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After last month’s issue was released, we had a handful of 
Buckaroos wondering what the box was at the bottom of the 
page. They asked, what do its numbers mean? What is the 
Microcap Index? Why is it now being featured in The Bowser 
Report? We admit that we did haphazardly drop the Index 
into the April issue without any explanation. So this month, 
we will provide an explanation, as well as a bit of analysis, on 
the wonder that is The Bowser Microcap Stock Index. 

HISTORY 

 In August 2001, fifty stocks came together to form the 
brand-new Bowser Microcap Stock Index. The selected fifty 
had a couple of things in common: they traded at less than 
$3.00/share and had a Bowser Rating of 8 or higher. The 
stocks came from 11 different industries. 

 In order to compile the Index, we sought the assistance 
of Dr. George K. Zestos, a professor of economics at 
Christopher Newport University, which is right down the road 
from our office. Under Dr. Zestos’s advice, each stock in the 
Index was weighted. In order to weight each stock, its market 
capitalization must first be configured. To do this, the stock’s 
number of shares outstanding is multiplied by the price at the 
time it is added to the Index. All of the individual stocks’ 
market caps are added together. Each individual market cap 
is then divided by the total market cap. (See example #1 
below for a visual explanation). 

 AAA has 3M shares @ $2.00 for a 6M market cap 

 BBB has 6M shares @ $2.75 for a 16.5M market cap 

  6 + 16.5 = 22.5 total market cap. 

  6 / 22.5 = 0.2667 (weighted figure for AAA) 

  16.5 / 22.5 = 0.7333 (weighted figure for BBB) 

    (M=million) 

 Each stock gets a weighted value as seen above 
(representing what portion of the Index’s total market

capitalization that the stock makes up). Once that is 
determined, that number is multiplied by the stock’s current 
price, which provides the company’s current value in the 
portfolio. All of the individual values are added up and the 
decimal slides over two places, providing the Index’s total 
current value (See example #2 below for a visual explanation). 

 AAA now trades at $1.50 

  $1.50 x 0.2667 = 0.4001 

 BBB now trades at $4.00 

  $4.00 x 0.7333 = 2.9332 

 0.4001 + 2.9332 = 3.3333 

  Total value = 333.33 

CHANGES 

 The Bowser Microcap Index was founded on the principle 
that no stock be added above $3.00/share or below a Bowser 
Rating of 8. That being said, stocks do not remain in the Index 
forever. Stocks merge, get acquired, go bankrupt, go private 
and more. You name it, a Bowser stock has done it. So, how 
do we go about replacing stocks? 

 We never replace a stock for poor performance. But, if a 
stock no longer trades or we recommend it be sold in the 
newsletter, it must be replaced. To do so, we subtract its 
market cap and add the new company’s to give us the new 
total market capitalization figure. Then, we configure the new 
companies weighted figure via example #1. 

 A record of all the changes that have been made over the 
years is available upon request. 

ANALYSIS 

Now that an explanation of how the Index is compiled has 
been completed, it is possible to analyze just how the Index 
has done since its inception over ten years ago. When the 
Bowser Microcap Index first started, it had a total value of 
205.91.  Now,  the Index  has  grown  to  a  whopping value of 

Continued on next page… 

The Bowser Microcap Stock Index 
(05/03/12) 

AWX .0352 LOAN .0019 CVV .0165 LMLP .0653 IRIS .2740 HNR .3627 ESYS .0252 

CSOLE .0008 RAND .0223 MSN .1079 RELV .0137 STRM .0361 GBR .0038 GSB .0311 

PESI .1313 VIFL .0276 INS .0181 AMS .0221 TRIB .7414 CNTY .1168 WTT .0582 

VTNR .0261 STKL .1850 ITI .0578 BVX .0812 MCF 1.8207 DDE .1431 ZAGG .2696 

ASRV .1035 PZZI .0543 DGSE .0758 ESMC .0064 ENG .0935 FLL .0312 RFMI .0104 

AAME .1013 AFOP .3021 EVI .0203 FHCO .1991 FPP .0370 API .0171 NTS .0067 

COVR .0261 CIMT .0515 TLF .1441 ICCC .0338 GVP .0566 DPW .0104 XPO .3007 

            COOL .1230 

TOTAL: 650.04 

DOWN 94.39 points or 12.68% since last month 
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Market Overview 
The Bowser Index saw two changes this month: Parlux 
Fragrances (merger) was replaced by Dover Downs Gaming & 
Entertainment, and Transcend Services (acquired) was 
replaced by AmeriServ Financial. 

 Parlux and Transcend were two of the higher valued 
stocks in the Index, so the Index slid 12.7% because of their 
replacements. Other major indexes this month were as 
follows: Dow Jones Industrial Average, up 0.005%; NASDAQ 
Composite, down 2.9%; S&P 500, down 3.1%; and Russell 
2000, down 3.4%.  

…Continued from front page 
650.04, representing a 216% gain overall. The Index, 
however, took some time to get off the ground. In its first 
year, it gained about 8%. The following year, however, the 
Index almost doubled in value, reaching 396.02, a year-over-
year gain of 78%. It broke 600 for the first time in March of 
2004. In August of 2005, it broke above 700 points for the 
first time. The Bowser Index reached its all-time high in 
October of 2007, when it totaled 1,042.35—a 406% gain from 
its initial value. 
 As the end of 2008 rolled around, the Bowser Index 
plummeted, as did all the American indexes. In March 2009, 
the Index hit its low after the economic downturn at 342.27. 
The high since the economic downfall came in March of 2011 
at 789.67. At its current level, the Bowser Index is down 18% 
on the year. The majority of this loss came this month. 
Instead of stock prices driving the value down, the Index lost 
two big companies, Parlux Fragrances and Transcend 
Services, to acquisitions. Last month, Parlux and Transcend 
made up 8% and 6% of the Index’s total value. Losing such 

highly-valued companies puts the Index at a certain loss. That 
is because these large companies are replaced by smaller 
companies in keeping with the Bowser Index’s rules. Thus, 
two stocks under three dollars, AmeriServ Financial and 
Dover Downs Gaming & Entertainment, replaced them. To 
put numbers to this, last month Parlux and Transcend 
combined made up 101.96 points of the Index’s total 744.43 
points. This month, the companies that replaced them make 
up 24.66 points of the Index’s total 650.04 points. In the 
replacement process, a 77.30 difference in value occurred. 
 Since the Bowser Microcap Index’s formulation in August 
2001, how have the other indexes done? The chart below 
shows the major indexes along with the Bowser Index. 

Index 8/31/01 5/3/12 Gain/Loss 
Dow Jones 9,949.75 13,206.59 UP 33% 
NASDAQ  1,805.43 3,024.30 UP 68% 
S&P 500  1,133.58 1,388.71 UP 23% 
Russell 2000  468.56 806.59 UP 72% 
Bowser Index  205.91 650.04 UP 216% 

From this chart, it is apparent that the Bowser Index has 
outperformed all major American indexes overtime.  
 Keep in mind that the Bowser Index is a method that we 
use to see how we are doing relative to the rest of the 
markets. It is not an index that we recommend for buying 
stocks nor is it available for trading. We understand the 
confusion in last month’s sudden inclusion of the Index in the 
newsletter, and hope that this article has cleared up that 
confusion and enlightened Buckaroos on the workings of the 
Bowser Microcap Index. The Index’s value will be included in 
future issues, as well as whether the Index is up or down, but 
the total overview will only be available through the Bowser 
Database, where it has been included since the Index’s 
beginning. 

Majesco announces details of new game 
Majesco Entertainment (CM:COOL) revealed NBA Baller 
Beats, the company’s collaborative effort with the National 
Basketball Association. This new game will be released 
exclusively for XBOX 360® Kinect

TM
 during the Fall of 2012, 

but demonstrations will take place over the summer. 

