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The Summer of the Microcap
A strengthening microcap market shows a change too big to ignore

Everyone invested in the stock market pays att enti on to market 
trends. How is the market doing? What catalysts are fueling it, 
whether up or down? What patt erns are emerging or failing to 
emerge? And so on. At The Bowser Report, we try to maintain a 
rather nearsighted approach, focusing on individual companies 
and investors rather than the overall market. Why? Because 
so oft en, our litt le individual microcaps don’t care what the 
market is doing.

 Looking at microcaps as a group, however, these 
teeny, ti ny companies have historically maintained a general 
trend: outperforming up markets and underperforming down 
markets. This simply means that when the general market is 
up, microcaps are up higher. Conversely, when the general 
market is down, microcaps are down lower. For an illustrati on 
of this, see the chart below, which shows the S&P 500, the 
Russell 2000 and the Russell Microcap indexes from May 1, 
2012 to May 1, 2013.

 From this chart, you can see that in up markets (1 
and 2), the smaller indexes outperformed the S&P 500. In 
down markets (A and B), the opposite was true as the smaller 
markets lost more than the larger S&P.

 This trend has held true for a number of reasons, with 
one standing out. Microcaps make up the majority of publicly-
traded companies. From a capitalizati on standpoint, they make 
up a slight fracti on of the market. As Buckaroo and Founder 
of Microcapclub.com Ian Cassel puts it: “the total market 
capitalizati on of the enti re microcap space is around $300 
billion, about the size of Google (GOOG).”

 That said, it doesn’t take much capital to move the 
microcap market either way. When capital fl ows in, stocks 
rise rapidly. When capital fl ows out, stocks decline rapidly; 
hence the inherent volati lity of smaller companies. For larger 
companies, it takes more to move. As a result, microcaps as a 

group generally rise faster and fall harder.

 This summer, a deviati on from this trend has 
developed. For a visual of this change, see the chart below, 
which shows the same three indexes from May 1, 2013 to 
August 30, 2013.

 The beginning of this chart (1) looks typical of 
microcap markets: outperforming the larger S&P 500 during 
a rise in the general market. Where the divergence becomes 
evident is in late June (2). All three indexes plummeted, but 
the smaller Russell 2000 and Russell Microcap slid about the 
same as the S&P 500, instead of underperforming. Then, 
outperformance conti nued into the market’s summer highs 
(3). Recently, the markets slid to the levels where they would 
end the summer (4). During this downtrend, each index above 
slid about 5%. Again, the smaller indexes showed litt le to no 
underperformance, as they typically would have in the very 
recent past.

 This divergence from the norm has left  many 
wondering why. Barron’s and The Wall Street Journal, amongst 
other publicati ons, have published arti cles in favor of smaller 
stocks, touti ng their leverage and recent outperformance as 
buy indicators. Rather inronically, this is what we have been 
saying since the dawn of The Bowser Report.

 With the economy’s increased att enti on to the litt le 
guys, microcaps have become benefactors of an improving 
market. More money is fl owing to smaller companies as 
investor confi dence grows. Government acti on, such as the 
JOBS Act, which makes it easier for small companies to fi nd 
funding, has sti mulated capital growth in smaller companies. 
All of this has led to outperformance in up markets, and 
comparable or smaller pullbacks during down ti mes, signaling 
that much more capital is remaining in small stocks.
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May 1, 2013 to August 30, 2013 chart of the S&P 500 (bottom), the Rus-
sell 2000 (middle) and the Russell Microcap (top) indexes.

May 1, 2012 to May 1, 2013 chart of the S&P 500 (bottom), the Russell 
2000 (middle) and the Russell Microcap (top) indexes.



Market Overview
This month, there were no changes made to the Bowser 
Microcap Stock Index.  The Index climbed 2.2%, or 13.57 
points, from 615.17 on August 2 to 628.74 on September 6. 
The Index hit a monthly, and recent high, or 632.56 on August 
29.
 Since May 3, the Bowser Index has risen a considerable 
119.39 points, or 23.4%, further illustrati ng the outperformance 
of small stocks.
 Over the past month, the Bowser Microcap Stock 
Index fi nished the highest when compared to major indexes. 
In fact, it was the only index that was up from August 2 to 
September 6. The NASDAQ Composite fi nished second, just 
slightly down, with all others down considerably (2%+).

•NASDAQ Composite: DOWN 0.1%

•Russell 2000: DOWN 2.9%

•S&P 500: DOWN 3.2%

•Dow Jones Industrial Average: DOWN 4.7%

For weekly index updates, visit thebowserreport.com/blog

The Bowser Game Plan
1. DO NOT PAY more than $3/share for a stock.
2. CREATE A PORTFOLIO of 12 to 18 stocks. Diversifi cation is important.
3. DO NOT SELL when a stock goes above $3/share and is moved to Page 5.
4. DO NOT SELL when a stock moves to a lower category.
5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after the stock 
drops 25% from its most recent high. If the stock drops 50% without doubling, sell all shares.
6. RECORD proceeds from sales.
7. PORTFOLIO EVALUATION = current value of portfolio + proceeds from sales
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 This could be the turning of the ti de as investors 
become more acquainted with the lesser-known and less 
effi  cient microcap marketplace. Or, it could simply be a small 
blip on the radar screen of stock market history, only to correct 
itself. Whatever the case, the evidence is clear, marking an 
ongoing phenomenon too big to ignore. Whether we are 
witnessing the investment community fi nally taking small 
stocks seriously, or a short-term run will only become clear 
with ti me. Regardless, we will keep doing what we have been 
for the past 37+ years—calling att enti on to the exciti ng, ever-
changing and highly-profi table world of microcap stocks.

CONTINUED FROM FRONT PAGE...

Bonds, interest rates and commodities
Buckaroo Ed Kaulbars posed us with the following questi on:
 If interest rates start taking off , would commoditi es rise 
in price, causing Bowser commodity companies to benefi t?
 This is a very complicated questi on dealing with many 
macroeconomic factors. However, we feel that rising interest 
rates are on more minds than just Ed’s.
 Economist Jeff  Frankel says focus must be on real 
interest rates (rates accounti ng for future infl ati on) versus 
nominal interest rates (rates not accounti ng for future infl ati on). 
He also states that interest rates rise for two reasons: 1) the 
economy is exhibiti ng real growth, and 2) infl ati on. 
 Low real interest rates do correlate with higher 
commodity prices. As it stands now, the Fed would raise rates 
as a result of a strengthening economy. So the questi on is, 
what would the real interest rate be? If the real interest rate is 
low, commoditi es would certainly benefi t, and vice versa.  
 Higher commodity prices would leave many 
commodity companies as benefi ciaries, raising their margins. 
As a group, they would collecti vely do well. For individual 
fi rms, more analysis would need to be done, but there would 
certainly be some winners.
 For those who wish to learn more, you can read about 
Frankel’s study here: htt p://ti nyurl.com/khy4v78.

