/25/14 1.7M NR
1000 Crescent Ct., Ste. 1200, Dallas, TX 75201, Tel: 214/615-2300, no website CALL TERMS: Not callable

Retail Opportunity Invest GS:ROICW Commerical real estate investment 15.16 3.16 1.00 12.00 10/23/14 44.0M NR
3 Manhattanville Rd., 2nd Fl., Purchase, NY 10577, Tel: 914/272-8080, www.roireit.net CALL TERMS: $18.75 for 20 out of 30 days

SMG Indium Resources QB:SMGIW Indium stockpiler/seller 2.01 0.08 1.00 5.75 05/04/16 6.8M 10
100 Park Ave., 16th Fl., New York, NY 10017, Tel: 212/984-0635, www.smg-indium.com CALL TERMS: $8.00 for 20 out of 30 days

TCF Financial N:TCB-WT Bank holding company 16.71 3.46 1.00 16.93 11/14/18 3.2M 8
200 Lake Street East, Wayzata, MN 55391, Tel: 952/745-2760, www.tcfbank.com CALL TERMS: Not callable

Valley National Bancorp N:VLY-WT Bank holding company 10.38 0.49 1.2155 15.64 06/30/15 0.9M 8
1455 Valley Rd., Wayne, NJ 07470, Tel: 973/305-8800, www.valleynationalbank.com CALL TERMS: Not callable

xG Technology CM:XGTIW Wireless network communications 2.53 1.05 1.00 6.87 07/22/18 0.7M 8
240 South Pineapple Ave., Cte. 701, Sarasota, FL 34236, Tel: 941/953-9035, www.xgtechnology.com CALL TERMS: $13.75 for 20 consecutive days

BioAmber Inc now on Warrant Resgister
BioAmber, Inc’s (BIOA-WT) proprietary technology converts 
renewable feedstocks into sustainable chemicals that are cost-
competitive replacements for petroleum-derived chemicals, 
used in a wide variety of everyday products including plastics, 
resins, food additives and personal care products. BioAmber 
sells its first product, bio-succinic acid, to customers in a 
variety of chemical markets. The company currently produces 
bio-succinic acid in a large-scale demonstration facility using a 
350,000 liter fermenter in Pomacle, France. As of December 
31, 2013, the company has produced approximately 2.35 
million pounds of bio-succinic acid at this facility.
 Financially, the company has a ways to go, still reporting 
slight revenues and large losses. However, the warrants have 
quite some time before they expire and the company is just 
above its exercise price already, meaning the warrants are “in 
the money.”

Hennessy Capital joins warrants below
Hennessy Capital Acquisition (HCACW) is an acquisition 
company that just went public in January 2014. At that time, 
the company issued 11,500,000 units. Each unit included one 
share of common stock, and one warrant.
 Each Hennessy Capital warrant gives the warrant 
holder the right to convert it for half of a common share at 
$5.75 per half share (or $11.50 per whole share).

 In the company’s SEC filings we could not find the 
expiration date, or call information. However, we did place a 
phone call with the company, and will continue to search for 
this important information. While it is on the list, please ensure 
that you have all of the information (expiration date included)
prior to investing in these warrants.

Bank of America reaches settlement
Bank of America (BAC-WTB) reached a settlement with 
the Federal Housing Finance Agency to resolve all of FHFA’s 
residential mortgage-backed securities (RMBS) litigation with 
BAC. Under the terms of the settlement, Bank of America will 
pay $6.3 billion to Fannie Mae and Freddie Mac. Additionally, 
BAC will purchase certain RMBS at fair market value--
approximately $3.2 billion.

CombiMatrix partners with AP2
CombiMatrix (CBMXW) was selected by American Pathology 
Partners to provide its chromosomal microarray analysis 
testing for miscarriage analysis to patients. The partnership is 
effective immediately with UniPath, AP2’s flagship laboratory 
based in Denver, CO.

Crumbs Bake Shop shuffles management
Crumbs Bake Shop (CRMBW) appointed Frederick G. Kraegel as 
chairman of the board. The company also announced Edward 
M. Slezak as CEO and Ronda S. Kase as secretary.
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Quarter 
Ended Current Sales