 NBA Baller Beats is the first of its kind, allowing users to 
dribble a real basketball while the Kinect technology picks up 
on both body and ball movements. Gamers will train 
alongside their favorite NBA franchise team as they master 
ball handling skills, dribbling, and baller moves. Various 
moves will include crossovers, pump fakes, behind-the-backs, 
around-the-worlds and more. The game also features 
different modes, including single player mode, Move School, 
and multiplayer mode. 

RF Monolithics soars on a 

purchase agreement 
RF Monolithics (CM:RFMI) announced 
that Murata Electronics North America 
Inc. has offered to buy out the company 
for $1.78 per share. The total value of the 
deal is $19,600,000. 
 The deal represents an 84% premium 

of RFMI’s price in last month’s newsletter. As a result, the 
company’s stock price soared from a $0.99/share close on 
April 12 to a $1.71/share close on April 13 (the day that the 
announcement was made). 
 Prior to the close of the purchase, the agreement must 
gain shareholder and regulatory approvals. The deal is 
expected to close in the third quarter of this fiscal year. 

The Bowser Game Plan 
1. DO NOT PAY more than $3/share for a stock. 

2. CREATE A PORTFOLIO of 12 to 18 stocks. 

3. DO NOT SELL when a stock goes above $3/share and is moved to page 5. 

4. DO NOT SELL when a stock moves to a lower category. 

5. SELLING PLAN: Sell half of your holdings when the stock doubles from your purchase price. Sell the remainder after the stock drops 

25% from its most recent high. If the stock drops 50% before it has doubled, sell all shares. 

6. RECORD proceeds from sales. 
7. PORTFOLIO EVALUATION = Current value of portfolio + Proceeds from sale. 
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NYSE:DDE 
BOWSER RATING: 8 
Last 12 Months— 

$2.01-$3.60 

 2010 2011 2012(A) 
REVENUES $238,149,000 $239,942,000 $64,084,000 
INCOME(LOSS) $6,743,000 $5,359,000 $2,371,000 
WORKING CAPITAL $12,106,000 $13,232,000 $12,410,000 
BOOK VALUE $3.51 $3.56 $3.60 
TOTAL SHARES 31,555,000 31,645,000 31,743,000 
FLOAT N/A N/A 12,400,000 
(A) THREE MONTHS ENDING 3/31/12 

Business 

Typically, when someone thinks of booming casino/hotels, 
Las Vegas or Atlantic City comes to mind. However, Dover 
Downs Gaming & Entertainment (N:DDE) makes a good case 
for heading to  Delaware’s state capital, Dover, to hopefully 
strike it rich. 
 The company operates a 165,000 square-foot casino 
complex, a AAA Four Diamond hotel, and a harness racing 
track. Each of these facilities operates at DDE’s 
main complex in Dover. The company’s casino 
operations have expanded since its incorporation. 
The casino first opened in December 1995 with 
500 slot machines. On December 31, 2011, the 
company reported housing 2,539 slot machines, 
ranging from penny machines to $100 machines. 
As a result of new Delaware state legislation, DDE 
added gaming tables to its facility in June 2010. 
Forty blackjack, craps and roulette tables opened 
for play on June 25, 2010, and 12 poker tables followed on 
July 14, 2010. The company also added its Race & Sports Book 
operation in the third quarter of 2009. This operation allows 
customers to wager on National Football League (NFL) games, 
as well as live and simulcast horse races. 
 The company’s hotel, Dover Downs Hotel and 
Conference Center, is the largest hotel in Delaware, and 
connects directly to the company’s casino. The hotel space 
hosts 500 rooms, including 11 
luxury spa suites, a multipurpose 
ballroom/concert hall, a fine dining 
restaurant, swimming pool and  
6,000 square-foot, full-service spa. 
The hotel is one of three AAA Four 
Diamond Award hotels in the state 
of Delaware, and it has achieved 
this recognition for nine consecutive years. 
 The company’s harness racing track is owned by Dover 
Motorsports, Inc. However, DDE and Dover Motorsports are 
under a perpetual easement that allows DDE exclusive rights 
to the 5/8-mile harness racing track from November until 
April. Under the agreement, DDE must maintain the track, but 
is not required to pay rent. During the racing season, DDE 
simulcasts its races to more than 300 tracks and off-track 
betting locations during each of the more than 120 live race 
dates. While operating the track, DDE also runs the Winner 
Circle® Restaurant, which overlooks the race track. 
 The company’s mission is to provide all of its customers 
with a premier gaming and entertainment experience with a 
focus on unparalleled customer service. Through 
sophisticated database marketing, the company strives to 
establish and maintain long-term relationships with loyal 
customers. In order to provide the best possible experience, 
DDE constantly updates its gaming facilities to ensure that 
the most popular machines and games are available for play. 
Looking at the financials, this strategy seems to be working. 

Financials 

Over the past four quarters, Dover Downs has exhibited 
consistent growth in both revenues and earnings. In the 
company’s most recent quarter, ended 03/31/12, net 
revenues increased 7.6% year-over-year to $64,084,000. Net 
income over the same period increased from a loss of 
$38,000 to a gain of $2,371,000. Many factors contributed to 
this increase, including higher hotel, food, and beverage 

revenues. Throughout the quarter, hotel 
occupancy levels went up from 85% to 89%. 

 The increase in net earnings is primarily the 
result of a higher gross margin. The gross margin 
for the most recent quarter was 7.78% versus 
1.91% a year ago. Although higher revenues 
usually mean higher corresponding expenses, in 
the current quarter, General and Administrative 
plus Depreciation expenses saw a decrease. 

 Management announced a $0.03/share cash 
dividend payable on June 10, 2012 to shareholders on record 
as of May 10, 2012. The $0.03/share dividend is being paid on 
$0.07 earnings/share. 

 The company’s total current assets decreased in its most 
recent quarter as a result of a decrease in the money due 
from the State of Delaware. Current liabilities also decreased, 
however, with individual decreases in accounts payable, 
purses due to horsemen, accrued liabilities, and payable 

expenses to Dover Motorsports, 
Inc.  In the most recent quarter, the 
company’s current assets to 
liabilities ratio stands at 1.6, while 
shareholder’s equity increased to 
$114,098,000. As a result, DDE’s 
book value is $3.60—a 29% 
premium on the May 3rd closing 

price. The company’s high long-term debt is the result of a 
revolving line of credit, which has decreased over the past 
few quarters. 

Management 

DDE is led by Denis McGlynn, the company’s president and 
chief executive officer. Mr. McGlynn has been president and 
CEO since 11/79. He owns 212,470 shares of common stock. 

 Edward J. Sutor is executive vice president and chief 
operating officer, having held those positions since 03/11. He 
owns 186,753 shares of common stock. 

 Timothy R. Horne is and has been the senior vice 
president of finance, treasurer, and chief financial officer 
since 11/96. He owns 92,504 shares of common stock. 

 In total, directors and officers own 1,266,513 shares of 
common stock (includes officers not mentioned). Institutions 
own about 65.7% of the company’s stock. 

 Dover Downs currently has 987 full-time employees and 
359 part-time employees. 