PAMT to merge with Turtle Beach
Parametric Sound Corp (PAMT) signed a defi niti ve agreement 
with Turtle Beach, a leading video game audio company. 
According to the company, this merger will combine PAMT’s 
audio innovati ons and Turtle Beach’s fi nancial, technical, 
design, sales and marketi ng resources.
 Under the terms of the agreement, the merger will 
result in a new company operati ng under the name Parametric 
Sound Corporati on, which will be headquartered in San Diego. 
Former Turtle Beach stockholders would own 80% of the 
new company’s stock, leaving the remaining 20% for former 
Parametric Sound stockholders.
 Commenti ng on the merger, Ken Potashner, PAMT’s 
executi ve chairman, stated, “This merger positi ons PAMT 
to fully realize the potenti al of its advanced technology and 
accelerate the worldwide adopti on of HyperSoundTM in core 
consumer, commercial and health care markets.”
 The merger is sti ll subject to approval by PAMT 
shareholders and other closing conditi ons and is expected to 
close by the end of the 2013 calendar year.

GV to purchase C and C Power Line
Goldfi eld Corp (GV) signed a term sheet with respect to 
purchasing privately-held electronic constructi on company, C 
and C Power Line, Inc.
 C and C Power Line engages in the constructi on of 
electrical trasmission lines in Florida, and has done so since 
1989. C and C has annual revenues of around $15 million.
 “The acquisiti on will strengthen Goldfi eld’s electrical 
constructi on platf orm and facilitate the expansion of these 
operati ons,” remarked John H. Sotti  le, president of Goldfi eld.
 As of now, the purchase price stands at $7 million. Sti ll 
subject to certain conditi ons, the acquisiti on should close in 
the fourth quarter.
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COMPANY OF THE MONTH
BUSINESS

Creati ve Learning Corporati on is an educati onal company, 
focusing on teaching children science, technology, engineering 
and mathemati cs (or STEM). In order to do so, the company 
off ers three franchises:

Bricks 4 Kids (346 franchises and 2 corporate centers): This • 
franchise teaches kids STEM through LEGO Bricks, which 
are interlocking plasti c blocks. The goal of the Bricks 4 
Kids program is to teach both problem solving and criti cal 
thinking, while fostering a creati ve environment. The 
program is designed for ages 3-12+.
Challenge Island (8 franchises): CLCN • 
formed this franchise venue on 
September 14, 2012. The concept was 
designed to be a second franchise, 
providing challenge-based programs.
Sew Fun: This franchise was formed • 
in January 2013 as an opti on off ering 
sewing camps, classes and special 
events. Currently, the company is 
working to receive state registrati ons 
for Sew Fun to operate.

 Franchises operate through in-school fi eld trips, 
aft er-school classes, pre-school classes, homeschool classes, 
camps, birthday parti es and 
special events. The franchises are 
independently operated. The initi al 
franchise term is 10 years and can 
be renewed if in good standing, 
and upon payment of a $5,000 
fee to CLCN. Creati ve Learning 
reserves the right to terminate 
any franchise for violati ons of the 
franchise agreement.
 Creati ve Learning 
generates revenues through three revenue streams: (1) New 
franchise fees ($25,900), (2) royalty fees (7% from franchises) 

and (3) Corporate Creati vity Center sales.

FINANCIALS
For the most recent quarter, ended June 30, 2013, Creati ve 
Learning reported revenues of $1.6 million, a 99% increase 
compared to the same period last year. A 92.5% increase 
in new franchise fees combined with a 183.4% increase in 
royalti es fueled the revenue growth.
 CLCN reported a net income of $565,063 for the 
quarter ending 06/30/13, compared to a net income of 
$133,177 for the same period last year. The increase in 
expenses was off set by the increase in revenues, which also 
led to higher margins. The company’s most recent net income 
fi gure shows a profi t margin of 35.6%, compared to a profi t 
margin of 16.7% for the same period last year.
 Creati ve Learning has conti nued to strengthen its 
balance sheet. Total current assets have grown from $1.4 
million on September 30, 2012 to $2.1 million on June 30, 

2013. Meanwhile, current liabiliti es have grown from $373,000 
to just $399,000, resulti ng in a $669,000 increase in working 
capital, with a total current assets-to-liabiliti es rati o of 5.2.
 The company has no long-term liabiliti es, including 

long-term debt.

MANAGEMENT
Brian J. Pappas leads Creati ve Learning as the company’s chief 
executi ve offi  cer, president, principal fi nancial offi  cer and 
others. Pappas has been an offi  cer of the company since he 
and Michelle Cote (founder and director) came together to 

form Bricks 4 Kids. Pappas has extensive 
experience in franchising and other 
management. He owns round 2.4 million 
shares of common stock, and Cote owns 
around 1.8 million.
 Dan O’Donnell is the company’s 
vice president of operati ons, a positi on 
that he has held since 2010. O’Donnell 
also has extensive franchise management 
experience, and developed CLCN’s 

franchise marketi ng tool, which is an essenti al component of 
the company’s franchise model. O’Donnell owns around 0.2 
million shares of common stock.

THE BOTTOM LINE*
Creati ve Learning Corp has shown 
tremendous success in growing its 
Bricks 4 Kids franchise. At the end 
of fi scal year 2012, the company 
had 240 franchises and 2 corporate 
centers. In its most recent quarterly 
report, the company announced 346 
franchises and 2 corporate centers. 
Additi onally, CLCN announced 8 
Challenge Island franchises and 

another franchise opportunity that the company will roll out 
(Sew Fun).
 As the number of franchises grows, Creati ve Learning 
not only will receive fees, but also royalti es will conti nue to 
grow exponenti ally--as we saw with the most recent quarter’s 
183% increase in royalty revenue.
 Creati ve Learning has a unique niche with the United 
States and President Obama placing more and more emphasis 
on science and math educati on. And, the company is receiving 
recogniti on, as Entrepreneur Magazine named Bricks 4 Kids 
the #2 “Top Personal Service Franchise” in its September 2013 
issue.
 If the company can conti nue to grow Bricks 4 Kids, 
and if Challenge Island and Sew Fun can see remotely similar 
success, then CLCN’s growth should conti nue at a steady rate.
Offi  ce: 701 Market St., Ste. 113, St. Augusti ne, FL 32095, Tel: 
904-824-3133, Fax: 302-421-5753, www.creati velearningcorp.
com.
*This is a new secti on of the Company of the Month write-up in which we give 
a more detailed analysis of why the company is an att racti ve investment.