Same Period 
Last Year

Current 
Earnings

Same Period 
Last Year Comments

American Shared Hospital (AMS) 12/31/13 $3,937,000 $4,125,000 ($82,000) $5,000 (A)
Arotech Corporation (ARTX) 12/31/13 $20,933,911 $22,134,533 ($590,408) $446,337 (B)
Atlantic American Corp (AAME) 12/31/13 $40,824,000 $35,022,000 $1,460,000 $914,000
Avalon Holdings Corp (AWX) 12/31/13 $12,682,000 $12,114,000 ($292,000) ($294,000)
Century Casinos (CNTY) 12/31/13 $29,424,000 $17,745,000 ($211,000) $624,000 (C)
Direct Insite (DIRI) 12/31/13 $2,025,000 $2,264,000 ($119,000) $237,000 (D)
ENSERVCO Corp (ENSV) 12/31/13 $15,155,598 $11,254,266 $1,095,719 $548,950
FieldPoint Petroleum (FPP) 12/31/13 $3,173,725 $2,669,198 ($8,948) $295,920 (E)
Flexible Solutions (FSI) 12/31/13 $3,431,433 $3,846,275 $2,368,205 ($383,027) (F)
Goldfield Corporation (GV) 12/31/13 $22,800,080 $25,720,012 $1,412,385 $4,256,135 (G)
GSE Systems (GVP) 12/31/13 $12,262,000 $12,665,000 ($162,000) ($330,000)
Innovative Food Holdings (IVFH) 12/31/13 $6,371,379 $5,841,891 ($1,085,865) $2,023,850 (H)
Intelligent Systems (INS) 12/31/13 $3,491,000 $4,329,000 ($229,000) $247,000 (I)
Manhattan Bridge Capital (LOAN) 12/31/13 $888,127 $517,870 $57,976 $31,963
Newtek Business Services (NEWT) 12/31/13 $76,294,000 $67,456,000 $2,329,000 $2,017,000
SPAR Group (SGRP) 12/31/13 $31,807,000 $29,566,000 $3,454,000 $1,499,000
Spine Pain Management (SPIN) 12/31/13 $382,827 $309,326 ($701,752) ($620,035) (J)
Tengasco (TGC) 12/31/13 $3,481,000 $4,567,000 $629,000 ($3,246,000) (K)
Vertex Energy (VTNR) 12/31/13 $46,770,402 $32,256,541 $3,006,772 $137,351
Wireless Telecom Group (WTT) 12/31/13 $9,532,244 $8,215,438 $1,348,024 $1,004,682

The net loss for 2013 of $312,000 included a pre-tax loss 
from foreign currency transactions of $1,174,000. Net 
income for 2012 of $38,000 included a pre-tax gain from 
foreign currency transactions of $132,000 for AMS.
“Arotech increased research & development expenditures 
based on the significant opportunities ahead,”  stated 
ARTX CEO Robert S. Ehrlich. “We continue to invest in the 
development of large format Lithium-Ion batteries and 
chargers, seeing traction for our solution for unmanned 
subs, UAVs, rockets and military vehicles, including tank 
starters.”
Erwin Haitzmann and Peter Hoetzinger, Co-CEOs of 
Century Casinos: “Since the end of the third quarter of 
2013, it has been quite challenging for casino operators in 
many regional North American gaming markets, and CNTY 
was no exception to that trend. The company performed 
behind expectations, mostly because of unusual external 
challenges such as the devastating floods in Colorado 
and Calgary in the summer and the strong storms in the 
winter.”
The decrease in DIRI’s recurring revenue was primarily due 
to the HP customer that terminated its contract effective 
March 31, 2013. The decrease in net income was primarily 
due to an increase in operating costs and expenses and the 
non-recurrence of last year’s $174,000 income tax benefit 
arising from the valuation of deferred tax assets.
“Due to a year-over-year increase in expenses, some of 
which were non-cash, and a lack of gains in 2013 compared 
to gains in 2012 from a property sale and a commodity 
gain, earnings fell short compared to 2012,” commented 
Phillip Roberson, FPP’s president and CFO. “The company 
is now positioned for a very strong performance in 2014.”

Flexible Solutions’ income before tax was down $690,390, 
to a loss of $721,481 for the fiscal year 2013. However, 
the company benefitted from a $2.5 million income tax 
recovery. Explaining the increase in operating losses, Dan 
O’Brien, CEO, “In 2013, cost of goods sold was higher than 
in previous years and we were not able to raise prices as 
quickly as we would have liked to.”
“Unanticipated special expenses adversely affected GV’s 
2013 income,” said John H. Sottile, President and CEO. 
“The acquisition of C and C Power Line, Inc., completed 
on January 3, 2014, should provide another platform for 
future growth.”
Innovative Food’s loss is attributable to a 34% increase in 
operating expenses. In 2012, IVFH reported a $3.8 million 
gain from the extinguishment of bad debt. This figure was 
not reported in 2013. Operating income increased 65% 
from 2012 to 2013, while revenues increased 26% over the 
same period.
J. Leland Strange, INS president and CEO: “ChemFree 
experienced a revenue decline, reflecting the expiration 
of an equipment lease contract in mid-2013, as well as a 
temporary slowdown in the number of machines purchased 
by its largest customer.”
See SPIN’s SELL RECOMMENDATION on page 7.
Tengasco’s income from continuing operations decreased 
29% from 2012 to 2013, while TGC reported a $140,000 
loss from discontinued operations in 2013, compared to 
a $4.3 million loss from discontinued operations in 2012. 
“The lack of drilling during the second half of 2012 and 
the first half of 2013 was primarily responsible for lower 
production, revenues, and reserves in 2013,” noted Michael 
J. Rugen, CEO.
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