Office: 1131 N. DuPont Highway, Dover, DE 19901, Tel: 
302/674-4600, Fax: 302/857-3253, www.doverdowns.com 
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MINIPRICED STOCKS IN BUYING RANGE 
SYMBOLS: (N) NEW YORK STOCK EXCHANGE; (A) NYSE AMEX; (GM) NASDAQ GLOBAL MARKET, WAS NATIONAL MARKET; (CM) NASDAQ CAPITAL MARKET, WAS THE SMALLCAP MARKET; (GS) 
GLOBAL SELECT MARKET; (OP) PINK SHEETS; (OB) BULLETIN BOARD; (ADR) AMER. DEPOSITORY RECEIPTS; (NR) NOT RATED; #-PREVIOUSLY APPEARED ON LIST, BUT WAS REMOVED BECAUSE IT 
HAD RISEN ABOVE $3.00/SHARE; @-FROM CONTINUOUS OPERATIONS; FIGURES IN PARENTHESIS ARE LOSSES; C-CANADIAN DOLLARS 

Made Original 
Appearance on 
List & Market Issue/Trading Symbol Principal Business 

Price 
05/02/12 

Long-
Term 
Debt 
(Millions) 

Sales 
Updated 
Quarterly 
(Millions) 

Income/Loss 
Updated 
Quarterly 
(Millions) 

Shares 
Outstanding 

(Millions) 
Bowser 
Rating 

CATEGORY ONE: OUR EBST PICKS 
 02/12(GM) ATLANTIC AMERICAN (AAME) INSURANCE CARRIER 2.96 $0.000 $118.3 $3.290 22.4 8 
 06/10(OB) BULLION MONARCH (BULM) ROYALTIES ON GOLD MINING 1.07 $0.000 $6.3 $0.600 41.8 8 
#  02/11(CM) CENTURY CASINOS (CNTY) NOW ABOVE $3 A SHARE; SEE PAGE 5 (Follow-Through)     
 12/10(A) DIGITAL POWER (DPW) SWITCHING POWER SUPPLIES 1.47 $0.000 $11.2 $1.124 6.7 8 
 05/11(N) DOVER DOWNS (DDE) CASINO/HOTEL MANAGEMENT 2.79 $64.500 $222.1 $7.768 31.7 8 
#  06/08(A) FLEXIBLE SOLUTIONS (FSI) SPECIALTY CHEMICALS 1.97 $2.162 $15.5 $0.183 13.3 8 
 11/11(A) GLOBAL-SCAPE (GSB) FILE TRANSFER SOFTWARE 1.77 $0.000 $20.9 $0.635 18.1 9 
 08/11(A) GSE SYSTEMS (GVP) SERVICES NUCLEAR & PETRO IND. 2.77 $0.000 $51.1 $2.801 19.0 8 
# 12/06(A) ITERIS INC (ITI) OUTDOOR MACH VISION SYS/SENSORS 1.45 $0.000 $60.9 ($3.005) 34.4 8 
 04/11(CM) MAJESCO ENTERTAIN (COOL) DIGITAL ENTERTAINMENT 2.42 $0.000 $143.0 $7.796 39.7 8 
 01/12(CM) PERMA-FIX ENVIRON(PESI) NUCLEAR WASTE MANAGEMENT 1.55 $3.487 $110.8 $9.801 56.0 8 
 07/10(CM) R.F. MONOLITHICS (RFMI) WIRELESS SOLUTIONS/COMPONENTS 1.74 $2.980 $32.9 $0.016 11.2 8 
# 11/10(OP) SONO-TEK CORP (SOTK) LIQUID SPRAY PRODUCTS 0.95 $0.000 $12.0 $1.572 14.1 9 
 10/11(A) VERSAR INC (VSR) GLOBAL PROJECT MANAGEMENT 2.40 $0.000 $135.0 $3.910 9.4 10 
# 06/11(OB) VERTEX ENERGY (VTNR) PROCESS/RECYCLE INDUST. WASTE 1.95 $0.000 $109.7 $5.753 8.9 9 

CATEGORY TWO: WORTHY OF CONSIDERATION 
 04/09(A) COVER-ALL TECH (COVR) PROPERTY/CASUALTY INSURANCE 2.06 $0.000 $19.7 $3.052 25.1 NR 
# 03/11(A) INTELLIGENT SYSTEMS (INS) VENTURE CAPITAL FIRM 1.84 $0.000 $16.3 $0.657 9.0 8 
 04/11(OB) LIBERATOR MEDICAL (LBMH) MEDICAL SUPPLIES FOR SENIORS 0.99 $0.000 $58.7 ($1.106) 48.0 8 
# 10/09(CM) LRAD CORP (LRAD) SOUND ACOUSTIC TECH. 1.45 $0.000 $26.5 $5.023 31.8 8 
# 06/08(A) TENGASCO INC (TGC) DOMESTIC OIL/GAS OPERATIONS 0.97 $4.321 $17.1 $4.700 59.2 8 

CATEGORY THREE: VERY SPECULATIVE 
# 02/10(CM) MANHATTAN BRIDGE (LOAN) SHORT-TERM COMMERCIAL LOANS 1.08 $0.500 $1.4 $0.257 3.4 8 
# 09/11(A) NEW CONCEPT ENERGY (GBR) OIL & GAS/RETIREMENT PROPERTY 1.52 $1.390 $3.9 ($11.793) 1.9 NR 
# 08/10(OB) OUR PET’S CO (OPCO) ACCESSORY & CONSUMABLE PET ITEMS 0.50 $0.630 $19.7 $0.121 17.4 NR 
# 07/10(OP) REPRO-MED SYSTEMS (REPR) DESIGN/PRODUCTION OF MED PROD 0.23 $0.483 $5.8 $0.830 36.3 8 
# 02/04(CM) TII NETWORK TECH (TIII) OVERVOLTAGE DETECTION SERVICES 1.47 $0.000 $56.3 ($3.133) 13.8 NR 
         

NOTE: We’ve assembled, in a bound booklet, a reproduction of the original company of the month write-ups 
for each of the above stocks. This Company of the Month booklet is available for $10. 

 

CATEGORY CHANGE 

NEW CONCEPT ENERGY (A:GBR) Move from Category 1 to 
Category 3. GBR journeyed back to page 4 in the April issue 
after being listed at $3.40/share in the March issue. The 
company now trades below $2.00/share.  
 GBR’s most recent results for the year ended 12/31/11 
showed a decrease in revenues year-over-year, and a sharp 
decrease in net income year-over-year—a loss of $11,793,000 
in 2011 compared to a loss of $11,000 in 2010. The enormous 
loss is being attributed to bad debt expense in which the 
company leased out property, but has not received 
compensation. As a result, GBR insists that there is no 
assurance that the owed amount will be collected. This loss 
should be a non-recurring charge. 
 There is also a court case pending for GBR. It dates back 
to 2006 when GBR and others were sued by Carlton Energy 
Group, LLC. Carlton alleged that GBR and others “torturously 
interfered” with its operations in Bulgaria, and that GBR 
acted as an “alter ego” for Eurenergy Resources. The initial 
ruling, saying GBR was not an alter ego of Eurenergy 
Resources, was reversed recently. New Concept is in the 
process of filing an appeal with the Supreme Court of Texas in 
an attempt to overrule the latest decision, which poses 
liabilities on the company. Information on this case will be 
provided as we find out. 
 GBR was recommended at $1.96 in September 2011. The 
company closed as high as $3.70 since its recommendation, 

but is back below the $2.00 mark. While in Category Three, 
the company’s financial situation will be closely monitored, 
especially its next quarter’s results, which are set to be 
released sometime at the beginning of May. 

FORTUNE INDUSTRIES (A:FFI) was recommended to be sold 
last month if more than 500 shares are owned. If less than 
500 shares are owned, there is a $0.61/share management 
payout pending. This all relates to a management 
privatization, which was discussed in the April issue. As a 
result of last month’s sell recommendation, the company has 
been moved to the page 5 “sell” section in Follow-Through. 

American Shared Hospital partners with design firm 

American Shared Hospital (A:AMS) entered into a 50/50 joint 
venture with NBBJ, a global architecture and design firm, to 
commercialize a number of technologies that will improve 
patient outcomes in the operating room. 
 The result of this collaboration will be a 21

st
 century 

operating room, called OR21. AMS CEO and Chairman Ernest 
A. Bates: “From new operating room lighting concepts to 
innovative operating table design, we have seeded OR21 with 
a portfolio of patented and patent pending technologies with 
significant revenue potential. We already have entered into 
discussions with a third party regarding licensing agreements 
for the manufacture and distribution of products based on 
these proprietary technologies, and expect the initial product 
launch late in 2013.” 
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INSIDER TRADING NAME BUY/SELL DATE PRICE HOLDINGS 
Avalon Holdings David Bozanich(D) B-1,793 3/28/12 $5.59 1,793 
      “            “ B-207 3/29/12 $5.85 2,000 
Food Tech Services Ft. Ashford Hldgs (B/O) B-11,148 4/19/12 $6.38-$6.50 661,017 
GlobalSCAPE David L. Mann(D) B-1,000 4/09/12 $1.99 1,887,024 
      

B/O=Large Shareholder: D-Director. 