2011 2012 2013 (A)

REVENUES $1,467,930 $2,937,407 $3,476,483

INCOME(LOSS) ($506,014) $604,820 $650,969

WORKING CAPITAL $699,434 $993,652 $1,662,639

BOOK VALUE $0.13 $0.12 $0.18

TOTAL SHARES 5,003,405 11,445,492 11,611,770

FLOAT N/A N/A 7,420,000

(A) NINE MONTHS ENDING 06/30/13

OTC QB: CLCN
BOWSER RATING: 9

Last 12 Months:
$0.49-$1.97
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MINIPRICED STOCKS IN BUYING RANGE
SYMBOLS: (N) NEW YORK STOCK EXCHANGE; (A) NYSE AMEX; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (CM) NASDAQ CAPI-
TAL MARKET, WAS THE Small cap MARKET; (GS) GLOBAL SELECT MARKET; (OB) BULLETIN BOARD; (QB) OTC QB MARKET; (ADR) AMER. DE-
POSITORY RECEIPTS; (NR) NOT RATED; #-PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT HAD RISEN ABOVE $3.00/SHARE; 
@-FROM CONTINUOUS OPERATIONS; FIGURES IN PARENTHESIS ARE LOSSES; C-CANADIAN DOLLARS

Date of
Recommend & 

Market Issue/Trading Symbol Principle Business
Price

09/06/13

Long-
term Debt 
(Millions)

Sales 
Updated 

Quarterly 
(Millions)

Income/Loss
Updated 

Quarterly 
(Millions)

Shares 
Outstanding 

(Millions)
Bowser 
Rating

CATEGORY ONE: OUR BEST PICKS
09/13(QB) CREATIVE LEARNING (CLCN) EDUCATIONAL PROGRAMS FOR KIDS 1.70 $0.000 $4.7 $0.888 11.6 9
08/13(QB) DIRECT INSITE CORP (DIRI) E-INVOICING SOLUTIONS 1.54 $0.116 $9.4 $0.610 12.5 9
05/13(QB) ENSERVCO CORP (ENSV) OIL/GAS WELL SITE SERVICES 1.58 $9.542 $43.1 $4.252 32.1 9
04/11(QB) LIBERATOR MEDICAL (LBMH) MEDICAL SUPPLIES FOR SENIORS 1.85 $0.000 $68.2 $5.037 51.8 10
07/13(CM) LIGHTPATH TECH (LPTH) OPTICAL COMPONENTS 1.61 $0.004 $11.8 $0.655 13.0 10

# 02/10(CM) MANHATTAN BRIDGE (LOAN) SHORT-TERM COMMERCIAL LOANS 1.72 $0.000 $2.1 $0.525 4.3 9

08/12(CM) NEWTEK BUSINESS (NEWT) SMALL/MEDIUM BUSINESS SOLUTIONS 2.75 $71.358 $139.2 $6.324 35.3 8

06/13(GS) RIVERVIEW BANCORP (RVSB) SAVINGS/LOAN HOLDING COMPANY 2.70 $0.000 $30.5 $6.053 22.4 9

02/13(A) WIRELESS TELECOM GRP (WTT) WIRELESS TELECOM SOLUTIONS 1.78 $0.000 $31.1 $3.264 23.9 10

CATEGORY TWO: WORTHY OF CONSIDERATION
03/13(GM) ADDVANTAGE TECH (AEY) CABLE TV EQUIPMENT 2.46 $1.365 $33.5 $1.749 10.0 7

# 12/11(A) AMER SHARED HOSP (AMS) TURNKEY TECHNOLOGY SOLUTIONS 2.71 $0.000 $17.7 $0.488 4.6 8
# 03/11(A) INTELLIGENT SYSTEMS (INS) VENTURE CAPITAL FIRM 1.35 $0.000 $16.7 $0.535 9.0 9
# 12/06(A) ITERIS (ITI) OUTDOOR MACH VISION SYS/SENSORS 1.81 $0.000 $29.7 $2.345 32.5 8

12/12(CM) JOE’S JEANS INC (JOEZ) WOMEN’S/MEN’S APPAREL 1.23 $0.000 $124.3 ($1.862) 67.1 NR
04/13(CM) SPAR GROUP (SGRP) MERCHANDISING AND MARKETING 1.97 $0.150 $117.3 $2.340 20.5 7
01/13(A) TUCOWS INC (TCX) VARIOUS INTERNET SERVICES 2.23 $0.000 120.2 $2.468 40.3 NR

# 06/11(CM) VERTEX ENERGY (VTNR) NOW ABOVE $3/SHARE; SEE PAGE 5 (Follow-Through)
CATEGORY THREE: VERY SPECULATIVE
# 06/08(A) FLEXIBLE SOLUTIONS (FSI) SPECIALTY CHEMICALS 1.10 $1.247 $16.8 ($0.707) 13.2 10
# 06/12(A) GOLDFIELD CORP (GV) ELECTRICAL CONSTRUCTION 1.69 $16.575 $88.5 $7.961 25.5 8

08/11(A) GSE SYSTEMS (GVP) SERVICES NUCLEAR & PETRO IND 1.51 $0.000 $49.1 ($8.868) 18.3 NR
# 10/09(CM) LRAD CORP (LRAD) SOUND ACOUSTIC TECHNOLOGY 1.41 $0.000 $14.0 ($0.420) 32.4 7

07/10(QB) REPRO-MED SYSTEMS (REPR) DESIGN/PRODUCTION OF MED PROD 0.23 $0.000 $8.0 $0.709 36.7 NR
07/12(QB) SPINE PAIN MGMT (SPIN) SPINE INJURY FINANCING SOLUTIONS 0.32 $0.962 $3.2 ($0.581) 18.4 9

# 06/08(A) TENGASCO INC (TGC) SELL; SEE BELOW
10/12(QB) WHERE FOOD CMS FRM (WFCF) FOOD VERIFICATION SERVICES 1.26 $0..178 $5.5 $0.207 21.6 7

NOTE: We’ve assembled, in a bound booklet, a reproduction of the original Company of the Month write-ups for each of the above stocks. This Company of the Month booklet is available for $10.

SELL RECOMMENDATION
This month, we are recommending the sale of Tengasco Inc 
(TGC). Tengasco has been in the newslett er since 2008, and has 
had trouble fi nding a footi ng lately.
 On page 6, we discuss the company’s recent decision 
to sell the majority of its Tennessee assets. However, the 
company’s results were adversely aff ected by a decrease in 
Kansas oil sales volume.
 What’s more, over the past year, TGC has slid almost 
50%. For those reasons, we think it’s ti me to part with 
Tengasco.

CATEGORY CHANGES
As is usual, the reported earnings resulted in a few category 
changes. Moving up this month is Intelligent Systems (INS)--
Cat 3 to Cat 2. INS reported an increase in revenues along with 
a $312,000 income compared to a $265,000 loss in the same 
period last year. According to J. Leland Strange, INS’s CEO: 
“We conti nue to invest substanti al resources to develop the 
processing services business and enhance fi nancial transacti on 
soft ware soluti ons for prepaid, fl eet and private label cards. We 
believe these investments will build long-term value despite a 

negati ve impact on current fi nancial results.”
 Also moving up is Newtek Business Services (NEWT)-
-Cat 2 to Cat 1. Newtek reported much improved fi nancial 
results. Plus, management noted that the second half is 
typically stronger, alluding to expected growth this year.
 Moving down this month are:

ADDvantage Tech (AEY)• : two straight quarters of lower 
revenues and down earnings last quarter (Cat 1 to Cat 2);
Goldfi eld Corp (GV)• : two straight quarters of down 
revenues and net income, resulti ng in a net loss of 
$706,247 this past quarter (Cat 2 to Cat 3).

LightPath Tech (LPTH) added Glenn Breeze to its Infrared Opti cs 
group. Breeze will lead the worldwide commercializati on and 
sales eff ort. In other news, LPTH signed a distributi on agreement 
with AceXon Tech, who will distribute LPTH’s opti cal products 
throughout Singapore, Malaysia and Thailand.