 

WE ENCOURAGE SUBSCRIBERS TO BUY OUR STOCKS WHEN THEY ARE $3 OR LESS. 
HOWEVER, WHEN THEY GO ABOVE $3, WE FOLLOW THEM IN THE FIRST GROUP BELOW. IN 
BOTH OF THE FOLLOWING LISTS, COLUMN 1 GIVES THE SHARE PRICE AS OF 05/02/12 PLUS 
THE CURRENT BOWSER RATING. COLUMN 2 IN THE FIRST LIST BELOW INCLUDES THE 
MONTH/YEAR WE ORIGINALLY RECOMMENDED THE ISSUE, THE PRICE PER SHARE THEN AND 
THE BOWSER RATING. (NR=not rated) 

 

FOLLOW-THROUGH 

      

ISSUE/EXCHANGE SYMBOL 1 2 ISSUE/EXCHANGE SYMBOL 1 2 

AMER SHARED HOSP (A:AMS) $3.25(8) 12/11 $2.45(8) FULL HOUSE RESORTS (A:FLL) $3.09(8) 12/07 $2.80(8) 
AVALON HOLDINGS (A:AWX) $5.52(8) 05/11 $2.90(9) GOLDEN ENTERPRISES(GM:GLDC) $3.50(9) 02/09 $2.35(9) 
CENTURY CASINOS (CM:CNTY) $3.06(8) 02/11 $2.57(8) IEC ELECTRONICS(A:IEC) $5.02(8) 07/08 $1.99(8) 
CIMATRON LTD(CM:CIMT) $4.30(8) 02/08 $2.75(8) INVENTURE FOODS(CM:SNAK) $5.45(8) 09/00 $2.56(8) 
CVD EQUIPMENT(CM:CVV) $14.45(8) 07/05 $2.03(9) KEY TRONIC(GM:KTCC) $13.10(8) 11/08 $1.57(10) 
DGSE COMPANIES(A:DGSE) $7.43(8) 12/03 $2.05(8) METROPOLITAN HEALTH(N:MDF) $7.39(8) 01/08 $2.36(9) 
EVOLVING SYSTEMS(CM:EVOL) $5.70(8) 05/09 $3.68(8) PARAMETRIC SOUND (CM:PAMT) $5.32(NR) 06/07 $4.30(NR)   
 *Price adjusted: 1-for-2 rev. split 07/09  *Price adjusted: 1-for-5 rev. split 03/12; spin-off from LRAD Corp.  
FEMALE HEALTH CO(CM:FHCO) $5.46(9) 10/07 $2.32(9) PIZZA INN(CM:PZZI) $3.51(8) 06/07 $2.65(8) 
FIELDPOINT PETROLEUM(A:FPP) $3.82(8) 10/08 $2.24(8) RICHMONT MINES(A:RIC) $6.87(9) 10/98 $2.56(8) 
FONAR CORP (CM:FONR) $5.10(8) 03/12 $1.97(8) SIMULATIONS PLUS(CM:SLP) $4.60(9) 05/10 $2.46(9) 
FOOD TECH SERVICE(CM:VIFL) $7.10(8) 01/07 $2.50(8)    
      

THE FOLLOWING WE SAID SHOULD BE SOLD      

(COLUMN 2 SHOWS THE DATE, PRICE AND BOWSER RATING WHEN WE RECOMMENDED THE STOCK BE SOLD) 
BRIDGELINE DIGITAL(CM:BLIN) $1.25(NR) 12/11 $0.59(NR) GIGA-TRONICS INC (CM:GIGA) $1.02(NR) 03/11 $1.28(NR) 
CHINA PHARMA HOLDINGS(A:CPHI) $0.52(NR) 11/11 $0.90(NR) RELM WIRELESS CORP(A:RWC) $1.45(NR) 05/11 $1.45(NR) 
ENVIROSTAR INC(A:EVI) $1.29(NR) 07/11 $1.25(NR) WELLS GARDNER(A:WGA) $2.07(NR) 06/11 $2.10(NR) 
FORTUNE INDUSTRIES (A:FFI) $0.20(NR) 04/11 $0.27(NR)    

BRIEFS 

COVER-ALL TECH’s BlueWave Claims, COVR’s claim 
management system for property/casualty insurance 
companies, was profiled in a report published by CEB 
TowerGroup that evaluates insurance claim systems. This 
report is a critical part of the decision-making process of 
insurance executives, IT professionals and those specializing 
in claims. . . . CIMATRON has been touring the globe, 
showcasing its numerous products. Locations for these shows 
include Japan, Korea, and Brazil. . . . CVD EQUIPMENT was 
mentioned last month for buying a new building. This month, 
the company sold its former facility, allowing the company to 
focus on moving to its new location. . . . DGSE COMPANIES 
halted trading on the NYSE Amex on April 16. The company 
failed to comply with disclosure requirements after delaying 
the filing of its 10-K. DGSE realized accounting irregularities 
from the second quarter of 2007 through the third quarter of 
2011. Currently, there are forensic accountants examining the 
reports, and the company fully intends to regain compliance 
on the NYSE Amex. . . . EVOLVING SYSTEMS reached a 
fundamental milestone as the company reported 75 million 
confirmed Dynamic SIM Allocation

TM 
solution SIM card 

activations. This number represents a tripling of last year’s 
total. . . . FEMALE HEALTH COMPANY is expanding its 
production in Malaysia by adding two more production lines. 
FHCO is funding the endeavor entirely with cash on hand, and 
expects the project’s completion prior to the end of the 
calendar year. . . . FONAR CORPORATION appointed Ronald 
G. Lehman to the company’s board of directors in order to fill 
a standing vacancy. Shareholders have the opportunity to 

confirm the appointment during a June 25, 2012 conference 
call. . . . GLOBALSCAPE continues to receive award 
recognition as MailExpress

TM
, Wide Area File Services (WAFS),

 

and TappIn
TM

 were named finalists by the Network Products 
Guide 2012 Best Products and Services Awards. . . . ITERIS 
delivered its 100,000

th
 Vantage® vehicle detection camera to 

the traffic management industry, representing a significant 
achievement. The company also made its first shipment of 
the new Vantage Vector

TM
 sensor, which combines both 

video and radar detection methods. . . . LRAD CORP received 
a $400,000 order from the U.S. Navy for LRAD 500X

TM 
and 

Scram Carts. The order is scheduled to ship this quarter. . . . 
SIMULATIONS PLUS released two key products: GastroPlus

TM 

8.0 and ADMET Predictor
TM 

6.0. Both products expand on 
SLP’s existing products, offering enhanced functionality and 
user convenience. The company also announced a 
$0.05/share quarterly dividend, which will be payable on May 
8, 2012 to shareholders on record as of April 27, 2012. . . . 
VERTEX ENERGY expects significant increases in both 
revenues and net income in the first quarter of 2012. The 10-
Q should be filed no later than May 15, 2012. 

FIELDPOINT PETROLEUM (A:FPP) announced the details of an 
updated hedging program designed to protect the company’s 
finances during this time of fluctuating energy prices. 
According to FPP’s President and CEO Ray Reaves, “We have 
been able to secure a costless collar that will be effective 
from July 1 through December 31 of this year, having a floor 
of $95 and a ceiling of $110.30. We are hedging 200 barrels 
per day, believing that this gives us sufficient protection 
against dramatic price reductions while still allowing a 

windfall should prices increase.” 
 The costless collar ensures that FPP 
only pays if prices go above the current 
ceiling of $110.30. There will be no fines 
if gas prices fall below the floor price 
established in the hedging program. 
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Bob Flaherty 

BOWSER BUCKAROOS SPEAK 

WHAT’S UP WITH NEW CONCEPT? 

April issue, awesome.  Sold half of my shares in Fonar as it 
doubled, but what’s up with GBR?  Sell and get rid of it while 
we still can?  What’s with the huge loss and the court case? 

 --Ed Kaulbars, Naples, FL 

Ed is a relatively new Buckaroo, but he is attacking the 
Bowser Game Plan with a lot of enthusiasm and following it 
to the letter.  We discuss the activities going on at New 
Concept in more depth this month on page 4 and on the 
Earnings page in the Supplement. As to whether or not to 
sell, the bad debt expense should be a one-time charge to the 
company’s income statement.  However, the declining 
natural gas prices are more volatile.  As always, sell if the 
price goes down 50% from the purchase price.  Otherwise, 
we’ll alert subscribers in the newsletter if they should sell. 

NICE NOTE FROM LYNCHBURG 

Thank you for sending Max’s Penny Stock Winners on the 
occasion of my twenty-first year with The Bowser Report.  
Overall I have made many more gains than losses and enjoyed 
the whole process.  I shall miss Max but I look forward to a 
great, though probably briefer, journey with you.  I’m eighty-
four and don’t expect to spend another twenty-one years with 
you. 

 --Mary W. Dotson, Lynchburg, VA 

Notes such as Mary’s (and it was written on a beautiful piece 
of stationary as well) do us a lot of good. Actually, Mary is 
very representative of many of our long-term Buckaroos.  
They’ve made money and they’ve enjoyed our program for 
penny stocks.  This was Mr. Bowser’s goal from the very 
beginning and it’s also our goal. 

CONFUSED IN TAMPA 

I’m confused (it happens a lot, I’m old).  What exactly are you 
trying to portray in your “Microcap Stock Index” on page one 
of the April issue?  What index?  Index of what? What do the 
numbers in the Index mean?  Are you kidding me?   

 --Clark Gottschalk, Tampa, FL 

We’re sure that Clark is not the only Buckaroo who was 
confused and understandably so.  Because of that, we are 
taking pages one and two this month to explain the Index in 
more detail.  By the way, Clark is in his nineteenth year with 
us. 

GOOD NEWS AT ACCELER8 
Let me know if I can answer any questions.  Thanks for your 
support! 

  --Tom Geimer, CEO, Accelr8 

This is from an e-mail that Tom sent us on April 23.  He is also 
a Buckaroo by the way.  Attached to it was a company press 
release noting that an investment group is going to be 
investing $35 million in AXK’s common stock to help with its 
BACcel applications.  This is very good news for CEO Geimer 

and his company since their previous partner, Novartis, 
pulled the funding plug on them.  We recommended Accelr8 
in January 2011 @ $0.95/share.  All the Buckaroos who follow 
the Game Plan should be out of it, having made money.  We 
just wanted to report some good news for one of our 
successful stocks and for one of the nicest CEOs we’ve 
encountered.  AXK is currently trading around $2.65/share. 

TRIBUTE TO MAX 

Here is my new Favorites of the Famous opus where I usually 
go last and let my guest columnists go first, but this time they 
went second so Max would have the last word. 

 --Bob Flaherty, Editor & Chairman 
 Flaherty Financial News, Inc. 

The first mention of Bob in these 
pages was in the April 1984 issue, 
when he was with the OTC 
Review!  Not only has he been a 
long-time Buckaroo, but he’s also 
been a friend for that long.  Mr. 
Bowser would usually go to New 

York City at least once a year and one of the highlights would 
be getting together with Bob, usually to see a Broadway 
show.   

On page 7 of the April 2011 issue, we talked about his 
“Favorites of the Famous,” as well as Bob’s extensive financial 
background.  His “Favorites” has beaten the S&P 18 out of 22 
tries.  He and his son, Brian, now publish Flaherty Financial 
News (bob@flahertyfinancialnews.com), a free multi-page 
online newsletter sponsored by the companies that are 
written up in its pages. Here’s an abbreviated reprint of his 
“Farewell to Max Bowser:” 

How do we say good-bye to Max?  He was in his 36
th

 year as 
editor and never missed or was late with a single issue of The 
Bowser Report.  When he was ridiculed by the media and 
many critics who dismissed all low-priced shares, Max 
doggedly stuck to covering his niche of quality stocks under 
$3.  Surprise!  From September 10, 2001 to January 30, 2012, 
his Microcap Stock Index was up 255% vs. the DJIA, up 35% 
and the Russell 2000, up only 83%. 

How did Max beat the popular averages by a huge 
margin?  His secret was simply to screen out the best buys by 
sticking mainly with profitable growing companies, checking 
for quality management and only then applying Ben Graham 
value criteria to single out the best relative bargains.  He 
enjoyed writing for his readers and put the interests of his 
“Buckaroos” before his own.  Not surprisingly, most of what 
he wrote in good times or bad helped others. 

As I have grown older Max became my role model for 
striving to exercise and stay in shape and believe, after doing 
our best to serve our readers, we will all go to a better place 
where there are no bear markets.  
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Think Like a Trader 
Mike Waldrip 

Buckaroo Michael Waldrip received his first issue of The 
Bowser Report in 1995, and has been with us since. He is a 
self-proclaimed speculator who enjoys reading about stock 
market history, as well as trading psychology. Below is an 
article he contributed to us on investment psychology. 

Investing in the stock market is intimidating. There is so 
much missing information that is impossible for the 
prospective investor to ever know. Is the market going 
higher or lower?  Is the market locked in a trading range?  Is 
now a good time to buy that individual stock? An investor 
must contend with the uncertainty of knowing when to 
invest and which stock(s) to buy. 
 This dilemma of knowing what to do and when to do it 
had bedeviled me for years. What is the best way to 
approach the market? Is it possible to have an intelligent 
way of viewing the market and being confident when the 
market goes down? After many years of futility, I have found 
a way that makes sense for me. 
 What I realized that eluded me for many years was that 
I must “Think like a Trader.”  Do not get this confused with a 
day trader who exits a position in minutes or hours.  I’m 
talking about having the mentality of a trader. How a trader 
views the overall market; the stock(s) he buys; and how he 
manages his portfolio determines his success even when 
taking into account the limitations of what he doesn’t know.  
These areas have implications for all Bowser stock buyers.  
Master these three areas and market success will more 
likely come your way. 
 At this moment, how do you view the overall market? 
Market prognosticators make predictions. Sometimes the 
predictions are right, but mostly they are wrong. No one can 
predict the way the market will move with any regularity 
whether up or down, and the market moves in a trading 
range about 85% of the time.  A trader understands the 
limitations of his own knowledge and the fallibility of his 
information and timing. A trader is humble and makes the 
allowance that he can be wrong.  Remember the fall of 
2008. Most of the smart people on Wall Street didn’t see 