ENSERVCO Corp (ENSV) is now servicing Wyoming’s Powder 
River and Green River Basins.
 “Several existi ng customers established a presence 
in this area and have expressed a need for ENSV’s services,” 
commented President Rick Kasch.
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FOLLOW-THROUGH AND STOCKS TO SELL
WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN BOTH OF THE 
FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 09/06/13 PLUS THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE MONTH/YEAR WE ORIGI-
NALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND THE BOWSER RATING. (NR=not rated)

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2

ATLANTIC AMERICAN (GM:AAME) $3.82(10) 02/12 $2.05(8) GOLDEN ENTERPRISES (GM:GLDC) $3.55(7) 02/09 $2.35(9)

AVALON HOLDINGS (A:AWX) $4.95(9) 05/11 $2.90(9) IEC ELECTRONICS (A:IEC) $3.62(8) 07/08 $1.99(8)

CAMCO FINANCIAL (GM:CAFI) $4.05(9) 11/12 $1.80(8) INNOTRAC CORP (CM:INOC) $4.26(9) 09/12 $1.71(8)

CENTURY CASINOS (CM:CNTY) $5.53(7) 02/08 $2.57(8) INVENTURE FOODS (CM:SNAK) $9.04(7) 09/00 $2.56(8)

CIMATRON LIMITED (CM:CIMT) $5.91(9) 02/08 $2.75(8) KEY TRONIC CORPORATION (GM:KTCC) $9.79(8) 11/08 $1.57(10)

EVOLVING SYSTEMS (CM:EVOL) $8.39(NR) 05/09 $3.68(8) PARAMETRIC SOUND (CM:PAMT) $13.06(NR) 06/07 $4.30(NR)

*Price adjusted: 1-for-3 reverse split 07/09 *Price adjusted: 1-for-5 reverse split 03/12; spin-off from LRAD Corp

FEMALE HEALTH COMPANY (CM:FHCO) $8.85(7) 10/07 $2.32(9) SIMULATIONS PLUS (CM:SLP) $4.79(10) 05/10 $2.46(9)

FIELDPOINT PETROLEUM (A:FPP) $4.62(7) 10/08 $2.24(8) VERSAR INC (A:VSR) $4.73(8) 10/11 $2.76(10)

FONAR CORPORATION (CM:FONR) $5.29(7) 03/12 $1.97(8) VERTEX ENERGY (CM:VTNR) $3.11(9) 06/11 $1.95(8)

FOOD TECHNOLOGY SERVICE (CM:VIFL) $6.20(9) 01/07 $2.50(8)

THE FOLLOWING WE SAID SHOULD BE SOLD

(COLUMN 2 SHOWS THE DATE, PRICE AND BOWSER RATING WHEN WE RECOMMENDED THE STOCK BE SOLD)
COVER-ALL TECHNOLOGY (A: COVR) $1.23(8) 12/12 $1.10(NR) MAJESCO ENTERTAINMENT (CM:COOL) $0.65(8) 04/13 $0.72(NR)

DIGITAL POWER CORP (A:DPW) $0.64(10) 04/13 $0.60(NR) PERMA-FIX ENVIRONMENTAL (CM:PESI) $0.52(NR) 12/12 $0.76(7)

DOVER DOWNS (N:DDE) $1.47(NR) 05/13 $1.72(NR) SONO-TEK CORP (QB:SOTK) $0.83(NR) 02/13 $0.68(7)

GLOBALSCAPE (A:GSB) $1.57(7) 12/12 $1.57(NR)

OPEN MARKET INSIDER TRANSACTIONS
COMPANY INSIDER BUY/SELL DATE PRICE
Camco Financial Terry A. Feick (D) OE-11,500 08/01/13 $2.10
Century Casinos Erwin Haitzmann et. al. (O) B-155,250x 08/14/13 $2.93

     “               “ S-100,000x 08/26/13 $5.25
Peter Hoetzinger (O) B-94,397x 08/14/13 $2.93
    “              “ S-100,000 08/23/13 $5.40

Direct Insite Arnold P. Leap (O) S-3,530 08/14/13 $1.75-1.79
     “            “ S-1,600 08/15/13 $1.75
     “            “ S-5,000 08/16/13 $1.74
     “            “ S-5,000 08/20/13 $1.75

ENSERVCO Corp Cross River Capital Mgmt LLC (B/O) S-400,000 08/20/13 $1.20
Evolving Systems Richard Ramlall (D) OE-7,700 08/19/13 $3.92-4.11
Goldfi eld Corp John H. Sotti  le (O) B-50,000 08/27/13 $1.71
Food Tech Service Larry R. Polhill (D) S-16,283x 08/07/13 $9.50

   “              “ S-8,717x 08/08/13 $9.42
   “              “ S-5,000x 08/09/13 $9.35

Iteris Inc Thomas N. Blair (O) OE-12,250 08/10/13 N/A
Kevin Daly (D) OE-5,000 08/28/13 $0.78
Todd Kreter (O) OE-11,250 08/10/13 N/A
James Miele (O) OE-11,250 08/10/13 N/A
Greg Miner (D) OE-200,000 08/05/13 $0.65
Abbas Mohaddes (O) OE-12,250 08/10/13 N/A

Key Tronic Yacov A. Shamash (D) OE-7,500 08/29/13 $2.20
Patrick Sweeney (D) OE-15,000 08/23/13 $5.89

Liberator Medical Robert Joseph Davis (O) B-1,000 08/21/13 $1.49
LightPath Technologies Joseph J. Gaynor, Jr. (O) OE-5,276 08/01/13 $1.68

Louis Leeburg (D) OE-11,275 08/01/13 $0.87-1.89
Robert Ripp (D) OE-52,760 08/01/13 $1.68

LRAD Corp Katherine H. McDermott  (D) OE-25,000 08/26/13 $0.48
        “                        “ S-25,000 08/26/13 $1.57
        “                        “ OE-13,204 08/28/13 $0.48
        “                        “ S-13,204 08/28/13 $1.57
Richard Hoe Osgood III (D) B-50,000 08/08/13 $1.48-1.50
Dennis James Wend (D) B-25,000 08/12/13 $1.47
      “                      “ B-25,000 08/28/13 $1.57

Riverview Bancorp Kim J. Capeloto (O) B-288x 08/08/13 $2.69
   “               “ B-512x 08/09/13 $2.69
   “               “ B-1,279x 08/19/13 $2.70
Bessie Ross Wills (D) B-3,000x 08/21/13 $2.69

SPAR Group Robert G. Brown (O) S-4,233 08/06/13 $2.15
      “                “ S-767 08/07/13 $2.19

Tucows Inc Erez Gissin (D) OE-20,000 08/20/13 $0.48
Lloyd N. Morrisett  (D) OE-37,500 08/26/13 $0.48

B-Bought, B/O-Benefi cial Owner, D-Director, O-Offi  cer, OE-Opti on exercise, S-Sold, x-indirect holdings. Info from Yahoo!Finance