the historic downturn coming. Few pundits saw the upturn 
that happened in March 2009.  
 When is the best time to buy this month’s Bowser 
stock? Should I buy the Bowser stock on Monday or wait a 
couple of weeks or a couple of months for the price to settle 
down? There is no way anyone can know. A trader realizes 
from the moment he buys a stock that his timing may be 
wrong. If you think each stock you buy will be profitable, 
you will be sorely mistaken. Out of 30 trades, there is almost 
a 100% certainty that six trades in a row will be unprofitable 
and there is a 75% chance that eight trades in a row will be 
unprofitable. A trader understands this and accepts this as a 
reality of being in the market.  Someone who doesn’t 
understand or accept this reality will probably quit investing. 
This would be the wrong move. Having a string of losing 
trades will happen, but the trader knows his winners will 
more than make up for his losers. The Bowser Historical 
Review bears this reality out. Losers outnumber winners, 
but the winners will keep the portfolio profitable. 
 The last area of portfolio maintenance is perhaps the 
most important. All traders limit their losses.  Never ride a 
stock down to zero. What is the most money you are willing 
to lose on a trade? When I make a Bowser stock purchase, I 
calculate where the selling point is. And I will exit 
immediately and graciously when given the sell signal.  Do I 
say how stupid I was to have bought that stock? No. Buying 
stocks that lose money are a reality of being in the market.  
Follow the Bowser Game Plan for selling a stock when it is 
50% below where you bought it, and this will keep you from 
a portfolio catastrophe. Pruning your losers is doing 
portfolio maintenance, and this will help to keep you in the 
investing game for years to come. 
 When I began to “Think like a Trader,” it revolutionized 
the way I viewed the stock market, invested and maintained 
my portfolio. I no longer look at myself as an investor but as 
a trader. Viewing myself as a trader has given me more 
confidence, and I am already enjoying the fruits of financial 
success in the stock market and hopefully will do so for 
many years to come. 

Beginner’s Portfolio Up 185% 
    SOLD: PZZI @ 176 less $10 commissions = 166; COVR half of 206 less $10 commissions = 93  

    BOUGHT: DDE @ 279 plus $10 commissions = 289 

          

 Cost 05/03/12  Cost 05/03/12  Cost 05/03/12  
*VIFL 286/Feb ‘07 355 *LRAD 140/Jan ‘10 73 GVP 210/Sep ‘11 277 Proceeds 

TIII 252/Feb ‘07 147 LOAN 120/Mar ‘10 108 GBR 206/Oct ‘11 152 From Sales 

*MDF 239/Mar ‘08 370 RFMI 127/Aug ‘10 174 GSB 181/Nov ‘11 177 9,423 
TGC 163/Aug ‘08 97 BULM 75/Sep ‘10 107 PESI 180/Mar ‘12 155 259 

*COVR 108/May ‘09 103 CNTY 270/Mar ‘11 306 AAME 280/Mar ‘12 296 (289) 

*KTCC 220/Oct ‘09 655 LBMH 151/Apr ‘11 99 COOL 258/Apr ‘12 242 9,393 

      DDE 289/May ‘12 279  

 Cost for all stocks: $4,766 *50 shares     4,172  

      Proceeds from Sales: 9,393  

Gain:  13,565 minus $4,766 = 8,799   Current Value of Portfolio: 13,565  
Percentage of gain:  8,799 divided by $4,766 x 100 = 184.6      

Comments: This is a simulated portfolio for those who would like to actively participate in the stock market…They want an approach that will serve as a 

learning situation…An investment of $200 to $300 a month is required…With each new Company of the Month, 100 shares were purchased until we had 

18…We use an internet broker…We follow the Bowser Game Plan. Portfolio started Sep. ’01. 
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FIVE BOWSER STOCKS UP OR DOWN LAST MONTH 

RF MONOLITHICS UP 79% PIZZA INN DOWN 26% 

FONAR CORP  UP 54% CHINA PHARMA DOWN 20% 
KEY TRONIC UP 42% METRO HEALTH DOWN 19% 

GSE SYSTEMS UP 34% FLEXIBLE SOL DOWN 18% 

INTELLGNT SYS UP 25% NEW CONCEPT DOWN 18% 

 

NOTES BY THE EDITOR 
In the past month, Fonar Corporation (CM:FONR) has 
experienced tremendous price volatility—positively and 
negatively. We recommended FONR at a price of $1.97/share 
in our March 2012 issue. The stock price quickly jumped on  
higher than average volume, and soared above $3.00/share 
on April 2 (less than a month since the March issue’s 
release). 

 Since reaching $3.00/share, the stock has continued to 
climb, reaching an intraday high of $6.80/share on April 24. 
The stock’s highest close came on April 23 at $6.40/share. 
During this run-up, the volume has traded considerably 
higher than average. In fact, the company’s 10-day average 
volume on 05/03/12 was 1,184,560, while its 3-month 
average volume was 414,232. We could find no particular 
reason for this increase in volume. 

 Recently, though, FONR has begun to retreat in stock 
price on a lower volume. Since its closing high on April 24, 
the stock has slid 20% to a $5.10/share close on May 2. 

 FONR is a good example of positive volatility on low-
priced stocks. Undervalued, with an annual earnings per 
share of $0.72, FONR was able to run-up very quickly, 
doubling in just over a month, and continuing to climb for 
another week or so. Volatility is not always as bad as it may 
seem. Stocks like FONR can make a portfolio, allowing for 
wonderful profits if you follow the Bowser Game Plan. An 
investment like FONR can make up for other picks that do 
not perform as well. 

Last month, contributor/Buckaroo Chuck Bostrom wrote a 
wonderful article about warrants. In it, he mentioned the 
potential leverage in dealing with warrants. As a follow-up, 
we wanted to illustrate exactly what Chuck meant using one 
of our own Warrant Register companies. 

 For two months in a row, Homeowner’s Choice warrants 
topped the overall price gains. Between March and April, the 
warrants appreciated from $0.90/warrant to 
$1.87/warrant—a 108% gain. From last month’s issue to this 
month’s, the price climbed another 60%—from 
$1.87/warrant to $2.99/warrant. Thus, HCII’s warrants have 
soared a total of 232% since March 1, 2012. 

 Let’s not forget about HCII’s common stock, which has 
been appreciating with the warrants. Between 03/01/12 and 

05/02/12, the common rose from $10.90/share to 
$14.76/share, representing a 35% gain. Nowhere near as 
high as the company’s warrants, but still a respectable rise. 

 When discussing a warrant’s leverage, this is exactly 
what Chuck was talking about. As a stock’s price goes up, the 
corresponding warrant tends to go up faster—certainly true 
in the case of Homeowner’s Choice. 

 Leverage, like volatility, is a double-edged sword. An 
example of the flip side is Ford Motor Company. In the same 
time span that HCII’s run-up occurred, Ford’s common and 
warrants have slid. The warrants have fallen from 
$3.72/warrant on March 1 to $2.31/warrant on May 2—a 
38% decrease. Meanwhile, the stock slid from $12.66/share 
to $11.10/share—just a 12% decrease. 

As always, we love keeping our Buckaroos updated about 
what is going on at The Bowser Report World Headquarters. 
This month, we have exciting news: preliminary designs have 
been drawn up for our new website’s homepage. As 
mentioned before in these pages, the new website will be 
very interactive, including a section for Buckaroos only. 

 Also, in keeping with the times, The Bowser Report has 
taken to Twitter. Follow us @thebowserreport. And, do not 
forget to “like” us on Facebook to keep in touch between 
newsletters.  

 

FOR THOSE SUBSCRIBERS WHO CONTACT US VIA 
THE INTERNET TO SAY YOU WOULD LIKE THE 
NEWSLETTER ONLINE, PLEASE LET US KNOW THE 
NAME YOUR SUBSCRIPTION IS UNDER. THANKS. 
 

The Bowser Database 
 Replaces our Directory of Small Stocks. 

 Not available by yearly subscription. Single 

copy only. 

 Constantly updated. New stocks added, 

others deleted. 

 Except for Company of the Month issues, all 

stocks above $5 a share are removed. 

 Each entry is given a Bowser Rating. 

 Thirteen fields of information are included 

on each stock. 

 Newly added Dividend Stock Listing 

included, plus the updated Bowser Microcap 

Index. 

 $20 a copy. Free Shipping. 