BRIEFS
ADDvantage Tech (AEY) celebrated the sixth anniversary 
of its listi ng on the NASDAQ by ringing the closing bell on 
08/29. . . . American Shared Hospital (AMS) announced 
Centers for Medicare & Medicaid Services (CMS) revisions 
to previously proposed SRS reimbursement rates. The 
revised rate is $5,615 for a single session treatment. . 
. . Century Casino’s (CNTY) Century Casino Central City 
was named “Best Casino in Denver” in a Denver A-List 
poll. . . . Cimatron Ltd (CIMT) closed a public off ering 
of ordinary shares. The company sold 1,035,000 shares 
at $6.00/share, resulti ng in net proceeds of around $5.8 
million. . . . Evolving Systems (EVOL) was granted a third 
US patent for elements of its Dynamic SIM Allocati onTM. 
. . . Innotrac Corp’s (INOC) eCommerce fulfi llment 
soluti on was selected by leading European retailer 
Asos. . . . Joe’s Jeans (JOEZ) opened its thirty-third retail 
bouti que at the Fashion Show Mall in Las Vegas, NV. . . . 
Liberator Medical Hldgs (LBMH) will pay a $0.03/share 
cash dividend to its shareholders of record at the close 
of business on 09/26/13. The dividend will be paid on 
10/10/13. . . . LRAD Corp (LRAD) received a $700,000 
order for 300X systems for int’l coastal patrol boats. The 
company also received a $1.9 million order for 1000X 
and 500X systems and accessories that will be used for 
internati onal public safety. Both orders are scheduled to 
begin shipping this quarter. . . . Simulati ons Plus (SLP) 
released Version 8.5 of GastroPlusTM, a soft ware soluti on 
for the simulati on of gastrointesti nal absorpti on, 
pharmacokineti cs and pharmacodynamics. . . . Tengasco 
(TGC) rehired Rod Tremblay as the company’s explorati on 
manager and senior geologist under a one-year contract, 
beginning 08/01/13. . . . Vertex Energy’s (VTNR) Vertex 
Recovery division completed the largest diesel project 
in the company’s history, removing and selling 2 million 
gallons of distressed fuel in the third quarter.
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BOWSER BUCKAROOS SPEAK
MISLEADING WARRANT RATINGS

Why did the Microvision (MVIS) warrants have a rati ng of 10 
when they were set to expire, and were not near their strike 
price?
  --Earl Kendler, Troy, MI
Earl brings up a great point. The rati ng column on the warrants 
page can be a bit misleading. The Bowser Rati ng system rates 
the company behind the stock. So, Microvision’s fi nancials and 
company informati on led to the company’s high Bowser Rati ng 
of 10.
 As Earl, and anyone dealing in warrants, knows, there 
is much more that goes into trading warrants than just the 
company. Unfortunately, we do not have a separate rati ng 
system for warrants. And, because the stock price is the primary 
driver of the warrant price, we will conti nue to use the same 
rati ng system for the foreseeable future. A rati ng system for 
the warrants alone would be unneccesary because warrants 
are a byproduct of the common stock.
 But, in order to avoid further confusion, the Warrant 
Register’s rati ng column will now be headed, “Company 
Bowser Rati ng” instead of “Bowser Rati ng.” That way, readers 
are made aware of the fact that the rati ng that we apply relates 
to the company, instead of directly to the warrants.

CAN DIRECT INSITE’S 52-WEEK HIGH BE TRUE?
When I look at Direct Insite’s (DIRI) chart, it appears that the 
company does not have a 52-week high of $5.53, which was 
printed in your write-up of the company.
  --David Mitt elman, Brooklyn, NY
David is correct. If you went to Yahoo! Finance or Google 
Finance (two popular online sites for stock research), the 
company appears to trade nowhere near the listed 52-week 
high.
 However, if you look at the company’s historical price 
informati on, you would see that on April 9, 2013, the company 
opened at $2.00/share, hit an intraday high of $5.53 and then 
closed at $1.20.
 We don’t know what caused this mystery jump. When 
att empti ng to look back at April 9’s chart, there appears to be a 
gap in the data. Sti ll, every source shows the same open, high 
and closing prices.
 Bigcharts.com did show DIRI’s odd spike in chart 
form. Below is an image of the chart. To view it online, enter 
the following URL into your browser’s navigati on bar: htt p://
ti nyurl.com/ml8dath.

WHAT’S GOING ON WITH TENGASCO?
Is Tengasco (TGC) going out of business? I saw that they sold all 
of their Tennessee assets (except the assets of Manufactured 
Methane Corporati on).

  --Don Craft , Marble, NC

To address Don’s questi on, it certainly does not appear that 
Tengasco is going out of business. The company did, as Don 
menti ons, sell all of its Tennessee assets, minus those of 
Manufactured Methane Corp. However, TGC has a number of 
properti es in Kansas (254 wells, 196 of which are producing).

 Just how much does Kansas mean to TGC? Here is a 
quote from the company’s most recent 10-K (annual report): 
“Kansas as a whole is of major signifi cance to the company.  
The majority of its current reserve value, current producti on, 
revenue, and future development objecti ves are centered in its 
ongoing interest in Kansas.”

Editor’s Note: Maybe the company will be changing its name to KANgasco?

 We suspect by selling its Tennessee assets is focusing 
its capaciti es on the higher-priority Kansas assets. All we 
can be sure of for now is that (a) Tengasco sti ll holds what it 
considers to be its most valuable opportunity (Kansas) and (b) 
the company plans to use the $1.5 million from the Tennessee 
asset sale to pay down a porti on of its credit facility’s balance 
of $5.2 million. WE RECOMMEND SELLING TGC ON PAGE 4.

MISSING MAX
Just came across this picture and wanted to give you a copy. 
Miss your dad’s wit like crazy!

  --Paul Kamke, West Nyack, NY

We miss his wit too! It’s hard to believe that it has been over a 
year and a half without The Bowser Report’s founder. We have 
many subscribers who knew him well, and messages like Paul’s 
make us refl ect on just how great he truly was.

Versar acquires Geo-Marine, Inc
Versar, Inc (VSR) closed the acquisiti on of Geo-Marine, Inc, an 
engineering design, constructi on management, environmental 
planning and programming company with over $20 million in 
annual revenues. VSR paid for the company using cash and 
seller notes. Geo-Marine will be accreti ve to earnings in about 
one year, and adds over $15 million of backlog.
 “Geo-Marine’s experti se and customer base allows 
VSR to expand its reach in terms of clients, technical capabiliti es 
and geography,” said Versar CEO Tony Ott en.

Editor’s Note: That is not a gun on Max’s belt, it’s his cell phone.
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Beginner’s Portfolio Up 199%
BOUGHT: None this month SOLD: CNTY (50 shares) @ $5.40 less $10 commissions = $260

Cost 09/06/13 Cost 09/06/13 Cost 09/06/13 Proceeds
LOAN 120/Mar ‘10 172 FSI 145/Aug ‘12 110 LRAD 106/Dec ‘12 141 From Sales
*CNTY 270/Mar ‘11 277 ITI 162/Aug ‘12 181 JOEZ 117/Jan ‘13 123 10,310
GVP 210/Sep ‘11 151 NEWT 187/Sep/’12 275 *LBMH 83/Jan ‘13 93 260
AAME 280/Mar ‘12 382 INOC 233/Oct ‘12 426 WTT 189/Apr ‘13 178 10,570
AMS 308/June ‘12 271 WFCF 159/Nov ‘12 126 SGRP 178/Apr ‘13 197
INS 179/June ‘12 135 *CAFI 218/Dec ‘12 203 AEY 248/May ‘13 246

3,687
Original cost for all stocks: $4,766 *50 Shares Proceeds from Sales: 10,570

Current Value of Portfolio: 14,257
Gain: 14,257 minus 4,766 = 9,491

Percentage of gain: 9,491 divided by 4,766 x 100 = 199.1
Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an approach that will 
serve as a learning situation…An investment of $200 to $300 a month is required…With each new Company of the Month, 100 shares were 
purchased until we had 18…We use an internet broker…We follow the Bowser Game Plan. Portfolio started Sep. ’01.