 

PO Box 6278, Newport News, VA 23606, 757/877-5979, Fax: 757/595-0622, $59 Yearly 
e-mail address: ministocks@aol.com, Web site: www.thebowserreport.com 

PUBLISHED THE SECOND THURSDAY OF EACH MONTH. 
Copyright © 2012 by Cindy Bowser, Editor/Publisher and Thomas Rice, Co-
Editor. All rights reserved. ISSN 0738-7288. Outside the U.S., Canada and 
Mexico $68 a year via air mail. Extra copies $5.00 each. Prices in U.S. 
currency. Enclose a mailing label from a recent issue when sending a change 
of address. Office Hours: Monday-Friday 9:00am – 3:00pm EST. Subscribers 
shouldn’t assume present and future recommendationswill be profitable or 

will equal past performance, or than any theory can provide assurance of 
stock market gains. Factual material is obtained from sources believed to be 
reliable and cannot be guaranteed. Not responsible for errors or omissions. 
The publisher and employees of The Bowser Report may from time to time 
have positions in securities mentioned herein. 
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LAST MONTH’S 

BIGGEST GAINER 

HOMEOWNER’S CHOICE 

UP  60% WARRANT REGISTER 
MicroVision teams with Pioneer Corporation 

Under a recent agreement, MicroVision, Inc. and Pioneer 
Corporation have teamed up to manufacture, distribute, 
license, and supply MicroVision’s HD PicoP® Gen2 display 
engine technology. As per the agreement, Pioneer will 
produce and distribute the PicoP Gen2 technology, providing 
MicroVision with royalties from the technology’s sales. 
Pioneer will also manufacture and supply display engine 
subsystems to MicroVision for multiple applications. 
  The collaboration of these two tech companies benefits 
each, leveraging Pioneer’s advanced operational technologies 
and product distribution networks to promote its automotive 
aftermarket products, and simultaneously supporting 
MicroVision’s transition to an “Image by PicoP” brand model. 
 Pioneer will use MicroVision’s PicoP Gen2 technology to 
boost its automotive aftermarket displays. The first products 
are expected to be released later this year. 
 “We are delighted to have reached these agreements 
with Pioneer whose cooperation on this PicoP Gen 2 solution 
has been outstanding,” stated MicroVision’s President and 
CEO Alexander Tokman. “We are on track with our plan to 
make available our PicoP Gen2 display technology this year.” 

S&W continues to expand stevia production 

After the successful propagation of several million stevia 
plants in S&W Seed’s greenhouse program, the company has 
decided to dedicate all 156 acres of its newly leased farmland 
to stevia production. Originally, the company had planned to 
use 80 to 150 acres of the farmland. 

 The land is tilled and pre-irrigated and has excellent soil 
conditions for growing stevia. Access to necessary water is 
nearby. In 45 days, S&W Seed plans to initiate planting what 
it believes are improved stevia varieties on this second 
generation field. 
 Mark Grewal, CEO of S&W Seed: “We are accelerating 
our stevia program. The decision to plant approximately 156 
acres of stevia more than doubles our current stevia acreage 
(114 acres in Chowchilla, CA). We expect to harvest stevia 
from this land for the four-year term of the lease. The initial 
investments being made today should provide a long-term 
payback as we obtain the traits and yields that we expect.” 

COMBIMATRIX CORP has added multiple members to its 
management team over the past two months. The additions 
include: Dr. Richard J. Wapner to the Scientific Advisory 
Board, Dr. Richard Hockett as Medical Director, with Richard 
Ding and Dr. Joseph M. Limber to the board of directors. The 
new appointees bring many years of medical experience to 
the company’s staff. 

ASSOCIATED BANC-CORP added a new office to its 
Commercial Real Estate branch in the Detroit area. Located in 
Birmingham, MI, it will be headed by Don Heath, senior vice 
president and team leader, and Kathy Bozek, customer ready 
environment (CRE) relationship manager. Both are seasoned 
veterans in the Southeastern Michigan market. 

FAIRPOINT COMMUNICATIONS appointed Tony Tomae as 
the company’s executive vice president and chief revenue 
officer, in charge of sales, marketing, and development. 

 

Company Market/Symbol Principle Business 
Stock Price 

05/02/12 

Warrant 
Price 

05/02/12 
Conv. 
Ratio 

Exer. 
Price Expire Date No. Wts 

Bowser 
Rating 

Associated Banc-Corp GS:ASBCW Bank holding company 13.28 1.89 1.00 19.77 11/21/18 4.0M 9 
1200 Hansen Rd., Green Bay, WI 54304, Tel: 920/491-7000, www.associatedbank.com  CALL TERMS: Not callable 

Bank of America N:BAC-WTB Banking and financial services 8.16 0.89 1.00 30.79 10/28/18 121.8M 9 
Bank of Amer. Corp. Center, 100 N Tryon St., Charlotte, NC 28255, Tel: 704/386-5681, www.bankofamerica.com CALL TERMS: Not callable 

China Hydroelectric N:CHC-WT Hydroelectric power in China 1.30 0.04 1.00 3.45 12/31/13 6.0M 7 
420 Lexington Ave., Ste. 860, New York, NY 10170, Tel: 646/467-9800, www.chinahydroelectrice.com CALL TERMS: $23.00 for 20 out of 30 days 

Citigroup NYSE:C-WTA Investment Banking 32.69 0.41 1.00 106.10 01/04/19 2.6M 8 
399 Park Ave., New York, NY 10043, Tel: 212/559-1000,www.citigroup.com CALL TERMS: Not callable; exercise price adj. for dividends above $.01 

Combimatrix CM:CBMXW Biotech development 1.05 0.19 1.00 9.00 05/01/14 1.1M 6 
6500 Harbour Heights Pkwy, Ste. 303, Mukilteo, WA 98275, Tel: 425/493-2000, www.combimatrix.com CALL TERMS: 250% of exercise price for 20 days 

FairPoint Comm OB:FRPZW Communications in New England 4.98 0.15 1.00 48.81 01/24/18 3.6M 7 
521 E. Morehead St., Ste. 250, Charlotte, NC 28202, Tel: 704/344-8180, www.fairpoint.com CALL TERMS: Not callable 

Flatworld Acquisition OB:FWLWF Seeking to buy another company 9.81 0.27 1.00 11.00 12/15/15 67.0M NR 
Palm Grove House, Road Town, Tortola VG1110, BVI, Tel: +1(284) 545-6127, www.flatworldcapital.com  CALL TERMS: $16.50 for 20 out of 30 days 

Ford Motor Co. NYSE:F-WT Motor vehicles 11.10 2.31 1.00 9.20 01/01/13 362.0M 8 
One American Rd., Dearborn, MI 48126, Tel: 313/322-3000, www.ford.com  CALL TERMS: Not callable 

Homeowner’s Choice GM:HCIIW Property/casualty insurance in FL 14.76 2.99 0.50 9.10 07/31/13 6.7M 8 
145 NW Central Park Plaza, Ste. 115, Port St. Lucie, FL 34986, Tel: 72/204-9394, www.hcpci.com  CALL TERMS: $11.38 for 10 out of 20 days 

Microvision Inc CM:MVISW Miniature images and displays 1.83 0.09 1.00 3.60 07/23/13 0.6M 6 
6222 185th Ave. N.E., Richmond, WA 98052, Tel: 425/415-6847, www.mvis.com  CALL TERMS: If common averages $7.20 for 20 days 

NeoStem Inc A:NBS-WT Stem cell distribution 0.38 0.04 1.00 6.00 07/16/12 38.0M 6 
420 Lexington Ave., Ste. 450, New York, NY 10170, Tel: 212/584-4180, www.neostem.com  CALL TERMS: $8.00 for 20 days 

Owens Corning NYSE:OC-WTB Building materials worldwide 35.46 2.41 1.00 45.25 10/31/13 7.8M 8 
One Owens Corning Pkwy, Toledo, OH 43659, Tel: 419/248-8000, www.owenscorning.com  CALL TERMS: Not callable 