BEGINNER’S PORTFOLIO EXPLANATION
The past month was another strong showing for the Beginner’s 
Portf olio. We sold half of our holdings of Century Casinos 
(CNTY), resulti ng in $260 in proceeds. The sale of CNTY makes 
three doubles over the last two months.
 Since May, the total gain has risen 13.9% to 199.1%. 
Both Proceeds from Sales and the portf olio’s current holdings 
have gone up, accounti ng for the increase.

ADDvantage expands sales force
ADDvantage Tech Group (AEY) appointed three industry 
veterans (Eric Himes, Tony Garling and Jerry Scheliga), with 
decades of sales experience, to its new sales management 
team.
 “AEY is excited to bring on these three veteran 
salespeople to help reinvigorate the company’s sales approach. 
We are confi dent that they can ulti mately help increase market 
presence on a long-term, consistent basis,” remarked CEO 
David Humphrey.

than expected and incurred additi onal operati onal costs. 
Margin pressure will improve in the second half of the 
year, and we expect to reach profi tability once again for 
the remainder of 2013.”
“Due primarily to recent changes in liability insurance 
laws in Florida, this once potenti ally-lucrati ve market has 
unquesti onably been a drag on the company’s original 
growth expectati ons,” explained SPIN CEO Dr. William 
Donovan. “SPIN is not leaving FL, just being more selecti ve 
while re-deploying assets into much more lucrati ve markets 
in Texas, and soon into a third state.”
Tengasco’s interim CEO, Mike Rugen: “TGC is now beginning 
the drilling of two wells targeti ng oil in Kansas that are 
expected to be completed by the end of the third quarter, 
with two additi onal wells to follow in 4Q.”
“Investments to support the success of Ting have dampened 
results in the short term, but we expect Ting to cross over 
the breakeven threshold in the fourth quarter this year,” 
said TCX President and CEO Elliot Noss.
Explaining the loss, Tony Ott en, CEO of VSR: “Profi tability 
was lower resulti ng from a shift  in revenue mix with the 
completi on of two high-margin programs in 4Q 2012.”
“Revenue in our network soluti ons segment for the fi rst half 
of 2013 increased 49% year-over-year. Although the test 
and measurement segment experienced soft  order fl ow 
during the fi rst half, recent order acti vity has been very 
encouraging, including a $1.1 million contract awarded in 
early August from the FAA,” said WTT CEO Paul Genova.

Chairman and CEO, W. Barry Gilbert: “While revenue and 
earnings are down from the same quarter last year, IEC 
made quite a bit of progress from the $1.1 million loss 
in the second quarter. This sequenti al improvement this 
quarter occurred in spite of approximately $1.1 million of 
legal and accounti ng costs associated with the restatement 
of fi nancial informati on.”
“Revenue in the second half was primarily impacted by 
the anti cipated slowdown from a large customer,” stated 
Craig Gates, KTCC president and CEO. 
“During the third quarter of fi scal 2013, LBMH increased 
its cash balance by $3.6 million to $10.6 million. During 
July 2013, the company completed an acquisiti on of a 
small medical supply company and is currently evaluati ng 
other potenti al small company acquisiti ons,” commented 
Mark Libratore, President and CEO.
LRAD President and CEO Tom Brown pointed toward order 
delays as negati vely aff ecti ng the company’s quarter. “The 
good news is that a number of these orders have now 
been received and are scheduled to ship in the fi scal fourth 
quarter,” he said.
“Historically, the second half of the year has proven to be 
stronger that the fi rst half of the year. Having reached 
earnings of $0.09 per share for the fi rst six months of the 
year, NEWT is well-poised to deliver at least 20% growth in 
earnings for 2013,” commented CEO Barry Sloane.
Gary Raymond, CEO of SPAR Group noted, “Overall 
performance resulted in a quarterly loss for the fi rst 
ti me in over four years. Consolidati on has taken longer 
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FIVE BOWSER STOCKS UP AND DOWN
CENTURY CASINO UP 47% PARAMETRIC SND DOWN 25%

ENSERVCO UP 44% GOLDFIELD CORP DOWN 21%

AVALON HLDGS UP 29% KEY TRONIC DOWN 14%

NEWTEK UP 26% GSE SYSTEMS DOWN 14%

FOOD TECH UP 23% CIMATRON LTD DOWN 12%

IF YOU ARE A PRINT SUBSCRIBER WHO WOULD LIKE TO GO ONLINE, CONTACT US FIRST!

ENSERVCO Corp (ENSV) announced that its shareholders, at 
the board of directors’ discreti on, approved a reverse stock 
split. The company announced the split will be either 1-for-2 
or 1-for-3. 
 A couple of our subscribers contacted us with 
concerns about this reverse split, considering the 
company’s history of diluti on. As a result, I contacted 
the company’s investor relati ons fi rm. Geoff  High,  
Bowser Buckaroo and ENSERVCO’s IR representati ve, 
assured me that the only reason for the split was 
the company’s pending up-listi ng to the NYSE-MKT 
exchange.
 The company is in the applicati on phase 
for the up-listi ng. ENSV noted that if the company 
receives approval from the exchange, the reverse split could 
follow within six months.
 With about 32 million shares, if the split takes place, 
ENSV could have between 10 million and 17 million shares, not 
accounti ng for diluted shares (those that can be opti oned).
Buckaroo Elmer Mulhausen (Clift on, TX) contacted us, saying 
the following:
 In 1996, I purchased 300 shares of Bowser COM 
Thermwood (THM). My total cost aft er fees was $603.06. The 
company decided to go private in 1998 and did a 1-for-5 reverse 
split. In 1999, it off ered me a bond, paying 12 percent for my 
shares. My statements have shown no value for several years, 
but Thermwood has paid interest every quarter through July, 
2013. That is 52 quarters. Recently, Thermwood redeemed the 
bond for $1,320 plus $26.84 accrued interest. 
    Cost:  ($643.06)
   Redempti on plus total interest:  $3406.04 
                 Profi t:  $2762.98 
That’s 25.3% per year! Thanks, Bowser.