Resolute Energy NYSE:REN-WT Petroleum/natural gas 10.67 1.08 1.00 13.00 09/25/14 1.7M NR 
1000 Crescent Ct., Ste. 1200, Dallas, TX 75201, Tel: 214/615-2300, no website CALL TERMS: $18.00 for 20 out of 30 days. Was Hicks Acquisition 

Retail Opportunity Invest GS:ROICW Commercial real estate investment 12.39 1.10 1.00 12.00 10/23/14 44.0M 8 
3 Manhattanville Rd., 2nd Fl., Purchase, NY 10577, Tel: 914/272-8080, www.roireit.net CALL TERMS: $18.75 for 20 out of 30 days 

S&W Seed Company CM:SANWW Agricultural products 6.23 1.14 1.00 7.15 05/03/15 1.0M 8 
2552 S. Butte Ave., Five Points, CA 93624, Tel: 599/884-2535, www.swweedco.com  CALL TERMS: $8.80 for 5 consecutive days/$0.25 

TCF Financial NYSE:TCB-WT Bank holding company 11.59 2.25 1.00 16.93 11/14/18 3.2M 6 
200 Lake Street East, Wayzata, MN 55391, Tel: 952/745-2760, www.tcfbank.com  CALL TERMS: Not callable 

U-Swirl Inc. PK:SWRLW U-Swirl frozen yogurt 0.30 0.01 1.00 5.10 03/19/13 5.6M 7 
1075 American Pacific, Ste. C, Henderson, NV 89074, Tel: 702/448-5301, www.healthyfastfood.com  CALL TERMS: 120% of ex. price for 5 days/$0.25. Was Healthy Fast Food 

 



EARNINGS 
 

 Quarter 
Ended 

 
Current Sales 

Same Period 
Last Year 

Current 
Earnings 

Same Period 
Last Year 

 
Comments 

Female Health Company(FHCO) 03/31/12 7,831,364 4,287,245 1,904,429 80,998 (A) 
Flexible Solutions Int’l Inc(FSI) 12/31/11 15,518,635 11,491,401 182,990 (190,080) (B) 
Food Technology Service Inc(VIFL) 12/31/11 962,297 771,991 (176,011) 312,820 (C) 
Golden Enterprises Inc(GLDC) 03/04/12 34,429,717 34,085,864 592,960 414,975  
Key Tronic Corporation(KTCC) 03/31/12 95,527,000 63,424,000 3,394,000 724,000 (D) 
New Concept Energy(GBR) 12/31/11 876,000 1,046,000 (11,687,000) 116,000 (E) 
RF Monolithics Inc(RFMI) 02/28/12 8,060,000 7,587,000 (51,000) 77,000 (F) 
Simulations Plus Inc(SLP) 02/29/12 2,789,226 2,621,686 838,577 907,480 (G) 
Tii Network Technologies(TIII) 12/31/11 13,123,000 17,785,000 (5,652,000) 766,000 (H) 
       
(A) - “The exceptional increase in earnings and operating cash flow 

has enabled FHCO to expend FC2 production capacity to 
provide protection for even more women.  The expansion will 
be funded from cash on hand, which increased 48% to $6.3 
million during the first six months of fiscal 2012. Our solid 
financial results and positive outlook have also permitted 
FHCO to increase its cash dividend,” noted CEO O.B. Parrish. 

(B) - Daniel B. O’Brien, CEO:  “We are very pleased to announce 
record revenue.  For fiscal 2011, revenue was 35% higher than 
the 2010 period and is expected to continue growing in 2012 
at a rate of 20-30%.  Cash flow from operations increased by 
50% in 2011.  This allowed FSI to expand its working capital 
through lines of credit at very attractive rates.”  The 
NanoChem Division continues to be the dominant source of 
revenue and cash flow. 

(C) -  This is a decrease of approximately 20% and is a result of 
accounting requirements for deferred tax credits.  In fiscal 
2010, VIFL increased the estimated benefit of deferred tax 
credits.  The estimated benefit was not changed in fiscal 2011, 
which can make comparisons to prior year operations difficult. 
To facilitate such comparisons, the Company had income 
before taxes of $1,433,145 in 2011 compared to income before 
taxes of $1,094,946 in 2010—an increase of around 30.9%. 

(D) - “We’re very pleased with our strong growth in revenue and 
earnings for this quarter, driven primarily by the rapid 
production ramp up for new customer programs,” said CEO 
Craig Gates.  “Our gross margin and operating margin were up                                                                                                                                                       
approximately 9% and 5% respectively.  KTCC continues to 
diversify its future revenue base by winning new programs 
involving transportation management, medical and consumer 

electronic devices.” 
(E) - The most significant components for the fiscal year 2011 loss 

were bad debt expense of $10 million and an impairment 
expense of $1.4 million for GBR’s oil and gas properties, due to 
the decline in natural gas prices. For more information, see 
pages 4 and 6. 

(F) - RFMI’s CEO Farlin Halsey:  “We are pleased with the sales 
increase in comparison to last year and the fact that our 
normal sales decrease from our first quarter to our second 
quarter was less than we have experienced in recent years.” 

(G) - CFO Momoko Beran:  “Nonrecurring charges and other 
elements of the increased Selling, General & Administrative 
expenses (SG&A) had a significant impact on gross profit and 
pretax earnings.”  CEO Walt Woltosz added:  “Actual sales of 
software licenses and consulting services increased more than 
the 6.4% top-line revenue increase would indicate because last 
year SLP had grant revenue of $65,000 during the second 
quarter, and this year, the company had none.  Revenues from 
software licensing during the current quarter increased 
$256,000 (10.7%), offsetting the $65,000 reduction in grant 
income as well as adding new business.” 

(H) - The decrease in revenues primarily resulted from $5,281,000 
of decreased sales from the Porta Copper Products Division, 
partially offset by sales of Tii Fiber Optics of $712,000. The 
operating loss was due to a charge for the impairment of 
goodwill of $4,101,000, a provision for excess and obsolete 
inventory of $2,351,000, a charge for accelerated depreciation 
for equipment taken out of service of $849,000 and $527,000 
of severance expense relating to the termination of TIII’s 
former president and CEO. 

FEMALE HEALTH COMPANY (CM:FHCO): Dr. David Holtgrave, 
Chairman of the Department of Behavior and Society at Johns 
Hopkins Bloomberg School of Public Health, conducted an 
economic analysis of the cost-effectiveness of an FC2 HIV/AIDS 
prevention program in Washington, D.C. During the second 
quarter, AIDS and Behavior magazine featured the study. 
 The study yielded remarkable results, ultimately showing 
that the program prevented enough HIV infections to save 
over $8 million in future medical care costs. That number is 
quite staggering considering the $445,000 cost of the 
program—illustrating a $20 savings per $1 spent. 
 The results of this study could positively affect the 
company’s FC2 female condom sales. 

PERMA-FIX ENVIRONMENTAL SOLUTIONS (CM:PESI): The 
Department of Energy’s Los Alamos National Laboratory 
selected a Portage, Inc.-led team to carry out two Master Task 

Order Agreement clean-ups. Perma-Fix represents a part of 
Portage’s clean-up team. 
 The first Master Task Order Agreement has a value of 
$250 million and will carry on over the next three years. The 
second Master Task Order Agreement has a lower value of 
$200 million, but has the same duration period. 
 Under the agreements, the selected companies will carry 
out tasks including waste management, waste treatment, 
waste transportation, and waste disposal of radioactive and 
hazardous waste materials from the DOE’s Los Alamos Lab. 
Some of these materials have been building up over the past 
four decades of research, operations, and clean-up. 
 CEO Dr. Louis Centofanti: “Perma-Fix has collaborated 
with DOE, LANS, and Portage over the past several decades to 
address some of the most problematic waste streams in the 
DOE complex. This collaboration has resulted in large volumes 
of wastes to be treated and disposed.” 
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