Wow! We love hearing about success stories like 
Elmer’s! (It’s why we do what we do.) While Thermwood took 
Elmer on a wild ride through privati zati on, bond off ering, etc, 
it resulted in a tremendous profi t.
 An important thing to consider is that Elmer purchased 
THM in 1996. His investment paid out just this month. That’s 

close to 18 years. Now that’s pati ence that paid off , resulti ng in 
a 430% gain.
 Of course, we can’t expect every company to result 
in such an enormous profi t. However, we can learn a lesson in 
pati ence, something that is essenti al to investi ng, especially in 

small companies.
 I would like to thank Elmer for sharing his 
experience. And, if you would like to share a Bowser 
experience of your own, please let us know!
This month there were a lot of earnings reports, and 
a lot of earnings comments (Page 7 and Supp 2). 
Management comments with respect to earnings are 
an important aspect of investor relati ons.
 Why was the quarter so bad? What should 

investors look forward to? There are many important questi ons 
that management should answer. How management answers 
these questi ons (if answered at all) says a lot.
 Answers are oft en sugar-coated as management 
wants investors to buy stock, regardless of the results. Sti ll, 
it’s important to read what management has to say. These 
comments show the percepti on of the company. And, so much 
of a small company’s success rides on management decisions.
Last month, we menti oned changes coming to our website. 
This month, I am happy to report that the changes have been 
made, and the site is now running bett er than ever.

The Bowser Report online member benefi ts:
◘ Fast access to our newsletter.
◘ A growing database of archived newsletters in PDF 
format.
◘ Company of the Month profi les for all of the companies 
that are in the most recent newsletter.

Experience these benefi ts at htt ps://thebowserreport.com

Recommend A Friend
We value your support of The Bowser Report. So, when you 
recommend a friend and he or she subscribes, we’ll add a 
month on to your current subscripti on FOR FREE! 
 You must be a current subscriber to The Bowser 
Report. Also, your friend MUST subscribe. All you do is send 
us names and addresses (via phone, email or mail). Make sure 
to include the name that your subscripti on is under. We’ll send 
out a sample copy and subscripti on informati on to your friend. 
Once he or she subscribes, we’ll add your month! 
 We’ll honor the free month for up to 6 friends/year. 
Go to thebowserreport.com/recommend-a-friend for more 
details and restricti ons!
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Associated Banc-Corp GS:ASBCW Bank holding company 15.86 2.41 1.00 19.77 11/21/18 4.0M 8
1200 Hansen Road., Green Bay, WI 54304, Tel: (920) 491-700, www.associatedbank.com CALL TERMS: Not callable

Bank of America N:BAC-WTB Banking and fi nancial services 14.36 0.81 1.00 30.79 10/28/18 121.8M 10
Bank of Amer. Corp. Center, 100 N Tryon St., Charlott e, NC 28255, Tel: 704/386-5681, www.bankofamerica.com CALL TERMS: Not callable

China Hydroelectric N:CHC-WT Hydroelectric power in China 2.62 0.02 1.00 3.45 12/31/13 6.0M 9
420 Lexington Ave., Ste. 860, New York, NY 10170, Tel: 646/467-9800, www.chinahydroelectrice.com CALL TERMS: $23.00 for 20 out of 30 days

Citi group N:C-WTA Investment banking 49.22 0.79 1.00 106.10 01/04/19 2.6M 8
399 Park Ave., New York, NY 10043, Tel: 212/559-1000,www.citi group.com CALL TERMS: Not callable; exercise price adj. for dividends above $.01

Combimatrix CM:CBMXW Biotech development 3.06 0.38 1.00 9.00 05/01/14 1.1M 7
6500 Harbour Heights Pkwy, Ste. 303, Mukilteo, WA 98275, Tel: 425/493-2000, www.combimatrix.com CALL TERMS: 250% of exercise price for 20 days

Crumbs Bake Shop, Inc CM:CRMBW Sale of baked goods 1.13 0.10 1.00 11.50 05/05/16 5.5M 7
110 West 40th St., Ste. 2100, New York, NY 10018, Tel: 877/278-6270, www.crumbs.com CALL TERMS: $17.50 for 20 out of 30 days

Dynegy, Inc N:DYN-WT Electric energy/related services 19.13 1.48 1.00 40.00 10/02/17 15.6M 9
601 Travis St., Ste. 1400, Houston, TX 77002, Tel: 713/507-6400, www.dynegy.com CALL TERMS: Not callable
FairPoint Communicati ons OTC:FRPZW Communicati ons in New England 9.25 0.04 1.00 48.81 01/24/18 3.6M 8
521 E. Morehead St., Ste. 250, Charlott e, NC 28202, Tel: 704/344-8180, www.fairpoint.com CALL TERMS: Not callable

FieldPoint Petroleum N:FPP-WT Oil/gas operati ons in the US 4.62 0.85 1.00 4.00 03/26/18 8.0 7
1703 Edelweiss Dr., Cedar Park, TX 78613, Tel: 512/250-8692, www.fppcorp.com CALL TERMS: 150% of strike price

Iridium Communicati ons GS:IRDMZ Mobile voice/data communicati ons 6.78 0.75 1.00 11.50 02/05/15 14.0M 8
1750 Tysons Blvd., Ste. 1400, McLean, VA 22102, Tel: 703/287-7400, www.iridium.com CALL TERMS: $18.00 for 20 out of 30 days

Owens Corning N:OC-WTB Building materials worldwide 37.95 0.18 1.00 45.25 10/31/13 7.8M 11
One Owens Corning Pkwy, Toledo, OH 43659, Tel: 419/248-8000, www.owenscorning.com CALL TERMS: $18.00 for 20 out of 30 days. Was Hicks Acquisiti on

Resolute Energy N:REN-WT Petroleum/natural gas 8.08 0.22 1.00 13.00 09/25/14 1.7M 6
1000 Crescent Ct., Ste. 1200, Dallas, TX 75201, Tel: 214/615-2300, no website CALL TERMS: Not callable

Retail Opportunity Invest GS:ROICW Commerical real estate investment 12.84 1.71 1.00 12.00 10/23/14 44.0M 6
3 Manhatt anville Rd., 2nd Fl., Purchase, NY 10577, Tel: 914/272-8080, www.roireit.net CALL TERMS: $18.75 for 20 out of 30 days

TCF Financial N:TCB-WT Bank holding company 14.21 2.25 1.00 16.93 11/14/18 3.2M 8
200 Lake Street East, Wayzata, MN 55391, Tel: 952/745-2760, www.tcfb ank.com CALL TERMS: Not callable

Valley Nati onal Bancorp N:VLY-WT Bank holding company 10.08 0.70 1.2155 15.64 06/30/15 0.9M 8
1455 Valley Rd., Wayne, NJ 07470, Tel: 973/305-8800, www.valleynati onalbank.com CALL TERMS: Not callable

The Bowser
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BIGGEST GAINER
COMBIMATRIX

UP 660%

Valley National now on Warrant Register
Valley Nati onal Bancorp (N:VLY-WT) is a bank holding 
company for Valley Nati onal Bank. In July of 2008, Valley 
Nati onal acquired Greater Community Bancorp. VLY paid for 
the purchase through 10.6 million common shares and 918,000 
warrants.
 The warrants give the warrant holder the right to 
purchase 1.2155 shares of VLY’s common stock at $15.64. 
Expiring on June 30, 2015, Valley Nati onal’s warrants have only 
ti me value with its common trading just above $10/share.
 This is a more speculati ve warrant play because the 
warrants have just under 2 years unti l they expire. However, 
there is plenty of ti me for them to reach their strike price, 
which would cause the warrants to take off .
 Financially, VLY is in good standing with a company 
Bowser Rati ng of 8. The company is very profi table--$141.5M 
net income over the last 12 months. While interest income was 
down last quarter, net income grew.

BAC to sell stake in CCB
Bank of America (N:BAC-WT) agreed to sell its stake, 2 billion 
shares, in China Constructi on Bank (CCB). Despite selling this 
stake, representi ng 1% of CCB’s total shares, Bank of America 
and China Constructi on Bank will uphold their strategic 
assistance agreement.
 Under this agreement, BAC will conti nue to provide 
advice and assistance to CCB in certain business areas, including 
customer service and sales models.
 The sale of shares will result in a pretax gain of around 

China Hydroelectric Corp (N:CHC-WT) received a preliminary, 
non-binding proposal lett er from NewQuest Capital Partners. 
The lett er informs CHC of NewQuest’s interest in acquiring all 
of the company’s ordinary shares, including those represented 
by CHC’s American Depository Shares, or ADS. One ADS share 
is worth approximately 3 ordinary shares.
 Currently owning about 50% of China Hydroelectric, 
NewQuest proposed purchasing the rest of the company at 
$0.99 per ordinary share, or $2.97 per ADS.
 The lett er only expresses NewQuest’s interest, and is 
subject to negoti ati on and executi on of defi niti ve agreements.

$750 million in the third quarter of 2013. Certain adjustments 
could negati vely aff ect the total gain.

CHC receives acquisition proposal

Citi group (N:C-WTA) completed the acquisiti on of Best Buy’s 
U.S. credit card portf olio. The portf olio was acquired from 
Capital One Financial Corp, and has been converted into Citi ’s 
systems. The account includes $6 billion in receivables.

CombiMatrix Corp (CM:CBMXW) entered into a strategic 
partnership with Manhatt an Labs. Under the agreement, 
Manhatt an Labs will market and distribute CombiMatrix’s 
microarray tests for the miscarriage management testi ng 
market in the New York City metro area.

FairPoint Communicati ons (CM:FRPZW) was selected as 
CoverageCo’s lead carrier in making cell service available across 
200 miles of rural Vermont.
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Quarter 
Ended Current Sales

Same Period 
Last Year

Current 
Earnings

Same Period 
Last Year Comments

ADDvantage Technologies (AEY) 06/30/13 $7,155,201 $8,498,773 $235,520 $459,298 (A)
American Shared Hospital (AMS) 06/30/13 $4,583,000 $4,284,000 ($103,000) $226,000 (B)
Atlanti c American (AAME) 06/30/13 $44,648,000 $34,953,000 $5,960,000 $781,000
Avalon Holdings (AWX) 06/30/13 $15,733,000 $12,609,000 $459,000 $274,000
Century Casinos (CNTY) 06/30/13 $28,348,000 $17,791,000 $3,823,000 $1,148,000
Cimatron Ltd (CIMT) 06/30/13 $11,039,000 $10,608,000 $999,000 $995,000
Direct Insite (DIRI) 06/30/13 $2,518,000 $2,267,000 $197,000 $142,000
ENSERVCO (ENSV) 06/30/13 $7,947,635 $5,511,219 $190,907 ($439,701)
Evolving Systems (EVOL) 06/30/13 $5,785,000 $6,654,000 $909,000 $2,131,000 (C)
FieldPoint Petroleum (FPP) 06/30/13 $2,297,683 $2,157,135 $376,537 $719,454 (D)
Flexible Soluti ons Int’l (FSI) 06/30/13 $4,884,629 $3,761,729 $70,169 ($465,995) (E)
Food Technology Service (VIFL) 06/30/13 $1,136,748 $1,019,823 $281,349 $259,330
Golden Enterprises (GLDC) 05/31/13 $35,811,403 $35,280,087 ($450,744) $463,007
Goldfi eld (GV) 06/30/13 $20,566,587 $18,480,753 ($706,247) $2,440,211 (F)
GSE Systems (GSE) 06/30/13 $11,034,000 $13,183,000 ($8,199,000) $158,000 (G)
IEC Electronics (IEC) 06/28/13 $35,154,000 $36,022,000 $382,000 $1,843,000 (H)
Innotrac Corp (INOC) 06/30/13 $29,272,000 $22,946,000 $978,000 $440,000
Intelligent Systems (INS) 06/30/13 $4,166,000 $4,032,000 $312,000 ($265,000)
Key Tronic Corp (KTCC) 06/29/13 $84,615,000 $96,733,000 $2,397,000 $3,811,000 (I)
Liberator Medical Holdings (LBMH) 06/30/13 $17,491,000 $14,961,000 $2,014,000 $676,000 (J)
LRAD Corp (LRAD) 06/30/13 $2,158,000 $3,161,000 ($1,108,000) $200,000 (K)
Newtek Business Services (NEWT) 06/30/13 $37,011,000 $32,338,000 $1,701,000 $1,214,000 (L)
Parametric Sound (PAMT) 06/30/13 $212,000 $34,000 ($1,892,000) ($1,707,000)
SPAR Group (SGRP) 06/30/13 $28,696,000 $24,343,000 $59,000 $636,000 (M)
Spine Pain Management (SPIN) 06/30/13 $867,331 $919,396 ($101,525) ($385,879) (N)
Tengasco (TGC) 06/30/13 $3,871,000 $5,222,000 $772,000 $1,087,000 (O)
Tucows (TCX) 06/30/13 $31,173,357 $28,152,614 $587,630 $695,998 (P)
Versar (VSR) 06/28/13 $25,124,000 $27,914,000 ($412,000) $1,591,000 (Q)
Vertex Energy (VTNR) 06/30/13 $35,111,402 $31,293,193 $1,891,270 ($159,025)
Wireless Telecom Group (WTT) 06/30/13 $8,705,000 $7,092,000 $1,058,000 $655,000 (R)

“ADDvantage Tech has seen an upti ck in customer 
demand in the current quarter. And, we remain focused 
on executi ng our growth strategy, which includes 
growing existi ng business as well as executi ng strategic 
acquisiti ons,” commented David Humphrey, president and 
chief executi ve offi  cer of AEY.
Chairman and CEO Ernest A. Bates, M.D., “The improvement 
in revenue refl ected higher pati ent volume at a number of 
established sites, as well as the additi on of two Gamma 
Knife Perfexion units to AMS’s portf olio since the end of 
last year’s second quarter.”
“Results for the quarter were impacted by a new sale that 
we expected in the second quarter and, subsequently, 
closed early in the third quarter,” remarked Thad Dupper, 
chairman and CEO. “EVOL’s Board of Directors has 
increased the quarterly dividend to $0.10 from $0.08.”
FPP Executi ve Chairman Roger D. Bryant: “Net income met 
our goals for this quarter, although they were signifi cantly 
lower than the same period in 2012 due to commodity 
derivati ve gains in the prior year of $521,331.”

“Year-over-year growth was positi vely aff ected by 
agricultural sales made in Q2 that would have been booked 
in Q1 had the planti ng season been on ti me,” noted Flexible 
Soluti ons’ CEO Daniel B. O’Brien.
John H. Sotti  le, president and CEO, explained, “The income 
decline was caused by unanti cipated factors beyond 
GV’s control--extraordinary weather conditi ons and an 
environmental conditi on at a property sold over half a 
century ago.”
“Results were materially impacted mainly by $6.6 million 
of one-ti me, non-cash charges,” said Jim Eberle, GSE 
Systems’ CEO.
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